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SHAREHOLDING PATTERN OF THE COMPANY AS ON 31.03.2026

Sr. No| Name of the Shareholder No of Shares Value Percentage %
Sponsor
1 Canara Bank 33,00,00,000 330,00,00,000 12.00
Non-Sponsor
2 State Bank of India 27,22,50,000 272,25,00,000 9.90
3 Union Bank of India 27,22,50,000 272,25,00,000 9.90
4 Bank of Baroda 27,22,50,000 272,25,00,000 9.90
5 Indian Bank 27,22,50,000 272,25,00,000 9.90
6 Punjab National Bank 24,75,00,000 247,50,00,000 9.00
7 Bank of India 24,75,00,000 247,50,00,000 9.00
8 Bank of Maharashtra 13,75,00,000 137,50,00,000 5.00
9 IDBI Bank 13,75,00,000 137,50,00,000 5.00
10 ICICI Bank 13,75,00,000 137,50,00,000 5.00
11 UCO Bank 12,10,00,000 121,00,00,000 4.40
12 HDFC Bank 8,25,00,000 82,50,00,000 3.00
13 Axis Bank 8,25,00,000 82,50,00,000 3.00
14 Indian Overseas Bank 8,25,00,000 82,50,00,000 3.00
15 Punjab & Sind Bank 5,50,00,000 55,00,00,000 2.00
Total 2,75,00,00,000 2750,00,00,000 100.00

Page 2 of 208




QNARC

National Asset Reconstruction Company Ltd

ABOUT THE COMPANY

National Asset Reconstruction Company Limited (hereinafter referred to as “NARCL”) is an Asset
Reconstruction Company registered with Reserve Bank of India under Section 3 of Securitisation
and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002,
(“SARFAESI Act”). The Company has received Certificate of Registration from Reserve Bank of

India (“RBI”) on October 04, 2021, to commence business as an Asset Reconstruction Company.

NARCL has been set up with a strategic initiative to clean up the stressed assets in the Indian
Banking system. NARCL offers adaptable acquisition structures comprising of an optimal mix of
Cash and Security Receipts (SRs) to the Selling Banks and Financial Institutions, across sectors and
geographies. NARCL's acquisition processes is administered by its Financial Asset Acquisition
Policy framed under the extant guidelines for Asset Reconstruction Companies. NARCL’s
investment strategy focuses on aggregating the stressed assets under one roof to ensure efficient

resolution of such assets.

NARCL’s offers have a notable feature where the SRs issued by NARCL Trust to SR holders (other
than NARCL) for acquiring stressed loan assets are backed by guarantee from the Government of
India. The Government Guarantee provides NARCL a unique strategic advantage, thereby
enabling easier aggregation, which is very important for value preservation and driving any

resolution process.

NARCL has an exclusive arrangement with India Debt Resolution Company Limited (IDRCL),
wherein IDRCL is providing end-to-end assistance to NARCL for the optimal resolution outcome
for acquired assets. This includes determination of appropriate resolution strategy as per the RBI

framework.
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ABOUT COMPANY’S BOARD

Shri Diwakar Gupta, Independent Director & Non Executive Chairman of the Board

Shri Diwakar Gupta is the Non-Executive Chairman of the Board and Independent Director on the
Board of NARCL. Shri Gupta is a career banker and served as MD & CFO at SBI and has global
exposure. He was Vice President for Private Public Partnerships at the Asian Development Bank
(2015-2020). He also has worked as an Independent Director for various marquee organizations
in India.

Smt Malvika Sinha, Independent Director

Smt Malvika Sinha is Independent Director on the Board of NARCL. She is a seasoned professional
and has more than 4 decades of experience at Reserve Bank of India. She was Executive Director
at Reserve Bank of India from April 2017 to Feb 2020 and oversaw Deposit Insurance and Credit
Guarantee Corporation, Foreign Exchange Department, Internal Debt Management Department
and Human Resources Management Department. She also held positions as the member of
Governing Council of Indian Institute of Banking and Finance and member of Governing Board of
Institute of Banking Personnel Selection.

Shri Richard Andrew Mendonca, Independent Director

Shri Richard Andrew Mendonca is an Independent Director on the Board of NARCL. He is also the
Chairman of the Audit Committee of the Company. He is a qualified Chartered Accountant and
Company Secretary having over three decades of experience at senior levels in various
professionally managed organizations like ) Walter Thompson, ESAB India Ltd., and Pennzoil India
Ltd. Besides having experience in the field of Accounting, Finance, Audit and Secretarial, he has
experience in various industries like Engineering, Lubricants, Welding, Ball bearings and
Advertising and Communication. He was a director and on the Audit Committee of SBI Mutual
Fund Trustee Co. Pvt. Ltd. for a period of eight years from April 2014 to April 2022.

Shri Vikram Duggal, Nominee Director (Canara Bank)

Shri Vikram Duggal is a Nominee Director on the Board of NARCL. He is working with Canara Bank
as a Chief General Manager and headed Stressed Asset Management Wing at Head Office and
presently in charge of Delhi Circle as Circle Head. He has a vast and rich experience in the Banking
industry, spanning more than three decades in various verticals of Bank, including Corporate
Credit, Infrastructure Credit, Stressed Asset Management, Project Appraisal group, Syndication
group, International Operations.
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Mr Duggal has an extensive exposure in resolution of large corporate / infrastructure assets
including restructuring under the RBI framework and resolution under IBC 2016. Apart from
heading various Field and Admin units, Shri Duggal has also been Chief Executive of Foreign
Branch of Canara Bank. Mr Duggal is a Chartered Accountant (CA) and Certified Associate of
Indian Institute of Bankers and has participated in various meetings at IBA / IBBI on the matter
of IBC and Stressed Asset Management and resolution.

Shri Shanmugam Rajaguru (S Rajaguru), Nominee Director (Punjab National Bank)

Mr. S. Rajaguru is a Nominee Director on the Board of NARCL. He is working with Punjab National
Bank as a Chief General Manager and presently heading Stressed Asset Management Division at
Head Office, New Delhi.

He has vast experience in Corporate Credit, Resolution of large corporate /Infrastructure assets,
including restructuring under the RBI Framework and Resolution under IBC 2016.

He holds a Bachelor of Commerce, Master of Business Administration and Master of Defense &
Strategic Studies. He is also a Certified Associate and holds a Diploma in Treasury, Investment &
Risk Management from Indian Institute of Banking & Finance. He has participated in various
meetings /forums at IBA / IBBI on the matters of IBC and Stressed Asset Management and
Resolution.

Shri P Santhosh, MD & CEO

Shri P Santhosh is the Managing Director and Chief Executive Officer (MD & CEQO) on the Board
of NARCL. Shri P Santhosh was the Chief General Manager of Canara Bank with over three
decades of rich banking experience with expertise in corporate, infrastructure credit,
export/import credit and resolution of stressed assets. He has successfully headed the Stressed
Asset Management Vertical of Canara Bank in two stints and has an extensive exposure in
resolution of large corporate/infrastructure assets including restructuring under the RBI
framework and resolution under IBC. Shri Santhosh has completed M Sc (Ag) and a Certified
Associate of Indian Institute of Bankers. He has participated in various meetings / committees at
IBA / MCA / IBBI on the matters of IBC and Stressed Asset Management and Resolution. He was
head of Mumbai Circle of Canara Bank for 3 years which has maximum contribution to the
business of Bank and at the same time he has served as a Director and Chairman on the Board of
Canbank Financial Services Ltd.
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NOTICE FOR FIFTH ANNUAL GENERAL MEETING

Notice is hereby given that the 05" Annual General Meeting of the Members of National Asset
Reconstruction Company Limited will be held on Monday, 28™ September, 2026 at 12:30 PM
through Video Conferencing (‘VC’) /Other Audio/Visual Means (“OAVM”), in accordance with the
applicable provisions of the Companies Act, 2013 read with MCA General Circular No. 03/2025
dated 22.09.2025 (and the intervening circulars 09-2023, 02-2021, 20-2020, 17-2020 and 14-
2020 dated 25% September 2023, 13th January 2021, 5th May, 2020, 13th April, 2020 and 8th
April, 2020 respectively) or any other circular as may be applicable, respectively, to transact the
following business:

Ordinary Business:

To receive, consider and adopt Standalone and Consolidated Audited statement of Balance Sheet
& Profit & Loss Account of the Company for the period starting from 15 April 2025 to 315t March
2026, together with the Reports of the Board of Directors and the Auditors.

“RESOLVED THAT the Standalone & Consolidated audited financial statements of the Company
consisting of the Balance Sheet as at March 31, 2026, the statement of profit and loss, cash flow
statement and the statement of changes in equity for the year ended on that date and the
explanatory notes annexed to, and forming part of, any of the said documents together with the
reports of the Board of Directors and of the Auditors thereon be and are hereby approved and
adopted, as submitted to this Meeting.”

To consider the appointment of Statutory Auditors and approve to fix their remuneration and in
this regard to consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution:

“Resolved that the Board of Directors of the Company be and is hereby authorised to consider
the appointment & fix an appropriate remuneration of Statutory Auditors of the Company,
appointed by the Comptroller and Auditor General of India for the financial year 2026-27.”

By Order of the Board of Directors
For National Asset Reconstruction Company Limited

Sd/-

Kapil Soni

Company Secretary & Compliance Officer
Membership No. A50424

Date: 03.09.2026

Place: Mumbai
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10.

NOTES:

The explanatory statement setting out the material facts pursuant to Section 102 of the
Companies Act, 2013, relating to special business to be transacted at the Meeting is not required
as no special business needed.

In view of the circulars issued by the MCA, no proxy shall be appointed by the members, Since
the AGM is being held through VC as such the Proxy Form and Attendance Slip are not annexed
to this Notice. However, corporate members are required to send to the Company, a certified
copy of the Board Resolution or authorisation, pursuant to section 113 of the Companies Act
2013, authorizing their representative to attend and vote at the Meeting through VC.

Corporate members intending to send their authorized representatives to attend the Meeting
are requested to send to the Company a certified copy of the Board Resolution or authorisation
authorizing their representative to attend and vote on their behalf at the Meeting.

Participation of Members through VC will be reckoned for the purpose of quorum for the AGM
as per section 103 of the Act.

In accordance with the aforementioned MCA Circulars, the Company will be using Microsoft
Teams Video Communication facility for providing the Audio/Visual facility to the members for
participating in the Meeting. The login credential for joining the meeting has been separately
provided along with this Notice.

Email for queries: kapil.soni@narcl.co.in

Facility of joining the AGM through VC shall be opened 20 minutes before the time scheduled for
the AGM.

The Statutory Auditors of the Company for the Financial Year 2026-27 shall be appointed by CAG
and accordingly, the Board shall fix appropriate remuneration of the Statutory Auditors for the
Financial Year 2026-27. NARCL being registered as Union Government Company.

No Director is seeking appointment in this Annual General Meeting of the Company.

Pursuant to Sections 20, 101 and 136 of the Companies Act, 2013 read with the Companies
(Incorporation) Rules, 2014, Companies (Accounts) Rules 2014 and Companies (Management &
Administration) Rules 2014 and other applicable provisions, if any, the company can send
documents to its shareholders through electric transmission. Accordingly, the Company proposes
to give an option to its shareholders to receive documents like General Meeting Notices
(including AGM) Annual Report and other documents in electronic form on their email addresses
registered with the Company.
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If the shareholders desire to receive such communications/documents in electronic mode, please
register/update the email address by providing the requisite details like Shareholder’s’ name,
number of shares held and folio number. In case the Company does not receive any
communication from the shareholders giving their consent to receive e-copies from the
Company, the Company shall be forwarding hard copies.

11. Since the AGM will be held through VC/OAVM, the route map, proxy form and attendance slip
are not attached to this notice.

12. The Register of Directors and Key Managerial Personnel and their shareholding maintained under
section 170 of Companies Act, 2013 (“the Act”) and Register of Contracts or Arrangements in
which directors are interested maintained under section 189 of the Act will be available
electronically for inspection by the members during the time of AGM.

13. Members may contact the Company for conveying any grievances or clarity, if any, relating to the
conduct of the AGM, at the registered office address or at the designated email address i.e.,
kapil.soni@narcl.co.in.

By Order of the Board of Directors
For National Asset Reconstruction Company Limited

Sd/-

Kapil Soni

Company Secretary & Compliance Officer
Membership No. A50424

Date: 03.09.2026

Place: Mumbai
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DIRECTORS’ REPORT

To,
The Members

National Asset Reconstruction Company Limited (NARCL) (“Company”),

The Directors hereby present their Fifth Annual Report on the business, operations and state

of affairs of the Company together with the audited financial statement for the year ended

March 31, 2026.

FINANCIAL PERFORMANCE:

The highlights of the financial performance of the Company are given below:

(Rs. in Cr)
Particulars Standalone Financials Consolidated Financials
FY 2025-26 | FY 2024-25 | FY 2025-26 | FY 2024-25
Revenue from Operations 831.57 690.98 831.57 690.98
Other Income 44.77 4.86 44.77 4.86
Total Income (a) 876.34 695.84 876.34 695.84
Finance cost 176.10 24.52 176.10 24.52
Fees & Commission expenses 67.41 40.33 67.41 40.33
Operating expenses 21.01 22.37 21.01 22.37
Depreciation 1.95 1.90 1.95 1.90
Impairment of Financial Assets 68.39 34.81 68.39 34.81
Unrealized fees & expenses written off 0.96 8.04 0.96 8.04
Total Expenses (b) 335.82 131.98 335.82 131.98
Profit Before Tax 540.52 563.86 540.52 563.86
Provision for Tax 122.87 139.59 122.87 139.59
Profit After Tax 417.65 424.27 417.65 424.27
Share in Profit /(loss) of Associates - - (0.01) -
Profit for the year 417.65 424.27 417.64 424.27
Other Comprehensive (Loss)/Income 0.03 0.03 0.03 0.03
Total Comprehensive (Loss)/Income 417.68 424.30 417.67 424.30
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Key highlights of Standalone Financial Performance

FY 2025-26 witnessed strong growth in revenue and total income, reflecting healthy
business expansion. However, the benefits of higher income were largely offset by a
finance cost on NCD and incremental impairment provisions due to new acquisitions,
resulting in a marginal decline in both PBT and PAT. The consolidated performance
remained largely in line with the standalone results.

Revenue from Operations increased by 20.34% to X831.57 crore from X690.98 crore,
reflecting strong business growth. Total Income grew by 25.9% to X876.34 crore, supported
by significantly higher Fees income (120%) and a decent rise in other income.

Increase of Finance Cost represents full year interest on NCDs issued in February 2025 last
financial year. Total Expenses increased by 154.5% to X335.83 crore primarily due to full
year’s interest on NCD issued which were substantially redeemed from the recovery of
acquired assets in the beginning of 26-27 and incremental recovery incentive made on
higher recoveries made in 2025-26.

Rs. In Cr.)

Standalone Financial Performance

1,000.00
76.34
900.00 831.587 63
800.00
690.98 695.84
700.00
600.00
500.00 424.30 417.68
400.
00.00 309.56 310.17
300.00
200.00 162.22
86.35 87.39
100.00 . . 28.24
FY 23 FY 24 FY 25 FY 26
MW Revenue from Operations H Total Income Total comprehensive income

Key highlights of Consolidated Financial Performance

Consolidated financial results for the year ended March 31, 2026, represents the numbers
of the Company along with 1 Associate Company and 1 Trust which have been consolidated
from financial year 2023-24 in accordance with the Indian Accounting Standards.

The total revenue stood at X 876.34 Cr, revenue from operations at X 831.57 Cr and the total
comprehensive income for the year attributable to the owners of the Company is X 417.68
Cr.
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INFORMATION ON THE STATE OF AFFAIRS OF THE COMPANY:

In around 4 years of operation, your Company has established as a highly credible platform for
resolution of large ticket stressed assets in a transparent manner. Till 315t March 2026, lenders
have referred 172 accounts with aggregate debt exposure of Rs 5.06 Lakh Cr.

NARCL has made binding offers for acquisition of total 62 accounts with debt exposure of Rs. 3.06
lakh Cr. (including 2 accounts with debt exposure of Rs. 0.33 lakh Cr. for which NARCL submitted
consolidated resolution plan as a resolution applicant). NARCL has acquired total 33 accounts
with debt exposure of Rs. 1.66 lakh Cr. (including 2 accounts as a resolution applicant). Accounts
acquired are at various stages of resolution. Further, 2 identified accounts with business potential
of Rs. 1700 Cr. were at various stages of evaluation.

Your Company’s contribution in market making of legacy large non-performing stressed assets
has been well recognised by the market participants.

Summary snapshot of business performance is as under:

(Rs. In Crs)
Particulars During FY 2025-26 Up to 31.03.2026
Debt Managed 9,551 165,875
Acquisition 2,968 28,975
Recovery 4,381 6,363
Redemptions (including upside) 3,728 5,563

BRIEF BACKGROUND OF THE COMPANY:

National Asset Reconstruction Company Limited (NARCL) was incorporated as a Government
Company on July 07, 2021. The Company was registered with Reserve Bank of India w.e.f.
October 04, 2021, to commence the business of securitization or asset reconstruction under
Section 3 of the Securitization and Reconstruction of Financial Assets and Enforcement of
Security Interest Act, 2002 (SARFAESI). The Company’s principal activity is acquiring Non-
Performing Assets (NPA) from the Banks and Financial Institutions and resolving them
through appropriate resolution strategies enunciated in SARFAESI Act.

Government of India approval for issuance of Government Guarantees up to Rs. 30,600 Cr
for the purpose of acquisition/resolution of stressed assets to the NARCL for Security
Receipts (SRs) was granted on 315t March 2022. The Government Guarantee will cover the
shortfall between the face value of SRs issued by the trust to the selling lenders for an
individual asset and the net realization amount attributable to the selling lenders for that
asset.
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DIVIDEND:

Your directors do not recommend any dividend with a view to conserve resources for future
growth.

SHARE CAPITAL:

As on 31t March 2026, the issued, subscribed and paid-up share capital of your Company
stood at Rs. 2,750.00 Cr. comprising 275,00,00,000 (Two hundred Seventy-Five Crores Only)
Equity shares of Rs. 10/- each. The entire shareholding of the Company is in dematerialized
form.

UNSECURED, RATED, UNLISTED, REDEEMABLE NON-CONVERTIBLE DEBENTURES (“NCDs”) ON
PRIVATE PLACEMENT BASIS

In FY 2024-25, the Company has made the private placement issue of unsecured, rated, unlisted,
redeemable non-convertible debentures (“NCDs") to its existing shareholders in proportion to
their respective shareholding, pursuant to the offer letter in Form PAS-4 dated 28t January 2025
and in accordance with the terms of the Investment Agreement. Against the approved issue size
limit of 27,000 NCDs aggregating to Rs. 2,700 Crore, out of which, the Company has allotted
20,000 NCDs having a face value of Rs. 10,00,000 each, aggregating to Rs. 2,000 Crore.

The Company has serviced the interest obligations on the NCDs in a timely manner on the
respective due dates.

During FY 2025-26, the Company redeemed/prepaid NCDs amounting to Rs. 600 Crore.
Subsequently, on 3™ June 2026, the Company further redeemed NCDs amounting to Rs. 1,200
Crore. Accordingly, Rs. 1,800 Crore NCDs have been redeemed to date, and the outstanding NCD
amount stands at Rs. 200 Crore.

DEBENTURE REDEMPTION RESERVE

Debenture Redemption Reserve has been created to the extent applicable to the Company
in terms of the provisions of the Companies Act 2013.

DEBENTURE TRUSTEE

IDBI Trusteeship Services Limited is the Debenture Trustee for the Non-Convertible
Debentures issued by the Company.

REGISTRAR AND SHARE TRANSFER AGENT

During the year under review, MUFG Intime India Private Limited (Formerly Link Intime India
Private Limited), was the Registrar and Transfer Agent of the Company.

DETAILS OF EMPLOYEE STOCK OPTIONS

The Company does not have any Employee Stock Option Scheme/ Plan.
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BORROWINGS

The Company has the approval from the Board followed by the Shareholders for raising of
funds via the Issuance of Unsecured, Rated, Unlisted, Redeemable Non-Convertible
Debentures (NCDs) aggregating to Rs. 2,700 Cr in one or more tranches on the terms and
conditions mentioned in the Investment Agreement dated 10" March 2022. Accordingly,
The Company has raised the funds upto aggregate value of Rs. 2,000 Crore through issuing
NCDs on private placement basis. The NCDs were subscribed by the shareholders in the
sharing ratio as per the terms of the Investment Agreement. The balance NCDs for Rs. 700
Crore will be raised from Investors whenever required in future. Out of above stated 2000
Crore Company has redeemed/prepaid the NCDs to the tune of Rs. 1800 Crore as on date.

Additional borrowing limit up to Rs. 500 crores (fund and non-fund basis) were also approved
by the Board & shareholders. The Company has not made any borrowing during the year
towards the same.

CREDIT RATINGS
Corporate Ratings

On February 13, 2024, CRISIL Ratings has assigned its 'CRISIL AAA Stable' rating to the Non-
Convertible Debentures (NCDs) of National Asset Reconstruction Company Limited (NARCL)
which was reaffirmed by CRISIL dated January 23, 2026.

The rating assigned / reaffirmed to this instrument is highest in terms of ranking.

The rating is driven by the Company’s strategic importance to the Government of India; this
is reflected in the role NARCL plays in implementing the government’s initiative of revival
and resolution of the non-performing assets (NPAs) in the banking sector in India.

Recovery Ratings of Security Receipts issued by Trusts

On the other hand, Credit agencies are regularly assessing the Recovery ratings of the assets
held in trusts as required by the RBI regulations. The rating of Security Receipts from the
rating agencies and the Net Asset Value of such Security Receipts has been communicated
to the Security Receipt holders as per RBI Guidelines in this regard.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS
IMPACTING THE GOING CONCERN STATUS AND COMPANY’S OPERATIONS IN THE FUTURE

During the year, there have been no instances of significant material orders passed by the
regulators or courts or tribunals impacting the going concern status and Company’s
operations in the future.
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MATERIAL CHANGES AFFECTING THE COMPANY AND CHANGE IN THE NATURE OF BUSINESS

Except as stated below, there have been no material changes or commitments affecting the
Company’s financial position occurred between the end of the financial year and the date of this
Report. There was also no change in the nature of the Company’s business during the year.

During the year, in a meeting held at Department of Financial Services, the shareholders
announced the proposed merger of India Debt Resolution Company Limited (IDRCL) with
National Asset Reconstruction Company Limited (NARCL). The Company is also undertaking a
preliminary evaluation of a potential merger of ASREC (India) Limited with the merged entity. SBI
Capital Markets Limited has been appointed as the transaction advisor for these proposed
transactions.

ACQUISITION OF NON-PERFORMING ASSETS

Your Company has acquired seven accounts during the year and is managing a total of thirty-

three accounts up to 31t March 2026. (Rs. in Cr)
Particulars As on As on
March 31, 2026 March 31, 2025
Total Debt Managed 165,875 156,315
Acquisition Cost 28,975 26,007
NARCL Investment 4,586 4,141
Lenders Investment (Secured by GOI Guarantee) 22,561 20,039
Lenders Investment (Not Secured by GOI Guarantee) 1,827 1,827
Total Security Receipts (SRs) Issued 28,975 26,007
SRs Redeemed 4,879 1,835
Upside 684 -
Total outstanding SRs 24,095 24,171

Debt acquired as Resolution Applicant

In pursuance of Reserve Bank of India notification DoR.SIG.FIN.REC.75/26.03.001/2022-23 dated
11 October 2022, during FY2023, the Company applied for as a Resolution Applicant and was
subsequently declared as the Successful Resolution Applicant (SRA) under the Corporate
Insolvency Resolution Process (CIRP) of Srei Infrastructure Finance Limited ("SIFL") and Srei
Equipment Finance Limited ("SEFL"). The resolution plan submitted by the company has been
approved by National Company Law Tribunal (NCLT) on 11 August 2023. SRA appointed Boards
have taken over control of both the companies with effect from 26 February 2024.

SREI's admitted debt exposure under CIRP was approx. Rs.0.33 lakh Crores. The same was backed
by loan assets advanced by the two NBFC entities, Srei Infrastructure Finance Limited ("SIFL") and
Srei Equipment Finance Limited ("SEFL")
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RESOLUTION AND RECOVERY ACTIVITIES

Resolution strategies for all the financial assets acquired have been finalized and have been
implemented & monitored through our exclusive agent India Debt Resolution Company Limited
(IDRCL). IDRCL was set up with a primary objective of providing debt management and debt
resolution services to NARCL. It is engaged in the business of debt management, operations
management of assets acquired by NARCL as Resolution Applicant, resolution advisory, support
and consultancy services in relation to debt resolution, insolvency resolution, liquidation process
and research and analysis on commercial basis.

We are pleased to inform that recoveries have commenced and are mostly expected in line with
estimates made at the time of acquisition. Total recovery during FY 2025-26 is Rs 4,381 Crores
from 20 accounts. Total SR redemption during the year is Rs. 3,044 Crores from 18 accounts.
During the year we have distributed upside amounting to Rs 684 Crores from 4 accounts.

It is noteworthy that during FY 2025-26, NARCL has resolved two accounts completely where SRs
have been fully redeemed and upside distributed to lenders. These accounts are (i) Wind World
India Limited and (ii) SSA International Limited with aggregate recovery of Rs. 1263.13 Cr against
acquisition cost of Rs. 702.55 Cr, indicating 1.8x recovery.

NET WORTH, ASSET UNDER MANAGEMENT AND CAPITAL ADEQUACY RATIO

(Rs.in Cr)
Particulars As on As on
March 31, 2026 March 31, 2025
Net worth 3,777 3,358
Asset under Management 24,095 24,171
Capital Adequacy Ratio (%) 83% 75%

ECONOMIC SCENARIO, INDUSTRY OUTLOOK—CHALLENGES & OPPORTUNITIES
Macroeconomic Environment

The global economic outlook in 2026 so far has been characterized by sharp and frequent market
swings, persisting inflation concerns and shifting policy expectations. Relief from the temporary
ceasefire in West Asia has quickly dissipated amidst resumption of conflict in July. Persistent
inflation has prompted several central banks to raise rates while others remain vigilant. The US
dollar appreciated, supported by elevated yields, a hawkish Federal Reserve tone, and a relatively
buoyant US economy riding on Al driven productivity gains. The global equity market remained
volatile as investors repriced their exposure to Al-related stocks. Conflict in West Asia, volatile oil
prices, sticky inflation expectations, and fragile public finances in systemic economies pose
significant downside risks to the outlook.
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The Indian economy has remained resilient amidst persisting global headwinds. High frequency
indicators available so far point towards steady domestic demand in Q1:2026-27. Private
consumption remained robust. Investment continues to be resilient, as suggested by various
indicators related to construction, capital goods and bank credit. External demand also sustained,
as healthy expansion in services exports was complemented by a rebound in merchandise
exports.

Fresh slippages continued to decline during FY 2025-26, with slippage ratio reducing to 0.7%.
Total recoveries, including recoveries from written-off accounts, stood at 86,971 crore,
reflecting improved recovery mechanisms and better credit discipline across PSBs.

The Reserve Bank of India, in its Monetary Policy update of August 2026, projected real GDP
growth for FY 2026-27 at 6.7%, with Domestic economic activity remained resilient during Q1
FY27 despite elevated global uncertainty. Manufacturing and services activity continued to
expand, supported by healthy corporate earnings, strong domestic demand and robust exports.
Investment activity remained supported by government infrastructure spending, high capacity
utilisation and strong credit growth.

Growth Drivers and External Environment

The Financial year 2025-26 ended with robust year-on-year (y-o-y) non-food credit growth of
15.9% , marking a significant 497 basis points (bps) increase in growth from the corresponding
period in 2025 (10.9%). The aggregate credit outstanding in Mar-2026 reached X212.9 lakh crore,
X29.2 lakh crore higher than the previous year.

Amidst a low-interest rate environment, Government aided Capex cycle supported by timely
structural reforms, private investments are crowding-in and boosting domestic credit demand,
reinstating confidence among corporate as well as individual borrowers on Indian economy.

Credit growth in FY 2025-26 has been broad-based led by services sector, followed by personal
loan segment, agriculture and allied activities, and industry.

On the external front, global trade and policy uncertainty continued to weigh on export
prospects. However, the conclusion of the Free Trade Agreement with the United Kingdom and
progress in trade discussions with other countries are expected to support medium-term trade
activity.

Risks to Growth

The turbulent global economic environment is likely to have some bearing on domestic economic
activity. Energy prices and supply chain pressures remain elevated and uncertain. The adverse
impact is being contained with various supply side measures. Even though the situation is still

evolving, deficient and uneven south-west monsoon amidst El Nifio conditions poses some risks
to agriculture sector’s outlook and rural demand.
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Nevertheless, government’s initiatives pertaining to crop diversification including short duration
as well as climate-resilient crops, and water harvesting and conservation, among others, are
expected to mitigate the impact.

Banking Sector and Asset Quality

The Indian banking sector continued to demonstrate resilience, supported by strong capital
buffers, improved profitability and sustained improvement in asset quality. As per the RBI
Financial Stability Report released in June 2026, Asset quality of PSBs improved significantly
during FY 2025-26, with Gross NPA ratio (Non-Performing Assets) declining to 1.93% and Net
NPA ratio to 0.39% as on 31.03.2026, reflecting historically low levels of stressed assets. Further,
each PSB maintained provisioning coverage ratio of above 90%, indicating prudent provisioning
practices, improved underwriting standards, effective risk management mechanisms and
strengthened balance sheet resilience.

ARC Industry Outlook

Cumulative recovery rate for ARCs to rise to ~90% next fiscal. AUM growth to be tepid as
redemptions outpace acquisitions. Asset reconstruction companies (ARCs) are expected to see
the cumulative recovery rate of security receipts (SRs) go up by ~700 basis points in the upcoming
fiscal, taking the total to ~90%. Healthy performance and resolution of chunkier stressed assets
in key infrastructure sectors such as real estate, roads and power will be the primary drivers for
higher recoveries.

Further, slowdown in new acquisitions due to limited supply of fresh distressed assets from banks
and non-banking financial companies (NBFCs), resulting in slower increase in cumulative SRs
issued, will also contribute towards improving the recovery ratio. Healthy SR redemptions
coupled with a declining supply of fresh stressed asset pools, are expected to keep growth
subdued for ARCs. Supply of new stressed assets will likely be lower as the overall gross non-
performing assets in the banking system (banks and NBFCs) is expected to remain low next fiscal
at 2.3-2.5%. This is likely to pose growth challenges for ARCs.

For NARCL, the operating environment reinforces the importance of disciplined acquisition,
efficient aggregation of legacy stressed assets, focused resolution strategy and timely recoveries.
The Company remains well positioned to contribute to the resolution of large-ticket stressed
assets by leveraging its institutional framework, Government-backed Security Receipt structure
and coordination with stakeholders across the financial system. (Sources: RBI Monetary Policy,
June 2026; RBI Financial Stability Report, June 2026Monetary Policy Statement, 2026-27
Resolution of the Monetary Policy Committee August 3 to 5, 2026; DFS PIB May 2026, CRA and
Industry reports).
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CORPORATE GOVERNANCE

Your Company being unlisted is not governed by Regulation 27 under SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 containing mandatory
provisions on Corporate Governance. However, its earnest endeavor has always been to
benchmark its Corporate Governance practices with the best in the world. Integrity,
transparency, accountability and compliance with laws which are the columns of good
governance are cemented in the Company’s robust business practices to ensure ethical and
responsible leadership both at the Board and at the Management level. Also, your company
is in compliance with the corporate governance framework applicable to Asset
Reconstruction Companies as mandated by RBI.

Good corporate governance practice is an integral part of your Company’s philosophy and is
committed to achieving and maintaining the highest standards of corporate governance by
separating the Board’s supervisory role from the Executive management and the constitution
of various committees at the Board and Internal level, to oversee critical areas and functions.

BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

In terms of the Investment Agreement dated 10" March 2022 including amendments dated
05 July 2024 and as per Article of Association of the Company, the Board of NARCL will
consist of Six (6) directors. The constitution of the Board of the company is as follows: (3)
Independent Directors, (1) permanent Nominee Director from Canara Bank (Sponsor Bank),
(1) Nominee Director from the other 14 Shareholder Banks, on a rotation basis, for a 12-
month term each, (1) MD & CEO.

The composition of the Directors and Key Managerial Personnel is in accordance with the
applicable provisions of the Act.

Brief profiles of the Directors are available on the website of the Company.

APPOINTMENT/RESIGNATION/CHANGE IN BOARD OF DIRECTORS AND KEY MANAGERIAL
PERSONNEL AS ON 31° MARCH 2026 ARE AS FOLLOWS:

During the year, *Smt V N Maya who was appointed as a Nominee Director from Indian Bank
of the Company w.e.f.27™h December 2024, resigned from the Board of NARCL w.e.f. 26"
December 2025, due to completion of her tenure of 12 Months in terms of Investment
Agreement, AOA and RBI approval. Further to this, Shri Shanmugam Rajaguru (S Rajaguru)
was appointed as a Nominee Director of the Company from Punjab National Bank w.e.f. 04t
February 2026, as approved by RBI for a period of 12 Months from date of appointment.

No Director is liable to retire by Rotation.

*The Board places on record its appreciation for Smt V N Maya for her valuable contribution and
guidance provided to the Company during her tenure.
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There were no changes in the composition of Key Managerial Personnel ("KMPs") during
the year under review. Brief details of the composition of the KMPs as per Section 2(51)
read with Section 203(1) of the Act are as follows:

Sr. No | Name Designation

1 Shri P Santhosh MD & CEO

2 Shri Arindam Biswas Chief Financial Officer
3 Shri Kapil Soni Company Secretary

APPOINTMENT DECLARATION BY THE INDEPENDENT DIRECTORS UNDER SECTION 149(7) OF
THE COMPANIES ACT, 2013:

Pursuant to Section 149(4) of the Act read with the Companies (Appointment and
Qualifications of Directors) Rules, 2014, the Central Government has prescribed that your
Company shall have a minimum of two Independent Directors. Also considering the
applicability as per RBI master Directives for Number of Independent Directors in Asset
Reconstruction Company.

In view of the above provisions, your Company has three Independent Directors as on 315t
March 2026.

The Company has received the declaration of independence from each Independent Director
under Section 149(7) of the Companies Act, 2013 (the Act) stating that they meet criteria of
independence as laid down in sub-section (6) of Section 149 of the Act. Further all the
existing Independent Directors are registered on the Independent Directors Database
maintained by the Institute of Corporate Affairs pursuant to Rule 6 of the Companies
(Appointment and Qualification of Directors) Rules, 2014. In the opinion of the Board, the
Independent Directors possess the requisite expertise and experience and are persons of
high integrity and repute. They fulfil the conditions specified in the Act as well as the Rules
made thereunder and are independent of the management.

FIT AND PROPER DECLARATION GIVEN BY DIRECTORS

In accordance with the Reserve Bank of India (Asset Reconstruction Companies) Directions, 2025,
for ARCs as amended from time to time, the Company has received the requisite annual
declarations and undertaking from the Sponsor, Directors and the CEO of the Company.

DIRECTORSHIPS/MEMBERSHIPS IN OTHER COMPANIES

None of the directors of the Company are holding the directorship beyond the limit of twenty
(20) companies, including directorship of not more than ten (10) public companies.
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BOARD MEETINGS

The Board of Directors (hereinafter called “the Board”) met Ten (10) times during the
financial year. The maximum interval between any two meetings did not exceed 120 days.
The Board meetings are held at the registered office of the Company in Mumbai. As
permitted under Section 173(2) of the Act read with Rule 3 of the Companies (Meetings of
Board and its Powers) Rules, 2014, the facility to participate in the meetings through video
conferencing was also made available to the Board members as and when requested by
them due to their inability to attend the meeting in person. The requisite quorum was
present throughout all the meetings.

The Board and Committee meetings are pre-scheduled and tentative dates of the said
meetings are informed well in advance to facilitate the directors to plan their calendar. The
Board meets at least once in a quarter to review financial results and business operations of
the Company.

The Board/Committee agendas with detailed notes and Action Taken Reports are circulated
at least 7 days in advance to enable informed decision-making and wherever the same are
sent on Shorter Notice the consent of Members are being recorded in the Minutes.
Management and senior executives periodically present business performance, strategy,
financial, risk, compliance, and regulatory updates to the Board. The Board reviews strategic
plans, budgets, risk management, financial results, compliance matters, and significant
business transactions. Directors receive timely and adequate information to effectively
discharge their responsibilities. Minutes of Board and Committee meetings are prepared and
circulated within prescribed timelines and finalized in compliance with applicable Secretarial
Standards.

All the Board/Board Committee meetings were held in accordance with the provisions of the
Companies Act, 2013. All the applicable Rules and Secretarial Standards for conducting the
Meeting of the Board of Directors were complied with including quorum.

The Board met 10 (Ten) times during the year.

SNO Date of Meeting | Total No of Directors | Attendance
as on date of meeting
No. of Directors attended | % of Attendance

1 09-06-2025 6 5 83
2 13-06-2025 6 6 100
3 11-07-2025 6 5 83
4 18-07-2025 6 5 83
5 29-08-2025 6 5 83
6 17-11-2025 6 5 83
7 29-11-2025 6 5 83
8 22-12-2025 6 5 83
9 17-02-2026 6 6 100
10 27-03-2026 6 6 100
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COMMITTEES OF THE BOARD

(A) Nomination and Remuneration Committee:

The Nomination and Remuneration Committee (the “NRC”) comprises of three (3) members,
two (2) of whom are Independent Directors thereby meeting the requirements of Section
178 of the Act read with rules thereto and the RBI Guidelines for ARCs. The composition of
NRC is of Three (3) members as on 31t March 2026.

The Composition of the Committee as on date is as follows:

Sr. No.| Name of Directors Designation

1. Smt Malvika Sinha Independent Director, Chairperson
2. Shri Richard Andrew Mendonca | Independent Director, Member

3. Shri Vikram Duggal Nominee Director, Member

The Nomination and Remuneration Committee met four (4) times during the year..

SNO Date of Meeting Total No of Attendance
Directors as on
date of meeting

No. of Directors % of
attended Attendance
1 09-06-2025 3 2 67
2 11-07-2025 3 3 100
3 18-07-2025 3 2 67
4 22-12-2025 3 2 67

The Nomination and Remuneration Committee has formulated Nomination &
Remuneration policy as per sub-section (3) of Section 178. The gist of the policy is provided in
Annexure | to this Report. The term of reference is as per the Act. The policy is made available on
the Company’s website and can be accessed at the mentioned web address: https:--
www.narcl.co.in-policies-.

(B) Audit Committee:

The Audit Committee comprises of minimum three (3) directors out of which Two (2) Non-
executive independent directors and one (1) nominee director as on 31t March 2026, with
Independent Directors forming a majority thereby meeting the requirements of Section 177
of the Act read with rules thereto and the RBI Guidelines for ARCs. All members of the Audit
Committee are financially literate and possess relevant knowledge of the financial services
industry.

The Audit Committee acts in accordance with the Terms of Reference specified by the Board
as well as the regulatory requirements of Section 177of the Act.
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Its purpose is to assist the Board in fulfilling its oversight responsibilities of monitoring
financial reporting processes, reviewing the Company’s established systems and processes
for internal financial controls, governance and reviewing the Company’s statutory and
internal audit activities and all other responsibilities and duties prescribed in law and by RBI.

The Composition of the Committee as on date is as follows:

Sr. No.| Name of Directors Designation

1. Shri Richard Andrew Mendonca | Independent Director, Chairperson
2. Smt Malvika Sinha Independent Director, Member

3. Shri Vikram Duggal Nominee Director, Member

The Audit Committee met five (5) times during the year.

SNO Date of Meeting Total No of Attendance
Directors as on
date of meeting

No. of Directors % of
attended Attendance
1 09-06-2025 3 3 100
2 29-08-2025 3 3 100
3 17-11-2025 3 3 100
4 26-12-2025 3 3 100
5 17-02-2026 3 3 100

(C) Corporate Social Responsibility Committee:

In accordance with the provisions of Section 135 of the Companies Act, 2013, the Board of
Directors of the Company has constituted the Corporate Social Responsibility Committee (CSRC).
The Composition of the Committee as on date is as follows:

Sr. No.| Name of Directors Designation

1. Smt Malvika Sinha Independent Director, Chairperson
2. Shri Richard Andrew Mendonca | Independent Director, Member

3. Shri P Santhosh MD & CEO, Member

The CSR committee has been constituted to identify, execute and monitor the CSR projects and
assist the Board in fulfilling its corporate social responsibility objectives and achieving the desired
results. The matters considered by the CSR Committee during the year, inter alia, included
formulation of annual action plan, allocation of CSR spends on projects/activities in compliance
with the Act and in line with CSR policy.
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During the financial year 2025-26, two (2) meetings of the CSR Committee were held.

SNO Date of Meeting Total No of Attendance
Directors as on
date of meeting
No. of Directors % of
attended Attendance
1 08-07-2025 3 3 100
2 29-08-2025 3 3 100

(D) Asset Acquisition & Resolution Committee (A&RC):

The Asset Acquisition & Resolution Committee (A&RC) is responsible for taking decisions on the
acquisition and resolution of assets including its consideration, approval and other terms of
acquisition & Resolution as per Asset Acquisition Policy and Asset Resolution Policy. The

Composition of the Committee as on date is as follows:

Sr. No.

Name of Directors

Designation

Smt Malvika Sinha

Independent Director, Chairperson

Shri Diwakar Gupta

Independent Director, Member

Shri Richard Andrew Mendonca

Independent Director, Member

plwlnle

Shri P Santhosh

MD & CEO, Member

During the financial year 2025-26, ten (10) meetings of the A&RC were held.

SNO Date of Meeting Total No of Attendance
Directors as on
date of meeting
No. of Directors % of
attended Attendance
1 13-06-2025 4 4 100
2 15-07-2025 4 4 100
3 21-08-2025 4 4 100
4 07-10-2025 4 4 100
5 17-11-2025 4 4 100
6 29-11-2025 4 4 100
7 24-12-2025 4 4 100
8 29-01-2026 4 4 100
9 26-02-2026 4 4 100
10 17-03-2026 4 4 100
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Independent Advisory Committee (IAC)

During the current Financial Year i.e. FY25-26, Independent Advisory Committee (IAC) was
constituted to deliberate and recommend the proposals received under Settlement of Dues
by the Borrower or Change-in or takeover of the management of the borrower as per
Reserve Bank of India Master Directions to ARC updated from time to time.

The Independent Advisory Committee (the “IAC”) consisted of three (3) members viz., Mr.
Dinesh Pandey, Mr. Ashok Kumar Dash and Mr. Ajit Bhide. However, Mr Ajit Bhide has
resigned from IAC w.e.f 18-11-2025.

During the financial year 2025-26, two (2) meetings were held. Date of meetings 09-07-2025
and 29-08-2025

SNO Date of Meeting Total No of Attendance
Directors as on
date of meeting
No. of Directors | % of
attended Attendance
1 09-07-2025 3 3 100
2 29-08-2025 3 3 100

COMPLIANCE WITH APPLICABLE SECRETARIAL STANDARDS

The Company has duly followed the applicable Secretarial standards, relating to Meeting of
the Board of Directors (SS-1) and General Meeting (SS-2), issued by the Institute of Company
Secretaries of India (ICSI).

CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

In compliance with Section 135 of the Act, read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014, the provisions relating to Corporate Social Responsibility
have been applicable to the Company since its incorporation. NARCL has constituted a
Corporate Social Responsibility (‘CSR’) Committee and statutory disclosures with respect to
the CSR Committee and an Annual Report on CSR Activities forms part of this Report as
Annexure Il

As part of its initiatives under Corporate Social Responsibility (CSR), NARCL’s total CSR liability
amounted to Rs. 2,46,52,276/- (Rupees Two core Forty-Six lacs fifty-two thousand two hundred
and seventy-six only) for the FY 2025-26 which has been spent during the financial year.

The said contribution was in accordance with the Schedule VIl of the Companies Act, 2013 and
any other provisions of the Act.
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The Board has approved and framed the Corporate Social Responsibility Policy. The
complete policy is made available on the Company’s website and can be accessed at the
mentioned web address: https: --www.narcl.co.in-policies-.

HUMAN CAPITAL

Our employees are our most valuable resources. As an organization, NARCL is fully equipped with
subject matter experts hired from the market and works on constructing the competencies with
the latest knowledge being imparted through various professional forums.

The robust framework on risk, compliance, and audits is well-established to ensure there is no
loopholes in the system. All employees of NARCL are being trained to maintain the highest ethical
standards. NARCL believes in open and transparent culture that helps employees to understand
each other and maintain a healthy professional relationship. NARCL organized an off-site and
every employee was trained on the concept and significance of ACE (Align, Connect and
Execution). The employee strength as on 315t March 2026 was 13 employees.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

The particulars required as per Section 134 of the Act, read with rule 8 of the Companies
(Accounts) Rules, 2014 (Disclosure of Particulars in the Report of Board) are as follows:
A.Conservation of Energy

The Company is in the service sector; hence this part of the Disclosure is not applicable.
B. Technology Absorption

The Company is in the service sector; hence this part of the Disclosure is not applicable.
C. Foreign Exchange Earnings and Outgo

There have been no foreign exchange earnings and outgo during the year.
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Present composition of the Directors and Key Managerial Personnels (KMPs) are as follows

Sr. Name of Director Designation Date of appointment
No.
1. Shri Diwakar Gupta | Independent Director & Non- | 28-11-2023
Executive Chairman of the Board
Smt Malvika Sinha Independent Director 19-05-2022
Shri Richard Andrew | Independent Director 19-07-2022
Mendonca
4. Shri Vikram Duggal Nominee Director- (Canara Bank) 27-01-2025
5 Shri S Rajaguru Nominee Director- (Punjab | 04-02-2026
National Bank)
6. Shri P Santhosh MD & CEO 01-07-2024
Sr.No. Name of KMPs Designation Date of appointment
1. Shri P Santhosh MD & CEO 01-07-2024
2. Shri Arindam Biswas | Chief Financial Officer 14-09-2022
3. Shri Kapil Soni Company Secretary & Compliance | 17-08-2022
Officer
ANNUAL RETURN

Pursuant to the provisions of Section 134(3)(a) and Section 92(3) of the Companies Act,2013
read with Rule 12 of the Companies (Management and Administration) Rules, 2014, the Annual
Return for the year ending on 31st March 2026, is available on the website of the Company
at www.narcl.co.in.

MAINTENANCE OF COST RECORDS
The maintenance of cost records as specified under Section 148 of the Act is not applicable
to the Company.

DETAILS OF SUBSIDIARY/ JOINT VENTURES/ASSOCIATE COMPANIES
In accordance with the provisions of Section 129 read with Section 2 (6) and 2 (87) of the Act,
your Company does not have any Subsidiary/Joint Ventures Company

However, your Company has acquired equity shares of SREI Infrastructure Finance Limited
(SIFL) under resolution plan approved by the Hon’ble NCLT vide order dated August 11, 2023,
and holds 46% of total Equity share capital of SIFL. In pursuant to the said investment SIFL
has become Associate company of NARCL during the period under review.
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The Consolidated Financial Performance of your company along with SIFL, as an associate
company, has been mentioned at point No. 1 “Financial Performance”.

The consolidated financial statements have been prepared under “equity method” of
consolidation, whereby NARCL records its share of SIFL losses in its consolidated financial
statements.

A statement containing the salient features of the financial statements of the Subsidiaries,
Joint Ventures and Associates of the Company in Form AOC-1, as required under the
Companies (Accounts) Rules 2014 and any other provision of the Act, as amended, is placed
along with the financial statements.

Further, pursuant to the provisions of the Companies (Indian Accounting Standards) Rule
2015, your Company has implemented Indian Accounting Standards for preparation of its
Financial Statement, and the following Securitization Trusts (floated by your Company) have
been considered as ‘associate’ for consolidation of Financial Statements:

Sr. No. Name
1 NARCL Trust - 0007

DEPOSITS
Your Company has not accepted any deposits within the meaning of Section 73(1) of theAct,
and the Rules made thereunder.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY
The Company has a well-defined Internal Control System, commensurate with the size,
nature, scale, and complexity of its operations.

The Audit Committee comprising of professionally qualified Directors interacts with the
auditor, internal auditors, and the management in dealing with matters within its terms of
reference.

The Company has a proper and adequate system of internal controls. It provides reasonable
assurance in respect of financial and operational information, compliance with applicable
statues, safeguarding of assets of the Company, prevention and detection of frauds,
accuracy, and completeness of accounting records and ensuring compliance with the
Company’s policies.

The Internal Auditor has been appointed by the Audit Committee of the Board. The Audit
Committee defines the scope and authority of the Internal Auditor in order to maintain
objectivity and independence. The Internal Auditor M/s Aneja Associates has performed an
independent check of effectiveness of key controls in identified areas of internal financial control
reporting for the FY 2025-26. The Statutory Auditors’ Report includes a report on the internal
financial controls over financial reporting.
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AUDITORS
Statutory Auditors:

Your Company falls within the purview of the provisions of Section 139(5) of the Companies Act
2013, in the case of a Government Company or any other Company-owned or controlled,
directly or indirectly, by the Central Government, or by any State Government or Governments,
or partly by the Central Government and partly by one or more State Governments, the
Comptroller and Auditor-General of India (CAG) shall, in respect of a financial year, appoint an
auditor duly qualified to be appointed as an auditor of Companies under the Companies Act,
2013, within a period of one hundred and eighty days from the commencement of the financial
year, who shall continue pursuant to shareholders approval. C&AG, vide communication dated
12 September 2025, appointed M/s Lodha & Co. LLP as the Statutory Auditor for FY 2025-26
which was duly considered by the Audit, Board and the Shareholders in the 4" Annual General
Meeting. Subsequently, the CAG has sent a revised appointment letter dated 6 November 2025
appointing M/s M P Chitale & Co. as the Statutory Auditor for FY 2025-26, superseding the
earlier appointment. Accordingly, M/s. M P Chitale & Co, (FRN: 101851W), Chartered
Accountants, Mumbai were appointed as Company’s Statutory Auditors, which was duly
considered by the Audit, Board and the Shareholders in the Extraordinary General Meeting of
the Company, who have completed theirindependent audit of the Company’s accounts and that
they meet with the criteria prescribed under section 141 of the Companies Act, 2013.

The members of the Company at the Extraordinary General Meeting (AGM) held on 15%
December 2025 had appointed M/s M P Chitale & Co, (FRN: 101851W) as Statutory Auditor of
the Company, to hold office till the conclusion of the 5t AGM of the Company to be held in FY
2026-27.

NARCL has not yet received a recommendation for the appointment of the statutory auditor for
FY 2026-27 from CAG.

Auditor comments on Standalone and Consolidated financials of the Company

The Auditors’ Report for the financial year ended on 31t March 2026 issued by M/s M P Chitale
& Co, (FRN: 101851W), does not contain any qualification, reservation or adverse remark on the
Standalone financial statement. However, the Statutory Auditors of the Company have given a
Qualified opinion in the audit report of consolidated accounts of Company basis qualification in
the consolidated audit report of its associate company, Srei Infrastructure Finance Limited (SIFL).
The qualification is with respect to non-inclusion of some step-down subsidiaries of associate
company (SIFL). NARCL has accounted for its share of loss in accordance with the “Indian
Accounting Standard (Ind AS) 28, Investments in Associates and Joint Ventures” to the extent of
carrying value of investment, therefore there is no downside risk due to this qualification.
Standalone & consolidated financial statement provides a true and fair view of the Company.
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Reporting of frauds by auditors

During the year, no instances of fraud committed in the Company by its officers or employees
were reported by the Statutory Auditors under Section 143(12) of the Companies Act, 2013 to
the Audit Committee or the Board of Directors of the Company.

Review of accounts by Comptroller & Auditor General of India (C&AG)

The Comptroller & Auditor General of India, through letter dated 16" July 2026 has given a
supplementary audit report on the standalone as well as consolidated Financial Statements of
your Company for the year ended March 31, 2026, after conducting audit under Section 143 (6)
(a) of the Companies Act, 2013.

On the basis of supplementary audit for the financial year ended on March 31, 2026 no significant
matter has been observed which would give rise to any comment upon or supplement to
statutory auditor’s report under section 143(6)(b) of the Act.

Compliance Audit by Comptroller & Auditor General of India (C&AG) for period FY 2022-23 to
FY 2024-25

The Comptroller and Auditor General of India (CAG) conducted an on-site compliance audit
covering a period of three financial years, from FY 2022-23 to FY 2024-25. The Director, Indian
Audit & Accounts Department, Office of the Director General of Audit (Financial Services),
Mumbai, vide letter dated 4 June 2026, communicated certain audit observations/findings arising
from the acquisition and/or resolution of stressed financial assets undertaken by NARCL during
the audit period. The Company examined the observations/findings raised by the CAG and
submitted suitable responses thereto within the stipulated timeline.

Secretarial Auditor

Your Company has appointed M/s Dilip Bharadiya & Associates, Practicing Company Secretary
as a Secretarial Auditor of the Company, according to the provision of section 204 of the
Companies, Act 2013 for conducting Secretarial Audit of Company for the financial year 2025-
26. The Secretarial Audit Report does not contain any qualification, reservation or adverse
remarks and hence it does not require any further explanation. The Company has complied with
applicable Secretarial Standards of the Institute of Company Secretaries of India. The Board has
approved the appointment of M/s Ashita Kaul & Associates as a Secretarial Auditor for FY 2026-
27.

M/s Dilip Bharadiya & Associates have issued the Form MR-3 which is attached in “Annexure
m”.
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Internal Auditors:

As per the provision of section 138 of the Companies Act 2013 read with Rule 13 Of
Companies (Accounts) Rules, 2014, every unlisted public company having paid up share capital
of fifty crore rupees or more during the preceding financial year is required to appoint an
Internal Auditor to conduct an internal audit of the company. Further, clause 32 of RBI
master circular states that “Internal audit: ARCs shall put in place an effective internal control
system providing for periodical checks and review of the asset acquisition procedures and
asset reconstruction measures followed by them and matters related thereto”. Accordingly,
the Company had appointed M/s Aneja Associates, Chartered Accountants (Firm Registration No.
100404W) as an Internal Auditor for the financial year 2025-26.

The Company has engaged M/s Aneja Associates, Chartered Accountants (Firm Registration No.
100404W) as Independent Internal Auditors to periodically review various aspects of the financial
systems, implementation of policies and other statutory compliances including RBI directives.
The Internal Auditors attend Audit Committee meetings regularly and present their reports on a
quarterly basis to the Audit Committee for review. Further to this, the Board has approved the
appointment of M/s KKC & Associates LLP, Internal Auditor, for FY 2026-27.

LOANS, GUARANTEES OR INVESTMENTS BY THE COMPANY

During the year, your Company has not given any loan to any person or other body
corporate. But the Company has an outstanding investment in the Equity capital of SREI
Infrastructure Finance Limited (SIFL) of Rs. 46,00,000 (Rs. Forty-Six lakh only) aggregating to
46% of SIFL paid up capital. The Company has not provided security in connection with a loan
to any other body corporate or person and acquired by way of subscription, purchase or
otherwise, the securities of any other body corporate under Section 186 of the Act.

CONTRACT OR ARRANGEMENT WITH RELATED PARTIES

There were no contracts or arrangements with related parties referred to in sub-section (1)
of section 188 of the Companies Act, 2013. There were no material transactions of the
Company falling under the scope of Section 188(1) of the Act with any of its related parties
and hence, the disclosure of related party transactions as required under Section 134(3)(h) of
the Act read with Rule 8(2) of the Companies (Accounts) Rules, 2014, in Form AOC-2 is not
applicable to the Company for the financial year 2025-26 and accordingly, does not form part

of this Report.

The related party transactions as required under Ind AS 24 are reported in the standalone
financial statements and the consolidated financial statements of the Company (if any).
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RISK MANAGEMENT

Risk Management is an integral part of the Company’s business plan to achieve the long-term
objectives. The Company has well defined Board approved Acquisition, Resolution, Risk
Management and various other policies which ensure compliance to Securitization and
Reconstruction of Financial Assets and Enforcement of Security Interest Act 2002 and Reserve
Bank Guidelines/Circulars.

The Risk & Compliance Committee (erstwhile Risk Management Committee) of the Executives
is entrusted with the responsibility of reviewing the Risk Management operations in the
Company.

During the year, the company continued to strengthen its Risk and Control Self-Assessment
(RCSA) framework to enhance proactive identification, assessment, monitoring and
management of operational risks. Business and functional teams conducted periodic
assessments of key risks and associated controls, with a focus on identifying control gaps,
emerging risks and areas requiring remediation. The outcomes of the assessments were
reviewed through the established governance framework i.e. ACB and Board of Directors
(BoD). M/s. Grant Thornton Bharat LLP was onboarded to provide assistance to carry out the
RCSA activity. Company has adopted the Risk Appetite Statement (RAS) with defined
thresholds and limits under individual risk parameters which act as integral component of the
company’s overall risk management framework, supporting informed decision-making and
maintaining a prudent balance between business growth and risk.

POLICIES AND PROCEDURES

The Company conducts its business in a fair, transparent and ethical manner within the
existing rules and regulations prescribed for ARCs. The Board of the Company has adopted/
reviewed all the policies in accordance with the SARFAESI Act, 2002 and the RBI guidelines.

ANNUAL EVALUATION BY THE BOARD OF ITS OWN PERFORMANCE AND THAT OF ITS
COMMITTEES AND INDIVIDUAL DIRECTORS

The Annual evaluation was carried out to evaluate the performance of the Board, Chairman,
and individual Directors. Pursuant to the provisions of the Act, the Board has carried out an
annual performance evaluation of its own performance, and that of its committees and
individual Directors. The Board, through its Independent Directors meeting, NRC meeting
and Board Meeting has reviewed the performance of the Directors. The Evaluation inter-alia
provides the criteria for performance evaluation such as Board effectiveness, quality of
discussion contribution at the meetings, business insight, strategic thinking, effectiveness of
the Board’s Committees, etc. Further, your Company follows the framework of ‘Fit and
proper’ criteria for the Directors on the Board as laid down by RBI.
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ESTABLISHMENT OF VIGIL MECHANISM, CODE OF CONDUCT & WHISTLEBLOWER

The Company has adopted the Vigil Mechanism Policy pursuant to which whistle blowers can
raise their concerns relating to fraud, unethical business conduct, abuse of authority, malpractice
or any other activity or event which is against the interests of the Company or society. The policy
provides for safeguarding the whistle blower against victimization.

The functioning of the Vigil Mechanism is overseen by the Audit Committee.

Your Company has a Code of Professional Conduct as a part of HR policy and Whistleblower is a
part of Vigil mechanism Policy. The Grievance complaints are reported at quarterly frequency to
the Audit Committee. During the year, one complaint in the nature of whistleblowing was
received and the same was dealt with as per the process. No whistleblower was denied access to
the Competent Authority nor denied protection as envisaged under the Policy. The Policy is made
available on the Company’s website and can be accessed at the mentioned web address: https: -
-www.narcl.co.in-policies-.

PARTICULARS OF EMPLOYEES

The total number of full-time employees as of 315 March 2026 was 13. The remuneration
provided to Key Managerial Persons is in compliance with the limits prescribed under the
provisions of Section 197 ofthe Companies Act, 2013, read with Rule 5(2) of The Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

Your Company is committed to provide a work environment that ensures every employee is
treated with dignity and respect and afforded equitable treatment. Your Company has
always endeavoured in providing a safe and harassment free workplace environment that is
free from unfairness, discrimination and harassment including sexual harassment for every
employee through various interventions and practices.

In compliance with the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013 ("POSH Act"), the Company has duly constituted an Internal
Committee (IC) and adopted a comprehensive Policy on Prevention of Sexual Harassment of
Women at Workplace. To build awareness, compulsory training programs have been
conducted during the year. The policy is available on the Company’s website at: https: --
www.narcl.co.in-policies-.
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As required under Rule 8(5)(x) of the Companies (Accounts) Rules, 2014, the details of
complaints received and disposed of during FY 2025-26 are provided below:

Particulars Details
Number of complaints filed during the financial year Nil
Number of complaints disposed of during the financial year Nil
Number of complaints pending at the end of the financial year Nil
Number of workshops/awareness programs conducted during the year 1

COMPLIANCE WITH THE MATERNITY BENEFIT ACT, 1961

The Company has complied with the provisions of the Maternity Benefit Act, 1961, including all
applicable amendments and rules framed thereunder. The Company is committed to ensuring a
safe, inclusive, and supportive workplace for women employees. All eligible women employees
are provided with maternity benefits as prescribed under the Maternity Benefit Act, 1961,
including paid maternity leave, nursing breaks, and protection from dismissal during maternity
leave.

The Company also ensures that no discrimination is made in recruitment or service
conditions on the grounds of maternity. Necessary internal systems and HR policies are in
place to uphold the spirit and letter of the legislation.

GENDER-WISE COMPOSITION OF EMPLOYEES

In alignment with the principles of diversity, equity, and inclusion (DEI), the Company discloses
below the gender composition of its workforce as on the March 31, 2026.

Male Employees: 10
Female Employees: 3
Transgender Employees: NIL

This disclosure reinforces the Company’s efforts to promote an inclusive workplace culture
and equal opportunity for all individuals, regardless of gender.

DOWNSTREAM INVESTMENT

The Company neither have any Foreign Direct Investment (FDI) nor invested as any Downstream
Investment in any other Company in India.
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THE DETAILS OF AN APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 DURING THE YEAR ALONG WITH THEIR STATUS AS
OF THE END OF THE FINANCIAL YEAR.

The Company has not made any application or nor any proceedings against the Company is
pending under the Insolvency and Bankruptcy Code 2016.

DETAILS OF THE DIFFERENCE BETWEEN THE AMOUNT OF THE VALUATION DONE AT THE TIME
OF ONE-TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING A LOAN FROM THE
BANKS OR FINANCIAL INSTITUTIONS ALONG WITH THE REASONS THEREOF

During the financial year, the Company has not entered into any One-Time Settlement (OTS)
with Banks or Financial Institutions. Accordingly, the requirement to disclose the difference
between the valuation at the time of OTS and the valuation at the time of availing loan is not
applicable to the Company.

OTHER DISCLOSURES:

The Company is in compliance with applicable secretarial standards issued by thelnstitute of
Company Secretaries of India.

The Provisions of maintenance of cost records and Cost Audit as specified by the Central
Government under sub-section (1) of section 148 of the Companies Act, 2013 are not
applicable to the Company.

Your Company did not transfer any sum to the General Reserve for the financial year under
review.

VIGILANCE CASES

Opening balance as Vigilance cases Disposed off Balance as on

on 01.04.2025 received during the 31.03.2026
year

NIL NIL NIL NIL

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to sub-section (5) of Section 134 of the Companies Act, 2013 and to the best of
knowledge and belief and according to the information and explanations obtained/received
from the operating management, your Directors make the following statement in terms of
Section 134(3)(c) of the Companies Act, 2013 and confirm that:

(a) in the preparation of the annual accounts/financial statements standalone as well as

consolidated for the year ended on 315t March 2026, the applicable accountingstandards
had been followed along with proper explanation relating to material departures.
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(b)

(f)

that such accounting policies as mentioned in Note 2 of the Standalone and consolidated
Balance Sheet and applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the
company forthe year ended on 315 March 2026 and of the profit and loss of the company
for that year.

that proper and sufficient care for the maintenance of adequate accounting recordsin
accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities.

that the annual accounts are on a going concern basis; and

that proper internal financial controls were in place and that the financial controls were
adequate and were operating effectively.

the directors had devised proper systems to ensure compliance with the provisionsof all
applicable laws and that such systems were adequate and operating effectively.
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GIST OF NOMINATION AND REMUNERATION POLICY FOR DIRECTORS AND KEY
MANAGERIAL PERSONNEL

The Policy is designed to attract, motivate, and retain the best human talent in a
competitive market. The Policy reflects the Company's objectives for good corporate
governance as well as sustained long-term value creation for shareholders. The Policy
applies to the Company's Board of Directorsand members of Senior Management
including Key Managerial Personnel.

National Asset Reconstruction Company Limited (hereinafter referred to as “NARCL” or
“Company”) has been incorporated under the Companies Act, 2013 as a Government
Company (limited by shares) on 7th July 2021.

The Nomination and Remuneration Policy (“Policy”) is formulated in compliance with
Section 178 of Companies Act, 2013 (the “Act”) read along with the applicable rules, as
amended from time to time.

OBJECTIVE:

The objective of this Policy is to inter alia lay down matters relating to the terms of
appointment of directors (and related matters) and to set out certain guiding principles
for matters relating to remuneration for directors, key managerial personnel (“KMP”),
senior management and other employees in pursuance of the statutory obligation of the
Nomination and Remuneration Committee (“NRC”) of the Board of Directors (“Board”)
under the Companies Act, 2013 (“Act”).

Constitution of Nomination and Remuneration Committee (NRC)

The Board has the power to constitute/reconstitute the NRC from time to time in order
to make it consistent with Company’s policies and applicable statutory requirements. As
per the Act, NRC shall consist of three or more non-executive directors out of which not
less than one-half shall be independent directors.

TERMS OF REFERENCE/ROLE OF NRC:
e Identify persons who are qualified to become directors and who may be appointed in

senior management in accordance with the criteria laid down.

e Recommend to the Board their appointment and removal.
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e Specify the manner for effective evaluation of performance of Board, its committees
and individual directors to be carried out either by the Board, by the NRC or by an
independent external agency and review its implementation and compliance.

e Formulate the criteria for determining qualifications, positive attributes and
independence of a director.

e Recommend to the Board this Policy, relating to the remuneration for the directors,
key managerial personnel, and other employees.

e Carry out any other function as is mandated by the Board from time to time and / or
enforced by any statutory notification, amendment, or modification, as may be
applicable.

REVIEW AND AMENDMENT OF THE POLICY:

The Board approved Policy shall be reviewed and amended as and when required or at least
annually for incorporating regulatory updates and changes, if any.
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Annexure |l

DISCLOSURES ON ACTIVITIES PURSUANT TO CORPORATE SOCIAL RESPONSIBILITY
POLICY (CSR)

[Pursuant to clause (0) of sub-section (3) of section 134 of the Act and Rule 9 of the
Companies (Corporate Social Responsibility) Rules, 2014]

Annual Report on CSR activities for the financial year

Brief outline of CSR Policy of the Company:
Objectives of the Policy

The key objective of the corporate social responsibility (“CSR”) policy (“Policy”) is to establish the
basic principles and the general framework of action for NARCL's management to undertake and
fulfil NARCL’s CSR obligations. In furtherance of this objective, the Company may undertake CSR
activities, which are broadly related to the following:

Rural development projects, promoting education, eradicating hunger, malnutrition and poverty,
promoting gender equality, empowering women, promoting health care and sanitation, ensuring
environmental sustainability, promoting employment, enhancing vocational skills, protecting
natural heritage and culture, disaster management including relief, rehabilitation and
reconstruction activities and such other matters which fall under Schedule VII of the Companies
Act, 2013 (“Companies Act”).

Contribution to the prime minister’s national relief fund or any other fund set up by central
government for socio economic development and welfare of schedule caste and schedule tribes
and other backward classes, minorities and women.

In addition to the activities listed above, any other activities specified in Schedule VII of the
Companies Act or otherwise specifically permitted by the government as eligible CSR activities
under the applicable law from time to time.

It is clarified that; all the aforesaid activities or programs shall be undertaken in India only and
also that such programs and activities shall not be designed to benefit only the employees of the
Company and their family.

. Composition of CSR Committee as on date:

Sr. No. Name of Director Designation

1. Smt Malvika Sinha Independent Director, Chairperson
2. Shri Richard Andrew Mendonca | Independent Director

3. Shri P Santhosh MD & CEO

. Provide the web-link(s) where Composition of CSR committee, CSR Policy and details are
disclosed on the website of the company: https:--www.narcl.co.in-policies-.
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3. Provide the executive summary along with web-link(s) of Impact Assessment of CSR Projects
carried out in pursuance of sub-rule (3) of rule 8, if applicable:)- The summary on Impact
Assessment of CSR Projects is not required as the quantum of CSR spent for the year was
less than Rs. 10 Crores.

4. a) Average net profit of the company as per sub-section (5) of section 135: The average net
profit of the company was Rs. 123,26,13,803.

b) Two percent of average net profit of the company as per sub-section (5) of section
135: Rs. 246,52,276.

c) Surplus arising out of the CSR Projects or programs or activities of the previous financial
years: Nil.

d) Amount required to be set off for the financial year, if any. Nil

e) Total CSR obligation for the financial year ((b)+(c)-(d)): Rs. 246,52,276

5. a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing Project):
Rs. 246,52,276.
b) Amount spent in Administrative Overheads: Nil

c) Amount spent on Impact Assessment, if applicable: Not Applicable for the financial
year under review.

d) Total amount spent for the Financial Year ((a)+(b)+(c)): Rs. 246,52,276
e) CSR amount spenter unspent for the Financial Year: Rs. 0.

f) Excess amount for set-off, if any: Nil

6. Details of Unspent CSR amount for the preceding three financial years: Nil

7. Whether any capital assets have been created or acquired through CSR amount spent
in thefinancial year: Nil.

8. Specify the reason(s), if the company has failed to spend two per cent of the average net
profit as per sub-section (5) of section 135: Not Applicable.

Sd/- sd/-

P Santhosh, Malvika Sinha,

MD & CEO, Independent Director,

Member CSR Committee  Chairperson CSR Committee
Din: 08515964 Din: 08373142
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Annexure Il
Form No. MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL PERIOD ENDED MARCH 31, 2024

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

NATIONAL ASSET RECONSTRUCTION COMPANY LIMITED
Birla Centurion 8t Floor, Unit No.1,

B Wing, Pandurang Budhkar Marg,

Worli, Mumbai 400030

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by National Asset Reconstruction Company
Limited (hereinafter called “the Company”). Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts- statutory compliances and

expressing our opinion thereon.

Further, we have verified books, papers, minute books, forms and returns filed and other records
maintained by the Company and also the information provided by the Company, its officers,
agents and authorized representatives during the conduct of secretarial audit, we hereby report
that in our opinion, the Company has during the audit period covering the Financial Year ended
on March 31, 2026, complied with the statutory provisions listed hereunder and also that the
Company has proper Board-processes and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

1. We have examined the books, papers, minute books, forms and returns and other records
maintained by the Company as given in Annexure - A, for the Year under review, according to
the applicable provisions of:

(i) The Companies Act, 2013 (“the Act”) and the rules made thereunder and the Companies Act,

1956 (to the extent applicable),
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(ii) The Securities Contracts (Regulation) Act, 1956 (“SCRA”) and the rules made thereunder; to the
extent applicable;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings, to the extent applicable;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 (“SEBI Act”) to the extent applicable:-

(a) The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations, 2015 - NA
(b) The Securities and Exchange Board of India (Registrar to an Issue and Shares Transfer Agents)
Regulations, 2013 regarding the Companies Act and dealing with clients
(c) The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 - NA
(d) The Securities and Exchange Board of India (Stockbrokers) Regulations, 1992 and NA
(e) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992-
NA
We further report that, based on the compliance mechanism established by the Company which
has been verified on test-check basis, we are of the opinion that the Company has generally
complied with the following laws applicable to the Company:
a. Reserve Bank of India Act, 1934 and its circulars, Master Directions, notifications pertaining to
Asset Reconstruction or Securitization Companies
b. The Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest
Act, 2002.
c. The Securitization Companies and Reconstruction Companies (Reserve Bank) Guidelines and
Directions, 2003.

d. The Security Interest (Enforcement) Rules, 2002
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We have also examined compliance with the applicable clauses of the Secretarial Standards
issued by The Institute of Company Secretaries of India. During the financial Year under review
the Company has generally complied with the provisions of the Act, Rules, Regulations,

Guidelines, Standards, etc.

We further report that

NARCL a government entity, has been incorporated on 7th July 2021 with majority stake held by
Public Sector Banks and balance by Private Banks with Canara Bank being the Sponsor Bank.
NARCL is registered with the Reserve Bank of India as an Asset Reconstruction Company under
Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act,
2002. The Board of Directors of the Company is constituted with proper balance of Nominee
Directors appointed from the respective Banks, Non-Executive Directors and Independent
Directors. The changes in the composition of the Board of Directors [including withdrawal and
appointments of Nominations given by different Investor Banks] and Key Managerial Personnel
that took place during the year under review were carried out in compliance with the provisions

of the Act.

Adequate notice is given to all Directors to schedule the Board Meetings. Agenda and detailed
notes on agenda were sent at least seven days in advance (or shorter notice as per consent) and
a system exists for seeking and obtaining further information and clarifications on the agenda

items before the meeting and for meaningful participation at the meeting.

All resolutions/decisions including Circular Resolutions of the Board of Directors are approved by
the requisite majority and are duly recorded in the respective minutes. The majority decision is
carried through, while the dissenting views of the Directors/ Members, if any, are captured and
recorded as part of the minutes.

There are adequate systems and processes in the Company commensurate with the size and
operations of the Company to monitor and ensure compliance with applicable laws, rules,

regulations and guidelines.
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We further report that during the Year under review:
The Board of Directors at their meeting held on 17% February 2026 approved prepayment of
Rs. 600 crores towards unsecured, rated, unlisted, redeemable 8.92% Non-Convertible
Debentures (herein after referred as NCDs) of face value of Rs. 10,00,000/- (Rupees Ten lakhs

only) and has complied with the provisions of the act.

This report is to be read with our letter of even date, which is annexed as Annexure - B to this

report.
For DILIP BHARADIYA & ASSOCIATES
Sd/-

Date: 03.09.2026 AAYUSHI SHARDA LAHOTI

Place: Mumbai M No. ACS No.: 57633, C P No.: 27208

Peer Review Number: 5825/2024
UDIN: A057633H001355490
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Annexure - A

List of documents verified (physically-electronically):

Memorandum and Articles of Association of the Company.

Annual Report for the Financial Period ended March 31, 2025.

Minutes and Attendance Registers of the meetings of the Board of Directors and Committees
held during the Year under review.

Minutes of General Body Meetings held during the Year under review.

Statutory Registers viz.

- Register of Members.

- Register of Directors and Key Managerial Personnel and their Shareholding.

Agenda papers submitted to all the Directors - Members for the Board and Committee
Meetings.

Declarations received from the Directors of the Company pursuant to the provisions of
Sections 184(1), 164(2), 149(3) and 149(7) of the Act.

E-Forms filed by the Company, from time-to-time, under applicable provisions of the Act,

along with the attachments thereof, during the Year under review.
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5)

6)

Annexure - B
To,
The Members,
NATIONAL ASSET RECONSTRUCTION COMPANY LIMITED
Birla Centurion 8t Floor, Unit No.1,
B Wing, Pandurang Budhkar Marg,
Worli, Mumbai 400030

Our report of even date is to be read along with this letter,

Maintenance of secretarial record is the responsibility of the Management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We believe
that the processes and practices followed by us provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and books of
accounts of the Company.

Wherever required, we have obtained the Management Representation about the compliance
of laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of Management. Our examination was limited to the verification
of procedures on test basis.

The Secretarial Audit Report is neither an assurance as to future viability of the Company nor of

the efficacy or effectiveness with which the Management has conducted the affairs of the

Company.
For DILIP BHARADIYA & ASSOCIATES
sd/-

Date: 03.09.2026 AAYUSHI SHARDA LAHOTI

Place: Mumbai M No. ACS No.: 57633, CP No.: 27208

Peer Review Number: 5825/2024
UDIN: A057633H001355490
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Annexure IV
Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures

Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

SI. No. Particulars Details
1. Name of the subsidiary -
5 Reporting period for the subsidiary concerned, if different from i
the holding company’s reporting period
3 Reporting currency and Exchange rate as on the last date of the |
relevant financial year in the case of foreign subsidiaries
4 Share capital -
5 Reserves & surplus -
6. Total assets -
7 Total Liabilities -
8 Investments -
9 Turnover -
10. Profit before taxation -
11. Provision for taxation -
12. Profit after taxation -
13. Proposed Dividend -
14. % of shareholding -

Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations - NA

2. Names of subsidiaries which have been liquidated or sold during the year. - NA
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Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures

(Rs. In Lakhs)

. . SREI Infrastructure Finance
Name of associates/Joint Ventures

Limited
1. Latest audited Balance Sheet Date 315t March 2026
2.Date on which the Associate or Joint Venture was
associated or acquired 19" December 2023
2. Shares of Associate/Joint Ventures held by the
company on the year end
No. 46.00
Amount of Investment in Associates/Joint Venture 46.00
Extend of Holding% 46%

Control of more than 20% of

3. Description of how there is significant influence . .
total paid up share capital

4. Reason why the associate/joint venture is not Associate Company SIFL has
consolidated been consolidated

5. Net worth attributable to shareholding as per

latest audited Balance Sheet (5,12,834.22)

6. Profit/Loss for the year

i Considered in Consolidation -
ii. Not Considered in Consolidation (6,262.90)
1. Names of associates or joint ventures which are yet to commence operations. N.A

2. Names of associates or joint ventures which have been liquidated or sold during the year.
N.A

For and on behalf of the Board of Directors of

National Asset Reconstruction Company Limited

Sd/- Sd/-
Place: Mumbai Diwakar Gupta P Santhosh
Non-Executive Chairman & MD & CEO

Date:
Independent Director

Din: 08515964 Din: 01274552
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF NATIONAL ASSET RECONSTRUCTION COMPANY LIMITED
FOR THE YEAR ENDED 31 MARCH 2026

The preparation of financial statements of National Asset Reconstruction Company
Limited for the year ended 31 March 2026 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the
management of the company. The statutory auditor appointed by the Comptroller and Auditor
General of India under section 139(5) of the Act is responsible for expressing opinion on the
financial statements under section 143 of the Act based on independent audit in accordance
with the standards on auditing prescribed under section 143(10) of the Act. This is stated to

have been done by them vide their Audit Report dated 11 June 2026.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of National Asset Reconstruction Company
Limited for the year ended 31 March 2026 under section 143(6)(a) of the Act. This
supplementary audit has been carried out independently without access to the working papers
of the statutory auditor and is limited primarily to inquires of the statutory auditor and company

personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge which
would give rise to any comment upon or supplement to statutory auditors’ report under section

143(6)(b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

\].N\M\‘M

(Vijay N Kothari)
Director General of Audit (Financial Services), Mumbai
Place: Mumbai
Date: {6-0%F -2026



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) READ WITH SECTION 129 (4) OF THE COMPANIES
ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF NATIONAL
ASSET RECONSTRUCTION COMPANY LIMITED FOR THE YEAR ENDED 31
MARCH 2026

The preparation of consolidated financial statements of National Asset Reconstruction
Company Limited for the year ended 31 March 2026 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the
management of the company. The statutory auditor appointed by the Comptroller and Auditor
General of India under section 139 (5) read with section 129 (4) of the Act is responsible for
expressing opinion on the financial statements under section 143 read with section 129 (4) of
the Act based on independent audit in accordance with the standards on auditing prescribed
under section 143(10) of the Act. This is stated to have been done by them vide their Audit
Report dated 11 June 2026.

I. on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the consolidated financial statements of National Asset Reconstruction
Company Limited for the year ended 31 March 2026 under section 143(6)(a) read with section
129(4) of the Act. We conducted a supplementary audit of the financial statements of National
Asset Reconstruction Company Limited, but did not conduct supplementary audit of the
financial statements of SREI Infrastructure Finance Limited and NARCL Trust — 0007
(Associates) for the year ended on that date. This supplementary audit has been carried out
independently without access to the working papers of the statutory auditor and is limited
primarily to inquiries of the statutory auditors and company personnel and a selective
examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise to any comment upon or supplement to statutory auditor’s report under
section 143 (6) (b) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

<

N w-‘ﬂ'\
(Vijay N Kothari)
Director General of Audit (Financial Services), Mumbai

Place: Mumbai
Date: )b‘ 0%.8046



M. P. Chitale & Co.

Chartered Accountants
Hamam House, Ambalal Doshi Marg, Fort, Mumbai -400 001 = Tel.: 22651186 / 22653023 / 24 + E-mail : office@mpchitale com

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NATIONAL ASSET RECON STRUCTION COMPANY
LIMITED

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of National Asset
Reconstruction Company Limited ("the Company"), which comprise the Standalone Balance
Sheet as at March 31, 2026, the Standalone Statement of Changes in Equity, the Standalone
Statement of Profit and Loss (including Other Comprehensive Income) and the Standalone
Statement of Cash Flows for the year ended on that date, notes to the Standalone Ind AS
Financial Statements, including a summary of material accounting policies and other explanatory
information (hereinafier referred to as “Standalone Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone Ind AS Financial Statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Indian Accounting Standards (the “Ind AS™)
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules. 2015 as amended, of the state of affairs (financial position) of the Company as al March
31, 2026, the changes in equity, its profit (financial performance including other comprehensive
income) and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Ind AS Financial Statements in accordance with the
Standards on Auditing (SA) specified under Section 143(10) of the Act. Our responsibilities
under those Standards are further prescribed in the Auditor’s Responsibilities for the Audit of
the Standalone Ind AS Financial Statements section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics.




Key Audit Matters
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Key audit matters are those matters that, in our professional judgment, were of most significance
in the audit of the Ind AS Financial Statements of the current period. These matters were
addressed in the context of our audit of the Ind AS Financial Statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We
have determined the matters described below to be key audit matters to be communicated in our

report.
Key Audit Matters How our audit addressed the Key Audit
Matter
Valuati of Inve t_in
Receipts (SR) (as described in Note No. 6
2. 2.1.2 of the standalo ancial
statements)

The Company has investment in SR having fair
value amounting to Rs. 4,09,680.80 Lakh (
Book value is Rs. 3,61,430 lakh) which consists
more than 75% of total assets of the company.
SR's are classified as Fair Value through Profit
& Loss Accounts and fair valued as Level 3
financial instruments as disclosed in the
standalone financial Statements.

The fair value of SR is determined basis the net
asset value published by SEBI registered Credit
Rating Agencies (CRA). This fair value is
derived basis
fjudgment using level 3 inputs such as
projections of future cash flows and its timings
and expenses. These estimates are obtained
from Resolution agency (India Debt
Reconstruction Company Limited / IDRCL)
and duly vetted by company’s Acquisition and
Resolution - Approval and Monitoring team.

the management estimates

Considering the fair valuation of investments is
significant to overall standalone financial
Statement the company's
performance and the fair valuations involves
significant degree
including management’s judgment. This could

as well as

of complexities and

Our audit approach was a combination of test
of internal controls and substantive procedure
which include the following:

1. We tested the relevant internal controls
over measurement of fair value and
evaluating the methodologies, assessment
underlying pool of assets, inputs,
judgements made and assumptions used by
the management in determining fair value
with reference to sample cases.

We evaluated the Company's fair valuation
methodology as described in Note 2.1.2 of
the financial statements and assessed its
compliance with IND AS 113 and the RBI
guidelines on NAV-based valuation of SRs.

3. Performed testing on a sample basis with
respect to key inputs like estimated
recoveries and its timing.

Conducted the back-testing exercise for the
sample cases for the NAV declared verified
the actual recoveries received with the
estimate recoveries till NAV date basis the
earlier projections made.
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Key Audit Matters How our audit addressed the Key Audit
Matter
lead to material misstatement in the standalone | 5. Reviewed the management’s status update
financial statement. for estimated cash inflows submitted to
Credit Rating Agency (CRA) (basis IDRCL
Therefore, it is considered as a key audit matter. estimations). '

6. Verification of the disclosure related to
investments in SRs being financial
instrument as guided by relevant IND AS
and RBI guidelines.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for preparation of other information. The other
information comprises information included in the Management discussion and analysis. the
Directors’ Report including Annexures to Directors’ Report (collectively called as “Other
Information”™) but does not include the Ind AS Financial Statements and our auditor’s report
thereon. The Other Information is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the financial statements does not cover the Other Information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the Other
Information and, in doing so, consider whether the Other Information is materially inconsistent
with the Ind AS Financial Statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

When we read the Other Information, if, we conclude that there is a material misstatement
therein, we are required to communicate the matters to those charged with governance. We have
nothing to report in this regard.

Responsibility of Management for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS Financial
Statements that give a true and fair view of financial position, financial performance including
other comprehensive income, changes in equity and cash flows of the company in accordance
with the accounting principles generally accepted in India, including the Accounting Standards
(“Ind AS™) prescribed under Section 133 of the Act, read with Rule 4 of the Companies (Indian
Accounting Standards) Rules, 2015; as amended.
?ﬁTM @
€5
i *
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This responsibility also includes maintenance of adequate accounting records in accordance with
the provision of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS Financial Statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstaternent when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Ind AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive o those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143 (3) (i) of Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls over financial reporting system with reference to Ind AS Financial
Statements in place and the operating effectiveness of such controls.




M. P. Chitale & Co.

Chartered Accountants

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are required
to draw aftention in our auditor’s report to the related disclosures in the Ind AS Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS Financial Statements,
including the disclosures, and whether the Ind AS Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

These Standalone Ind AS Financial Statements include the figures for the year ended March 31,
2025 which were audited by predecessor auditor who expressed an unmodified opinion as
relevant on those Standalone Ind AS Financial Statements vide their audit report dated June 13,
2025. Our opinion on the Standalone Ind AS Financial Statements is not modified in respect of
this matter.

Report on Other Legal and Regulatory Requirements

(i) As required by the Companies (Auditors’ Repert) Order, 2020 (“the order”) issued by
the Central Government of India in terms of sub-section (11) of the Section 143 of the
Act, we give in “Annexure A", a statement on the matters specified in the paragraph 3
and 4 of the order.

(i)  Asrequired by sub-section (3) of the section 143 of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;
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(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books:

(¢) The Balance Sheet, the Statement of Profit and Loss and, Statement of Changes in
Equity and the Statement of Cash Flows dealt with by this Report are in agreement
with the books of account;

(d) In our opinion, the aforesaid Ind AS Financial Statement comply with the Indian
Accounting Standards referred under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended.

(¢) On the basis of written representations from the Directors as on March 31, 2026 and
taken on record by the Board of Directors, in its meeting held on May 04, 2026 none
of the Directors is disqualified as on March 31,2026, from being appointed as a
Director u/s 164(2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to Ind
AS Financial Statements of the Company and the operating effectiveness of such
controls, refer to our separate report in “Annexure B”. Further, our report expresses
an unmodified opinion on the adequacy and operating effectiveness of the
Company's internal financial controls over with reference to Ind AS Financial
Statements;

() With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197 (16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations
given 1o us, the managerial remuneration for the year ended March 31, 2026 has been
provided by the company to its director in accordance with the provisions of Section
197 read with Schedule V of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Amendment Rules, 2021: in our
opinion and to the best of our information and according to the explanations given to
us:

4) The Company has disclosed the impact of pending litigations on its financial
position in its Ind AS Financial Statements [Refer note 42.1 and 42.2 of the
financial statements]
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b) The Company has made provision as required under applicable law or accounting
standards for material foreseeable losses. [Refer note 2.25 of the financial
statements|

¢) The Company did not have any long-term contracts including derivative
contracts.

d) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company. [Refer note 53 of the financial
statements]

€) (i) On the basis of written representations reccived from the management and
reference to note no. 47.9 , there were no funds, that have been advanced or
loaned or invested by the company to or in any other person(s) or entity (ies),
including foreign entities (“Intermediaries”), with the understanding, that the
Intermediary shall, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(i) On the basis of written representations received from the management and
reference to note no. 47.9, there were no funds, that have been received by
the company from any person(s) or entity(ies), including foreign entities
(“Funding Parties™), with the understanding, that the company shall, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

(iii) Basis the audit procedures performed, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i) and (i)
contain any material mis-statement.

f) The company has not declared / paid dividend during the year. Accordingly.
provisions of section 123 of the Act is not applicable.

g) Based on our examination which included test checks, the Company has used
accounting software for maintaining its books of account for the year ended
March 31. 2026 which has a feature of recording audit trail (edit log) facility and
the same has operated throughout the year for all relevant transactions recorded
in the software. Further, during the course of our audit, basis the data received
and verified on test check, we did not come across any instance of audit trail

7
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feature being tampered with and also found that the audit trail feature has been
configured in the core accounting software including the record preservation as

per the statutory requirements.

(iiy  With regards to the directions issued by the Comptroller and Auditor General of India
under section 143(5) of the Act, vide their letter DGA(FSYFS/Directions & Sub-
Directions / 2025-26 /70 and their email communication dated April 24, 2026 refer to

our separate report in “Annexure C”

For M. P. Chitale & Co.
Chartered Accountants

ICAI Firm Registration No.: 101851W

Anagha Thatte

Partner

ICAl Membership No.: 105525
UDIN :26105525QDY CFP2062
Place : Mumbai

Date :June 11 2026
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE INDAS FINANCIAL STATEMENTS OF
NATIONAL ASSET RECONSTRUCTION COMPANY LIMITED

(Referred to in paragraph (i) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date to the Members of the Company.
We report that:

i) (a)  The Company is maintaining proper records to show full particulars, including
quantitative details and situation of Property, Plant and Equipment and intangible
assets;

(b)  According to the information and explanations given to us Property, Plant and
Equipment were physically verified by management, which is in our opinion is
reasonable, considering the size of the Company and nature of its asset. The
frequency of physical verification is reasonable and no material discrepancies
were noticed on such verification as compared to the book records.

(¢)  According to the information and explanations given to us and the records of the
Company examined by us, Company does not hold any immovable property.
Accordingly, paragraphs 3 (i) (c) of the Order is not applicable to the Company.

(d) The Company has not revalued its Property, Plant and Equipment or intangible
assets. Accordingly, paragraphs 3 (i) (d) of the Order is not applicable to the

Company.

(e)  According to the information and explanation given to us, no proceedings have
been initiated or pending against company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

i) a) The Company does not hold any inventories as detined m Ind AS -2. Thus,
paragraph 3 (ii) (a) of the Order is not applicable to the Company.

b) According to information and explanation given to us and verification of records,
the company has not been sanctioned any working capital limit, in aggregate,
from banks or any financial institutions. Thus paragraph 3 (ii) (b) of the Order is
not applicable to the company.

iii)  The Company’s principal business is to carry on business of an asset reconstructions and
securitization as permitted by Reserve Bank of India. The Company has not made any
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nature of loans. secured or unsecured, to Companies, Firms, Limited Liability Partnership
or any other parties except advances to the trust formed by the Company as part of its
core business structured. Accordingly, clause (iii) (a), (b) (c), (d), (¢) and (f) of the order
is not applicable to the Company

iv)  In our opinion and according to information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Act with respect to
investments made and loans and financial commitments given during the year. There is
no guarantee or security provided to the Companies covered under Section 186 of the
Act.

V) According to the information and explanation given to us, the Company has not accepted
deposits or amounts which is deemed to be deposit from public in terms of directives
issued by Reserve Bank of India and of provisions of Sections 73 to 76 of the Act.
Accordingly, paragraphs 3(v) of the Order is not applicable to the Company.

vi)  According to the information and explanations given to us, pursuant [0 the rules
prescribed by the Central Government for maintenance of cost records under section
subsection (1) of Section 148 of the Act, the company is not required to maintain cost
record in respect of services rendered by the Company. Accordingly, paragraph 3(vi) of
the Order is not applicable to the Company.

vii) (a)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion, the Company is
generally regular in depositing undisputed statutory dues including Goods &
Service tax, provident fund, employee state insurance, income-tax, sales tax,
service tax, duty of customs, value added tax, cess and other material statutory
dues, as applicable, with the appropriate authorities.

According to the information and explanations given to us, there were no
undisputed amounts payable in respect Goods and Service tax, provident fund,
employees state insurance, income tax, sales-tax, service tax, duty of customs,
value added tax, cess and other material statutory dues outstanding as at March
31. 2026 for a period of more than six months from the date they became payable.

(b)  According to the information and explanations given to us and on the basis of our
examination of records of the company, there are no dues of income tax, value
added tax, sales tax, service tax, duty of excise and duty of custom which have
not been deposited with the appropriate authorities on account of any dispute as
at March 31, 2026 except given below,

10
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Name of the | Nature of the | Amount (Rs.) | Period to | Forum where

statue dues which amount | dispute is
relates pending

The Income | Income Tax 2.54,65,220 AY 2024-25 Commissioner

Tax Act, 1961 of Income Tax

Ll J (Appeal)

viii)  According to the information and explanations given to us, no transaction which was not
recorded in the books of account have been surrendered or disclosed as income by the
Company during the year in the tax assessments under the Income Tax Act, 1961.

ix) (a) According to the records of the Company examined by us and the information and
explanations given to us, the Company has not defaulted in repayment of any dues
to the Bank during the year.

(b)  According to the information and explanations given to us, the company is not
declared as wilful defaulter by any bank or financial institution or other lender:

(¢)  The Company has not taken any term loan during the year and there are no
outstanding term loans at the beginning of the year and Accordingly, paragraphs
3(ix)(c) of the Order is not applicable to the Company.

(d)  According to the information and explanations given to us and on an overall
examination of the balance sheet and statement of cash flows of the Company,
we report that no funds raised on short term basis have been, prima facie, used
for long term purposes.

(¢)  According to the information and explanations given to us, the company has not
taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures.

() According to the information and explanations given to us, the company has not
raised loans during the year on the pledge of securities held in its subsidiaries/
Associates.

X) In our opinion and according to the information and explanations given to us, on an
overall basis the Company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments). Further, the Company has not made any
preferential allotment.
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Xi) a) According to the information and explanations given to us and on the basis of
representation of the management which we have relied upon, no fraud by the

Company or on the Company by its officers or emplovees has been noticed or
reported during the year.

b) In the course of the performance of our duties as auditor, there is no reason to
believe that an offence of fraud has been committed in the company by its officers
or employees hence no report has been filed under sub-section (12) of section 143
of the Companies Act in Form ADT 4 as prescribed under rule 13 of Companies
(Audit and Auditors) Amendment Rules, 2021, with the Central Government.

c) According to the information and explanations given to us and on the basis of
representation of the management which we have relied upon. there is one
whistle-blower complaint received during the year by the company. We have
taken into consideration this whistle blower complaint received by the company
during the year while determining the nature, timing and extent of audit
procedures.

xii)  Since the Company is not a Nidhi company, Accordingly, paragraphs 3(xii) of the Order
is not applicable to the Company.

xiii)  According to the information and explanations given to us, all transactions with the
related parties are in compliance with Section 177 and 188 of the Act, as applicable and
the details of such transactions have been disclosed in the Ind AS Financial Statements
as required by the applicable Indian Accounting Standards.

xiv)  In our opinion the Company has an internal audit system commensurate with its size and
nature of its business. Report of Internal Auditors for the period under audit has been
considered while conducting the Audit.

xv)  According to the information and explanations given to us, company has not entered into
any non- cash transactions with directors or persons connected with him.

xvi) According to the information and explanation given to us, the Company is not required
to be registered under Section 45-1A of the Reserve Bank of India Act, 1934,
Accordingly, paragraph 3(xvi) of the Order is not applicable to the company.

xvii) The company has not incurred any cash losses in the financial year and in immediately
preceding financial year, Accordingly, paragraph 3(xvii) of the Order is not applicable to
i the Company,
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xviii) There has been resignation of the statutory auditors during the year and there are no

xix)

xx1)

issues, objections or concems raised by the outgoing auditors which we need 1o
considered.

According to the information and explanations given to us, on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our
examination of the evidences supporting the assumptions, we are of the opinion that
material uncertainty does not exists as on the date of the audit report which may cast
significant doubt on the Company’s capability of meeting its liabilities existing at the
date of the balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the company as and when they fall due.

According to the records of the Company examined by us and the information and
explanations given to us, there is no unspent amount which needs to be transferred 1o a
Fund as specified in Schedule VII to the Act for any ongoing projects or other than
ongoing projects in compliance with second proviso to sub-section (5) and sub-section
(6) of section 135 of the said Act. Accordingly, paragraph 3(xx) of the Order is not
applicable to the Company.

The reporting under paragraph 3(xxi) of the order is not applicable in respect of audit of
standalone financial statement

For M. P. Chitale & Co.
Chartered Accountants
ICAI Firm Registration No.: 101851W

Anagha Thatte

Partner
ICAI Membership No.: 105525
UDIN : 26105525QDYCFP2062

Place
Date

: Mumbai
: June 11, 2026
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Chartered Accountants

ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE IND AS STANDALONE FINANCIAL STATEMENTS OF NATIONAL
ASSET RECONSTRUCTION COMPANY LIMITED
(Referred to in paragraph (ii) under ‘Report on Other Legal and Regulatory Requirements’

section of our report of even date to the Members the Company)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)
We have audited the internal financial controls over financial reporting with reference to Ind AS
Financial Statements of National Asset Reconstruction Company Limited (“the Company™) as
of March 31, 2026 in conjunction with our audit of the Ind AS Financial Statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with reference to Ind AS Financial Statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued
by ICAI and specified under Section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting with reference to Ind AS
Financial Statements were established and maintained and if such controls operated effectively
in all material respects.
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Chartered Accountants

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting with reference to Ind AS Financial
Statements included obtaining an understanding of internal financial controls with reference to
Ind AS Financial Statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls with reference to Ind AS Financial Statements

A company's internal financial control over financial reporting with reference to Ind AS
Financial Statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of the Ind AS Financial Statements for
external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting with reference to Ind AS Financial Statements
includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2)  provide reasonable assurance that transactions are recorded as necessary to permit

preparation of the Ind AS Financial Statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company: and

(3)  provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the Ind AS Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Ind AS Financial
Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to Ind AS Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over
inancial reporting with reference to Ind AS Financial Statements to future periods are subject

15



M. P. Chitale & Co.
Chartered Accountants

to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting with
reference to Ind AS Financial Statements were operating effectively as at March 31, 2026, based
on the internal control over financial reporting with reference to Ind AS Financial Statements
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For M. P. Chitale & Co.
Chartered Accountants
ICAI Firm Registration No.: 101851W

Anagha Thatte
Partner

ICAI Membership No.: 105525
UDIN : 26105525QDYCFP2062
Place : Mumbai

Date : June 11, 2026
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Annexure C - referred to in “Report on Other Legal and Regulatory Requirements”
section of our Standalone Auditor’s Report of even date to the members of National Asset
Reconstruction Company Limited on the Standalone financial statements as at and for the

year ended March 31, 2026.

Report on CAG’s revised directions for Statutory Auditors under Section 143(5) of

Companies Act, 2013
Sr. No. | Directions Observations / Finding
1 Assess the fair valuation of all the| The company is keeping its

investments, both quoted and unquoted,
made directly by the Company or through
Trusts, for Post-retirement benefits of the
This includes verifying
methodologies, ensuring

employees.
valuation
consistency with Ind AS and reviewing
supporting documentation. The auditor shall
provide a brief note on the valuation
approach, its reasonability, and compliance
with applicable regulations, reporting any
material deviations or misstatements.

employees’ gratuity contribution
funded with an approved gratuity
fund. The funds of the gratuity trust
is managed by an Insurance
Company. The company is obtaining
the valuation report from the actuary.
There are no deviations from the

actuarial reports.

Whether the Company has a system in place |

to process all the accounting transactions
through 1T system? If yes, whether review
of this system and controls that are
significant to the Companies' financial
reporting process as well as cyber security
has been done by Information Security
Auditing Organisations empaneled by Cert-
In at a minimum frequency of once in a year
and material discrepancies found, if any,
been suitably reported? The
implications of processing of accounting

have

transactions outside [T system on the
integrity of the accounts along with the
financial implications may also be reported.

According to the information and
explanations provided w0 us and
based on the examination of records
by us, the company is processing ils
through

software”

accounting  transactions
“Tally

including manual processing of net

Application

asset value of investments in security
receipts and provision for expected
credit losses (ECL)s.

Tally is the accounting and record
keeping software and hosted on
Cloud with no access to public. The
Accounting rights of Tally rest with
Finance & Accounts department on
“need to know™ basis. As a result, the

assessment of estimated
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Sr. No.

Directions

Observations / Finding

year 2025-26.

cybersecurity risk is “Low™ by the
Company.

Company has not conducted any
independent review from Cert-in
empanelled entities for the financial

Basis the access review done on the
usage of the Tally application, it does

not affect significantly the integrity
of financial statements generated
from Tally Application,

The company is in the process of
implementing the new accounting
system in the near future.

Whether funds (grants/ subsidy etc.)
received/ receivable for specific schemes
from Central/State Government or
agencies were properly accounted for as per
the applicable accounting standards or
norms and whether the received funds were
utilised as per its terms and conditions?
Whether accounting of interest eamed on

its

grants received has been done as per terms
and conditions of the Grant. List the cases
of deviation.

According to the information and
explanations provided to us and
based on the examination of records
by us, during the year, the company
has not received any funds in the
nature of grants/subsidy from any
central / state government or its

agencies.

Whether the Company has identified the key
Risk areas? If yes, whether the Company
has formulated any Risk Management
Policy to mitigate these risks? If yes, (a)
whether the Risk Management Policy has
been formulated considering global best
practices? (b) whether the Company has
identified its data assets and whether it has
been valued appropriately?

Yes, the company has identified its
key risk areas in the risk management
policy, last amended on December
22, 2025, and approved by the Board
of Directors. The risk management
policies have been formulated based
on the company’s assessment of the
risk and mitigation of the risk. The
risk management policy is based on
the globally accepted three lines of

18 °
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Sr. No.

Directions

Observations / Finding

- information and explanation given by

defences. The data assets of the
company can be of various types
such as proprietary databases.
customer information, algorithms
and intellectual property, customer
data., names, contact information.
data,
financial data, proprietary algorithms
and models, etc. As per the

demographics, operational

the Company, it is currently in the
process of  developmenmt of
framework for identification of its
data assets and valuation thereof. The
framework and supporting workings
will be submitted in due course
before the Board for review and
consideration at its forthcoming
meeting.

Whether the Company is complying with
the Securities and Exchange Board of India
(SEBI) (Listing Obligation and Disclosure
Reguirements) Regulations, 2015, and other
applicable rules and regulations of SEBIL,

Department of Investment and Public Asset |

Management, Ministry of Corporate
Affairs, Department of Public Enterprises,
Reserve Bank of India, Telecom Regulatory
Authority of India, CERT-IN, Ministry of
Electronics and Information Technology
and National Payments Corporation of India
wherever applicable? If not, the cases of
deviation may be highlighted

Reserve Bank of India — The
company complied with the Master
Direction — Reserve Bank of India
(Asset Reconstruction Companies)
directions. as amended from time to
time with regards to accounting and
disclosures.

Ministry of Corporate Affairs — the
company has complied with the

directions of MCA.
As per the information and
explanation obtained from the

management, regulations issued by
other Regulators - Securities and
Exchange Board of India (SEBI)
(Listing Obligation and Disclosure
Requirements) Regulations, 2015,
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Directions Observations / Finding

and other applicable rules and
regulations of SEBI, Department of
Investment and Public  Asset
Management, Department of Public
Enterprises, Reserve Bank of India,
Telecom Regulatory Authority of
India, CERT-IN, Ministry ol
Electronics and Information
Technology and National Payments
Corporation of India are not
applicable to the Company.
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Report on directions issued by Comptroller and Auditor General of India under section
143(5) of the Act, vide their letter DGA(FS)/FS/Directions & Sub-Directions / 2025-26 /70

as communicated to the statutory auditors on April 24, 2026.

Directions issued under section 143(5) of the Act

Sr. No.

Directions

1

As per Master Circular, Asset
Reconstruction Companies issued by the
Reserve Bank of India on 10 February
2022, point No. 25 i.e. Fair Practice Code,
sub point no.4 Asset Reconsiruction
Companies shall put in place Board
Approved policy on the management fees,
expenses and incentive. if any, claimed
from trusts under their management.
Whether the same has been put in place by

Observations / Finding
According the information and
explanation given to us and based on
examination of record by wus, the
company has put in place Board
approved policy on management fees,
expenses and incentives, which forms
part of its “Financial Asset Acquisition
Policy” as per Reserve Bank of India
(Asset Reconstruction Companies)
Directions. 2025 as on 28" November

1o

the Company? 2025 (updated as on March 10, 2026).
The said policy was approved in its
meeting dated December 08, 2021 and
the same has been last updated on
August 29, 2025.

For M. P. Chitale & Co.
Chartered Accountants
ICAI Firm Registration No.: 101851W

Anagha Thatte
Partner

ICAI Membership No.: 105525
UDIN : 26105525QDY CFP2062
Place : Mumbai

Date : June 11, 2026
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National Asset Reconstruction Company Limited
CIN ; UBT100MHZ0Z1G01363511
Standalone Balnnce Sheet as at March 31, 2026

{Rs. in kacs)
Particulars Note sl b
Maich 31, 2026 March 31, 2025
hssets
1 Financial assets
{a) Cashand cash equivalents 3 14,681.02 £2.133.53
{b) Bank balance other than cash and cash equivalents 4 A5 B18.52 58.678.35
{e] Trage rocelvables 5 2960106 2197365
i€ Investments 6 4.09,726.80 41727673
{e] Otherfinancial 45615 7 2.562.61 4,072.36
Total Financial assets {1) 5,42,387.81 5,55,132.72
2 MNon-financial assets
[g] Cumenttaxassels (net) B 453,75 Lo
{8} Property, plant and equipment 9 758,65 496.30
{c] Other intangible assets 10 0.00 b ) |
{d) Intangibie Assets unger development 1n 61,66 .
{el Ciher non-financial assats 12 58.55 134.57
Total Mon-financial assets {11 133215 886.69
Total Assets {1 =11} 5,43,718.56 5,50,019.41
r
Liatilities and Equity N
Liabilities
1 Financial Uabilities
(@) Trade payatdes 13
(iytotal purstanding dueés of micne and small enterprises - -
(i) 1atal outstanding dues of creditars other than mécro and small enterprisas 8.58 0.01
{b} Dhebi securities 14 14206748 202,155,465
(e} Other finzncial lablites 15 911.48 653.99
Total Financial liabiites (01} 1,42,988.52 2.02,808.46
2 Non-flnancial babitities
(@) Prowisions 16 37800 36974
(b} Deterred tax labilivies {nat) 17 18,315.18 16.520.71
(e} Othae non-financial iabilities 1a 4,380.80 410.89
Total Mon-financial Habilities (V) 23.075.18 17,321.34
3 Equity
{a)] Equity shame capital ia 2,75.000.00 2,75,000.00
(b} Oither equity 184 1,02,655 25 i}, 288 61
Total Equity (V) 1,77,656.26 3,15,888.61
Total Liabilities and Equity (111 + IV +¥) §,43,719.96 5,56,019.41

Materlal sccounting policies Informatitn and other explanatory notes

1t0 56 & Annaxore |

The above Standalone Balance Sreet should be read In conjunction with ihe sccompanying notes.

A5 per our report of even date atfached
For M. P. Chitale & Co.

For and on behall of the Board of Directors of

Chartered Accountants Mational Azset Reconstruction pamy Limited
Firm Registration Mo, 101851W 1
[ b an Lo it L '
i -
Bnagha Thatt Diwakar Gupta P Santjish
Psrtnas Chairaan MD & CED
M.No. 105525 DIN: 01274552 Ding: 15964
% ]
e
A 1 ndam Biswas | Sani
Chiet Financlal Officer Company Secratary

Place; Mumbat Flace: Mumba

Date: huna 11, 2026

Date; June 11, 2026




Mational Asset Reconstruction Company Limited

CIN : UST100MH 202160363511
Srandalone Statement of Profit and Loss for the year ended March n.200

{Rs. In [2€8)
i o For the Yearended | Forthe Year ended
b o Mch 31,2026 | March 31,2025
Raenise from oparations
{a) Faes and InCentives 20 5632675 2555033
(b Interest income n 11,183.02 8,2q0.14
(&) Mt gain on fal value changes ki 15,676.81 34 26420
Total revenoe from operations (1) B3I AST.48 B9.067.87
Otherincome (1) ] 447725 48618
Tatal income (1H1=1+1] BT.634.73 659,583 B5
Eapensas
[a} Finance costs: 24 1761036 245188
) Fees and commisson mepense 25 5. 740.54 403377
(£} Impaiment of financial istruments 26 6,839.30 348143
(g} Employer Benaf s expense 7 1,068.56 122208
[e} Depreciationamortization and impaimment 28 135.12 19012
(1§ Unreastised fees & expenses wiitten off 20 96.47 BO3&67
(g} Other expenses a0 1,032.14 1,004.36
Totsl expanses (IV) 33,582,580 13,107.88
Prafit before tax (W=111-IV) 54,051.84 58,306.17
Tax expense (V1) nja)
Current lax 10,467 64 L AGE0a3
Defesred tax charge 1,754.47 12,015.28
Tax relating to eaclies years 25,01 7268
12.287.12 13,959.38
Profit for the year (VIl=V-¥1) 41,764.72 42 42679
Gthar eomprehanaive income
ItsmiE that witl not ba reclassitied to profit & loss
Remeasurement gaing on defined benafit plan i 241
Income 1ax relating foMenms that will not be raciassified to profit & WSS 21k} [LE=EH | [0.86)
Other comprehensve incoma 2.82 258
Total comprehaensive Encom e for the peaf 41, 76768 A2 AKX
Earmings per aquity share (Face vatue Rs.10 per share) a2
Hasic 153 154
Diluted 1.52 154
Material accounting policies Information and other explanatony notes 11056 & Anneure |

The above Standpione Staterment of Profll and Lot ahowld be read in canjunction with ths accompanying notas

A5 por our repart of even data attached

For nned on behatf of the Beard of Directors of

For M_P. Chitals & Co,
Mational Asset Reconstruction Company Limited

‘Chartensd Accountants
Firm Registration No. 101851W %
e 4 P sib s Lol
Anaghd Thatte Y Dimalcar Gupta P Santhdsh
Partner Chairman MD&CED
M.Mp. 106625 DiN; D174 583 N D8515964
r
= )
\,Qm wf-‘ pmﬂ‘-" =
ndam Biswas pilSoni
Caiel Fnancial Oificar Campany Secratay

Place: Muribal Place: Mumbal

Dwe: June 11, 2026

Date: ke 11. 2026



Mational Asset Reconstruction Company Limited
CIN: UST100MH2021 GOmEIS11
Standalone Statement of Cash fow for the year ended HMarch 31, 2026

RS, In kacs}
For ihe Year ended Far the Year endod
Particulars March 31.2026 March 31,2025
FLOW FROM OPERATING ACTIVITIES:

Mt Profit Before Tax B4, 0E1, 04 5838817

fof:.

Dpreciabion, amaialon AN mpaimmsant 198,12 1gb.12

nterest on deposits with banks 8,436,654 1871819

mpadrrnent of finereial instruments m.aﬁ,] 348143

&t patn o fasr vslus changes [E5.676.8 (34,264 20§
ees & capenses written off S 4T BO3AT
Rante Cosl 1763036 LASLES
55 on Sale of property, plant & equipment 5.63 -
mp cash flow bedore working capital changes 54, 68827 20,379 0%
Capinal changes:

Incraasa)/Dacteass infrace recevables (13,119.58) | 16,054 40}
(Increase)Decreass In oher imantial and non-financial assets 13800 1 326854
Increasef|Decroasa) in trade payables .55 (9823}
incresse/{Decresse) in other tinandisl & non francis lablities 437833 26218}
Cash usod in oporation A0, 058, 59 [252.90)
Direct taxes paid {10,695, 141 {2.027.37|
MET CASH DENERATED FROM/(USED IN) OPERATING ACTIVITIES (A) A6,402.45 [raraary
CASH FLOW FROM INVESTING ACTRITIES:

Purchasa of gropesty, plant & equipment 539,11 135.30)
Proceeds from sale of property, plart & squipmen 17.61 .
Increasal(Decragsal in bank deposits not considersd as caah & cash éduivalent {22,587, 065 {48, 245.84)
Inberest receved on deposits with banks 5.082.74 T, A8647
Proceeds from recdemption of security receipts (Inciuding reslised gaind 67, 788,37 594278
IrupgImant in S8Ry receipts [44.528,82) (.33, 690.64) |

ET CASH GENERATED FROM/{USED IN] INVESTING ACTIVITIES (B) 6,001, 83 (2.38,540.53)

CASH FLOW FROM FINANCING ACTIVITIES:
Pracesds from issue of nor-corvertible dabentures - 2.09,000.00
Redemption of non-canrtible debentues [0, D00, 00T
Payrme=nt of kease Labilites (3T, 30 {178.52)
Imtareat pakd an debt sacuritles [17,480.50 .
ET CASH GENERATED FROM/TUSED IN] FINANCING ACTRATIES (C) (77,856, | 13302148
INCREASE / (DECREASE] IN CASH AND CASH EQUIVALENTS (A+B+C) {37 452.81)] 4059822
sh s cash sguivalents o1 the begianing of the year 52.133.63 53,131 88

ash and cash eguivalents ai the end of ihe year [Refer neie ne. 3} 1468102 52,133.63
Material accounting policies infermation and other explanstory notes 110 56 & Annexure |
The above Standatons Staternont of cash low should be resd |0 canjunclion Wi the accompanying noles
Aa per our repart ol sven dale atiached
For M. P, Chitale & Co. For and on behell of the Board of Directors of
Charternd Accountaints Natbonal Ass it Reconstruction vy Limited
Finm Registration No. 101851W

Dmh-nr m
J'ﬂ!-ﬂﬂ.‘l
M.No. 105529 DIH mmnz DIN: Qa5 1588
]
. M
A Arindam Blswas
o ""'_.1"“"-‘\ ‘Chief Financial Officer Gnnszmtw

Place: Mumibal la
Dt e 11, 2006

Placa: Mambad
[hane: Jume 11, 2008



MNatlonal Asset Reconstruction Company Limited

CIN : ET100MH 2071601383511
Standalone Statement of Changes in Equity for the year ended March 31, 2026

A Equity Share Capital {Rs. Inlacs)
Panticulars Mo, of Shares Amount

Balanca as al March 31, 2024 2,75,00,00,000 2,756,000, 00

Changes In equity share capltal during the year - -

Balance as at March 31, 2025 2.75,00,00,000 2.75,000.00
{Ehangss in eguity share capital during the period : z
|Balance as at March 31, 2026 2,75,010,00,000 2,75,000.00

B. Othet Exquity

Reserves & Surplus ftems of Otiher Total
Comprehansive
Income
TR Retained Earnings Debenture Redamption | Rr-measurement
Reserve of net defined
hanafit plans

Balance a8 ol March 31, 2024 18.455 84 - 3.43 | 1845827
Profit for the year 42 426.79 - - 42, 4826.79
Qthar Comprehansive (noome (net of taxes) - - 155 255
Tatal Comprehensive Income 42 A26.78 - 255 42 429 34
Tran dters lofTrom) iatained saraings 117.1685.80) 17,168.90 . .
Balance as at March 31, 2025 43, 712.73 17,169.90 5.98 60, 88861
Profit for the Year 41, 784.72 - - 41,784.72
Othar Comgeehensive Income fnet of tauas) - - 2.93 243
Total Comprehansive Income 41,764.72 - .93 41,767.65
Transhers tA{rom) retdined aaimings 3.165.90 [3,168.80)] - -
Balance as at Manch 31, 2026 BAB47.35 14,000.00 | B.91 | 1.02,656.26
Matanial accounting policies infarmation and other explanatory notes 11t0 56 & Anmexure |

Thie above Standalone Staterent of Changes in Equity should be read in conjunction with the agcompamying notes

As per ot Feport of even date attached

For M, P, Chitala & Ca,
Chartered Accounisnts
Firrm Registration Mo, 101851W

For and on behalf of the Baard of Directors of
Mational Asset Reconstrection Campany Limited

Dmies b\

Diwakar Gugta PSa
Chairman ™D & CED
DIN; 01274582 DIN: 08515564
0
t "
Ar|ndam Biswas Kapil Soni
Chief Financial Ohicer Compary Jecrelary

Place: Mumbal
Date: lune 11, 202§

Mace: Mumbal
Date: une 11, 2026




National Asset Reconstruction Company Limited
Notes to Standalone Financial statement for the year ended March 31, 2026

Corporate Information

National Asset Reconstruction Company Limited (hereinafter referred to as “NARCL” or the
“Company” or “ARC") has been Incorporated under the Companies Act, as a Government Company
{limited by shares) on 7*" July 2021 domicile in India & having a CIN U67100MH2021G0I1363511. The
Company is registered with Reserve Bank of India w.e.f. October 04, 2021 with Registration no.
030/2021 as a Securitisation and Asset Reconstruction Company under the Securitization and
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002.The Company's
registered office is at - Unit No.1, 8th Floor, Birla Centurion, Wing B, Plot No.794, Pandurang Bhudhar
Marg, Worli Mumbai 400030, Maharashtra, India.

The Company’s principal activity is acquiring Non- Performing Assets (NPA) from the Banks and
Financial Institutions and resolving them through appropriate resolution strategies enunciated in
SARFAESI.

The Government of India provides guarantee on Security receipts (SR) issued by the Trust setup by
NARCL to the selling lenders in accordance with the guarantee agreement entered into between
NARCL and Government of India.

2. Material Accounting Policies Information
2.1 Basis of preparation of financial statements
2.1.1 Statement of Compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and RBI guidelines as may be applicable to the Company from time to
time.

2.1.2 Historical cost convention

The financial statements have been prepared and presented on the accrual and going concern basis
and at a historical cost basis, except for following assets which have been measured at fair value:

(i} certain financial instruments such as financial assets measured at fair value through profit and
loss ("FVTPL") instruments;
(ii) Employee Defined Benefit Plan measured as per actuarial valuation

Fair value measurements under Ind AS are categorized into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:

® Level 1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at reporting date.

s Level 2 inputs are inputs, other than quoted prices included within level 1, which are
observable for the asset or llability, either directly or indirectly.

= Level 3 inputs are unobservable inputs for the valuation of assets or liabilities.




National Asset Reconstruction Company Limited
Notes to Standalone Financial statement for the year ended March 31, 2026

2.1.3 Presentation of financial statements

The Company prepares its balance sheet anr.l- profit and loss account in compliance with the Division
Il of Schedule Il to the Companies Act, 2013. The Statement of Cash Flows has been prepared and
presented as per the requirements of Ind AS 7 “Statement of Cash Flows.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only
offset and reported net when, in addition to having an unconditional legally enforceable right to offset
the recognised amounts without it being contingent on a future event, the parties also intend to settle
on a net basis in all of the following circumstances:

* The normal course of business
s  The event of default
e The event of insolvency or bankruptcy of the company and or its counterparties

The Company will present its annual and any other periodic financial statements/results as per the
requirements of applicable law from time to time.

2.1.4 Functional and Presentation Currency

Financial statements are presented in Indian Rupees, which is the functional currency of the Company.

2.1.5 Rounding of amounts

All the values are rounded to the nearest lakhs as per the requirement of Schedule |1l to the Companies
Act, 2013, except where otherwise indicated. Per share data are presented in Indian Rupee.

2.2 Business Model Assessment

The Company determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher
level of aggregated portfolios and is based on observable factors such as:

- How the performance of the business madel and the financial assets held within that business
maodel are evaluated and reported to the entity's key management personnel.

- The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed.

- How managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected)

- The expected frequency, value and timing of sales are also important aspects of the
Company’s assessment.

Uz
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2.2.1 The Solely Payments of Principal and Interest test (“SPPI test”)

As a second step of its classification process the Company assesses the contractual terms of financial
assets to identify whether they meet the solely payments of principal and interest (SPPI) test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset. The most significant elements of
interest within a lending arrangement are typically the consideration for the time value of money and
credit risk. To make the SPPI assessment, the Company applies judgement and considers relevant
factors such as the currency in which the financial asset is denominated, and the period for which the
interest rate is set.

2.3 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets primarily comprise of Investments,
loans, deposits, trade receivables and cash and cash equivalents. Financial liabilities primarily
comprise of borrowings and trade payables.

2.3.1 Date of recognition

Financial assets and liabilities, with the exception of loans, debt securities, deposits and borrowings
are initially recognised on the trade date, i.e., the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades: purchases or sales of
financial assets that require delivery of assets within the time frame generally established by
regulation or convention in the market place. The Company recognises debt securities, deposits and
borrowings when funds reach the Company.

2.3.2 Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financlal assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss. Trade receivables are
measured at the transaction price.

2.4 Subsequent measurement of Financial Asset

The Company classifies all of its financial assets based on the business model for managing the assets
and the asset’s contractual terms, measured at either:

* Amortised cost
» Financial assets at fair value through other comprehensive income (FVTOCI)
e Fairvalue through profit or loss [FVTPL)
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2.4.1 Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate Is the rate that exactly discounts estimated future cash receipts (including
receipts and payments that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) excluding expected credit losses, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt
instrument on initial recognition, For purchased or originated credit-impaired financial assets, a credit-
adjusted effective interest rate is calculated by discounting the estimated future cash flows, including
expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset Is the amaortised
cost of a financial asset before adjusting for any loss allowance

2.4.2 Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business model whose objective is achieved by both collecting contractual
cash flows that give rise on specified dates to sole payments of principal and interest on the principal
amount outstanding and by selling financial assets.

2.4.3 Financial assets at fair value through profit or loss

Financial assets in this category are those that are held for trading and have been either designated
by management upon initial recognition or are mandatorily required to be measured at fair value
under Ind AS 109. Management only designates an instrument at FVTPL upon initial recognition when
one of the following criteria are met. Such designation is determined on an instrument-by-instrument
basis:

- The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise
arise from measuring the assets or recognising gains or losses on them on a different basis

- Financial assets at FVTPL are recorded in the balance sheet at fair value. Changes in fair value are
recorded in profit and loss.

2.5 Investment in Subsidiary and Associates

= Control is defined to mean where an entity has power over the investee, existing rights that
give it the current ability to direct the relevant activities and it also has exposure to variable
returns from the entity.

e |Investment in subsidiaries and associates — Equity shares are measured at cost less
impairment in Standalone Financial Statements,

®
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2.6 Purchase/Acquisition of Security Receipts ("SR”)

For security receipt that fall within the planning period as defined by the Reserve Bank of
india (RBI), the fair value of Security Receipts is considered to be the cost of acquisition.

SRs are initially measured at fair value. Transaction costs directly attributable to the
acquisition of such are recognised immediately in statement of profit and loss. The fair value
of Security Receipts is determined based on the last declared Net Asset Value (NAV) which is
calculated using ratings or gradings reviewed by an approved Credit Rating agency. However,
the NAV has been reviewed on Quarterly basis, so that any material change in valuation of
SRs is recognized immediately.

SRs are measured at fair value through profit and loss based on the Company adopted fair
valuation methodology. Refer note no 2.1.2 for determination of fair value methodology.

2.7 Equity investments at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other
comprehensive income for investments in equity instruments which are not held for trading,

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on remeasurement recognised in profit or loss.

Dividends on investments in equity instruments are recognised as ‘other income’ when the
Company’s right to receive the dividends is established.

2.8 Loans and advances

The Company may grant loan to borrowers. Such loans are provided to only those borrowers
whose loans, ARC has already acquired from the respective banks/financial institutions in the
form of Trusts. Such loans can be provided for the purpose of disposal of liabilities which delay
realization of dues, Revival of borrower’s operations, to enable borrower meet working capital
requirements, etc

Such leans are initially measured at fair value. Transaction costs that are directly attributable
to the loans granted are added to or deducted from the fair value on initial recognition.

Based on the business model and SPPI test, the loans are subsequently measured at amortized
cost,

2.9 Other investment including debt securities

The Company in accordance with its investment policy may purchase other financial assets
(other than those specified above).

Such financial assets are initially measured at fair value. Transaction costs that are directly
attributable to purchase are added to or deducted from the fair value on initial recognition.

Based on the business model and SPPI test, such financial assets are subsequently measured
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* Financial assets measured at FVTPL are fair valued based on the Company adopted fair

valuation methodology.

2.10 Financial liabilities and Equity Instruments

2.10.1

2.10.2

2.10.3

Financial instruments issued by the Company are classified as either financial liabilities or as
equity In accordance with the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

Financial Liabilities:

A financial liability is a contractual obligation to deliver cash or another financial asset or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavourable to the Company or a contract that will or may be settled in the its's own
equity instruments and is a non-derivative contract for which the Company is or may be obliged
to deliver a variable number of its own equity instruments, or a derivative contract over own
equity that will or may be settled other than by the exchange of a fixed amount of cash (or
another financial asset) for a fixed number of the it's own equity instruments.

Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments. Financial liabilities are initially recognised at fair value in case of
lpans and borrowings net of transaction costs that are directly attributable.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and Borrowings

After initial measurement, financial liabilities are subseguently measured at amortised cost.
Amortised cost is calculated by taking into account any discount or premium on issue/acguisition
of funds, and costs that are an integral part of the effective interest rate. The EIR amortisation is
included as finance costs in Statement of Profit & Loss.

Financial Liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at FVTPL. Financial liabilities are classified as held for
trading, if they are incurred for the purpose of repurchasing in the near term, This category also
includes derivative financial instruments entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading, unless they are designated as effective hedging
instruments.

Gains or losses on liabilities held for trading are recognised in the Standalone Statement of Profit
and Loss.

Financial liabilities, designated upon initial recognition at FVTPL, are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.
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2.10.4 Debt issued and other borrowings (“Financial Liabilities”)

2.10.5

2.10.6

Financial Liabilities are recognized when the funds reach the Company.

All Financial Liabilities are measured at fair value. Transaction costs that are directly
attributable to the loans granted are added to or deducted from the fair value on initial
recognition

After initial measurement, financial liabilities are subsequently measured at amortised cost.
Amaortised cost is calculated by taking into account any discount or premium on issue funds,
and costs that are an integral part of the effective interest rate.

Borrowing costs/Finance costs

Borrowing costs include interest expense calculated using the effective interest rate method.
Finance charges in respect of assets acquired on finance lease and exchange differences arising
from foreign currency borrowings to the extent they are regarded as an adjustment to interest
costs.

All other borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

Equity instruments

An equity instrument is any contract that evidences a residual Interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by a Company entity are recognised
at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation
of the Company’s own equity instruments.

2.11 Reclassification of financial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Company acquires, disposes of, or terminates a
business line. Financial liabilities are never reclassified.

2.12 Derecognition of financial assets and financial liabilities

2.12.1 Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when the contractual rights to receive cash flows from the financial asset have
expired. The Company also derecognises the financial asset if it has transferred the financial asset and
substantially all the risk and rewards of ownership of the assets to another party.

o
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The Company has transferred the financial asset if, and only if, either:

s The Company has transferred its contractual rights to receive cash flows from the financial asset;
or

« It retains the rights to the cash flows, but has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass—through’ arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the 'original asset'), but assumes a contractual obligation
to pay those cash flows to one or more entities (the 'eventual recipients'}, when all of the following
conditions are met:

« The Company has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plus accrued interest at market rates

« The Company cannot sell or pledge the original asset other than as security to the eventual
recipients

The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual reciplents,

A transfer only qualifies for derecognition if either:

= The Company has transferred substantially all the risks and rewards of the asset; or
» The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability
to sell the asset In its entirety to an unrelated third party and is able to exercise that ability unilaterally
and without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards and
has retained control of the asset, the asset continues to be recognised only to the extent of the
Company's continuing involvement, in which case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

(%
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2.12.2 Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires.

Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability.
The difference between the carrying value of the original financial liability and the consideration paid,
including modified contractual cash flow recognised as new financial liability, is recognised in profit or
loss.

2.13 Impairment of financial assets

The Company records allowance for expected credit losses for trade receivables (including unbilled
revenue) and other debt financial assets not held at FVTPL, in this section all referred to as financial
instruments’.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss in profit or loss for all financial instruments with a co rresponding
adjustment to their carrying amount through a loss allowance account.

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk since initial recognition. If, on the other hand, the credit risk on the
financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12 month expected credit losses
(12 month ECL).

Lifetime ECL (LTECL) represents the expected credit losses that will result from all possible default
events over the expected life of a financial instrument. In contrast, 12 months ECL represents the
portion of lifetime ECL that is expected to result from default events on a financial instrument that are
possible within 12 months after the reporting date.

Based on the above process, the Company categorises its financial instruments into Stage 1, Stage 2,
and Stage 3 as described below:
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Stage 1: When loans are first recognised, the company recognises an allowance based on 12m ECLs,
Stage 1 financial instruments also include facilities where the credit risk has improved, and
the financial instruments has been reclassified from Stage 2.

Stage 2: When a financial instrument has shown a significant increase in credit risk since origination,
the company records an allowance for the 12m ECLs. Stage 2 financial instruments also
Include facilities, where the credit risk has improved and the financial instruments has been
reclassified from Stage 3,

Stage 3 Financial instruments considered credit impaired. The Company records an allowance for the
LTECLs (Life Time ECL).

The measurement of expected credit losses is a function of the probability of default, loss given default
{i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data. As for the exposure at default,
for financial assets, this is represented by the assets’ gross carrying amount at the reporting date; for
loan commitments, the exposure includes the amount drawn down as at the reporting date, together
with any additional amounts expected to be drawn down in the future by default date determined
based on historical trend and the Company’s understanding of the specific future financing needs of
the debtors.

2.14 Write offs

Financial assets are written off entirety only when the Company has stopped pursuing the recovery.
If the amount to be written off is greater than the accumulated loss allowance, the difference is first
treated as an addition to the allowance that is then applied against the gross carrying amount. Any
subsequent recoveries are credited to impairment on financial instruments in statement of profit and
loss.

2.15 Property, plant and equipment

Property, plant and equipment is stated at cost, less accumulated depreciation and accumulated
impairment in value,

Subsequent costs incurred on an item of property, plant and equipment is recognised in the carrying
amount thereof when those costs meet the recognition criteria i.e. it is probable that future economic
benefits will flow to the entity and cost can be measured reliably. Repairs and maintenance are
recognised in statement of profit and loss as incurred.

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates
arrived at, based on the useful lives estimated by the management. The identified components are
depreciated separately over their useful lives.

As per the requirement of Schedule Il of the Companies Act, 2013, the Company has evaluated the
useful lives of the respective property, plant and equipment which are as per the provisions of Part C
of the Schedule Il for calculating the depreciation.

(%
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Estimated useful lives of the assets are as follows:

' Nature of asset Estimated useful life
Office Equipment ' 5years
Computers - End user devices, such as desktops, 3 years
laptops,etc.
Furniture & Fixture  Ssyears
Leasehold improvements - Over the period of lease
Vehicles 5 years or lease period whichever is lower

Assets costing less than Rs.5,000/- are fully depreciated in the year of purchase. Assets taken on
finance lease are depreciated over a period of lease.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset, The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of
replacement thereof. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in statement of profit and loss.

The residual values are not more than 5% of the original cost of the asset. The residual values, useful
lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate,

2.16 Intangible Assets

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets
are amortized over their respective individual estimated useful lives on a straight-line basis, from the
date that they are available for use. The estimated useful life of an identifiable intangible asset is based
on a number of factors including the effects of obsolescence, demand, competition, and other
economic factors. Amortization methods and useful lives are reviewed periodically including at each
financial year end. Changes in the expected useful life, or the expected pattern of consumption of
future economic benefits embodied in the asset, are actounted for by changing the amortisation
period or methodology, as appropriate, which are then treated as changes in accounting estimates.

Estimated useful life of software and website will be over a period of 3 years to 5 years..

2.17 Retirement and other employee benefit

2.17.1 Defined contribution plans:

The Company’s provident fund scheme and employee pension scheme are defined contribution plans.
The contribution paid/payable under the schemes is recognised during the period in which the
employee renders the related service,
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2.17.2 Defined benefit plans

The Company’s gratuity scheme is considered as defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit that
the employees have earned in return for their service in the current and prior periods, that benefit is
discounted to determine its present value, and the fair value of any plan assets, if any, is deducted.
The present value of the obligation under such benefit plan is determined based on independent
actuarial valuation using the Projected Unit Credit Method.

Remeasurements gains / losses, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on plan
assets (excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through
OCl in the period in which they occur.
Remeasurements are not reclassified to statement of profit and loss in subsequent periods
Past service costs are recognised in statement of profit and loss on the earlier of:

The date of the plan amendment or curtailment, and

- The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the
statement of profit and loss:

Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and
Met interest expense or income

2.17.3 Short term employee benefits

Employee benefits falling due wholly within twelve months of rendering the service are classified as
short-term employee benefits and are expensed in the period in which the employee renders the
related service. Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

2.17.4 Other long term employee benefits
Compensated Absences

Long-term compensated absences are provided for on the basis of an actuarial valuation at the end of
each financial year, Actuarial gains/losses, if any, are recognised immediately in the Standalone
Statement of Profit and Loss.

2.18 Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may
be impaired based on internal/external factors. If any such indication exists, the Company estimates
the recoverable amount of the asset. If such recoverable amount of the asset or the recoverable
amount of cash generating unit which the asset belongs to is less than its carrying amount, the carrying
amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
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recognized in the statement of profit and loss. If at the balance sheet date there is an indication that
a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the
asset is reflected at the recoverable amount subject to a maximum of the depreciable historical cost.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. '

2.19 Leases
2.19.1 Leases as a Lessee

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time In exchange for
consideration. The Company applies a single recognition and measurement approach for all leases,
except for short-term leases and leases of low value assets. The Company recognizes lease liabilities
to make lease payments and right-of-use assets representing the right to use the underlying assets.

2.19.2 Rights-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e the date of
underlying asset is available for use). Rights-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses and adjusted for any remeasurement of lease liabilities. The cost
of rights-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.
Rights-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets.

2.19.3 Lease Liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable and amounts
expected to be paid under residual value guarantees, In calculating the present value of lease
payments, the Company uses its incremental borrowing rate at the lease commencement date as the
interest rate implicit in the lease is not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in lease term, a change in lease payments or a change in the assessment of an
option to purchase the underlying asset.
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2.19.4 Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases
of property that has lease term of 12 months or less. The Company recognises lease payment
associated with these leases as an expense on a straight-line basis over lease term.

2.20 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise of cash at banks and on hand and short-term
deposits with an original maturity of three months or less, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of change in
value.

2.21 Revenue recognition
2.21.1 Net gain/(loss) on financial asset measured at FVTPL

Changes in fair value of the financial assets recorded in balance sheet, measured at FVTPL, are
recorded in statement of profit and loss.

As per the RBI circular, profit on redemption of security receipts is accounted only after the full
redemption of security receipts. Amount realized in surplus/ deficit of the acquisition cost of security
recelpts in accordance with the terms of the trust deed/ offer document is recorded as profit/ loss on
sale/ redemption of security receipts.

Profit/loss on sale of financial assets, measured at FVTPL, are recorded in statement of profit and loss.

2.21.2 Fee and commission income

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at transaction price |.e. the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to the customer, excluding amounts
collected on behalf of third parties. The Company consider the terms of the contract to determine the
transaction price.

a. The fee income comprises of Management fees/Trusteeship fees. The Company receives
Management fees/Trusteeship fee from trusts declared by it for acquisition of financial assets
and the same is accounted for on accrual basis as per terms of the relevant trust deeds and offer
document [ssued by the Trust. Management fees/Trusteeship fees are calculated and charged as
a percentage of the net assets value ("NAV') at the lower end of the range of the NAV specified
by the Credit Rating Agency. In case of NAV is not specified by the Credit rating Agency,
Management fees are to be reckoned as a percentage of the actual outstanding value of 5Rs,
before the avallability of NAV of SRs.

®
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The Company applies the five-step approach for recognition of revenue:

= |ldentification of contract(s) with customers;

» Identification of the separate performance obligations in the contract;

» Determination of transaction price;

+ Allocation of transaction price to the separate performance obligations; and
= Recognition of revenue when (or as) each performance obligation is satisfied.

b. Redemption incentive and recovery incentive is accounted based on terms of the relevant trust
deeds and offer document issued by the Trust

¢. Any upside share in excess realisation over acquisition price of financial asset by trust is
recognised at point in time basis as per terms of the relevant trust deed/offer document only
after full redemption.

d. The above receipts are recognised as revenue excluding G5T.

2.21.3 Interest Income

» Under Ind AS 109, interest income is recorded using the effective interest rate (EIR) method on
all financial instruments measured at amortised cost. The EIR is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross
carrying amount of the financial asset. Interest on the bank deposits is accounted for on accrual
basis on time proportion basis, as per the terms of the depaosits.

# Interest on Funded expenses is recognised on accrual basis. The accrual of the same is suspended
whenever the expense receivable is being written off.

2.21.4 Dividend Income

Dividend income is recognised when right to receive is established (provided that it is probable that
the economic benefits will flow to the Company and the amount of income can be measured reliably).

2.22 Foreign currency translation

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Non-monetary items, which are measured in terms of historical cost denominated in a foreign
currency, are reported using the exchange rate at the date of the transaction. Non-monetary items,
which are measured at fair value or other similar valuation denominated in a foreign currency, are
translated using the exchange rate at the date when such value was determined.
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Exchange differences on monetary items are recognized in the Statement of Profit and Loss in the
period in which they arise.

The Company accounts for exchange differences arising on translation/ settlement of foreign currency
monetary items as below:

1, Exchange differences arising on long-term foreign currency monetary items related to acquisition
of a property, plant and equipment and intangible assets are capitalized and depreciated over
the remaining useful life of the asset.

2. Exchange differences arising on other long-term foreign currency monetary items are
accumulated in the “Foreign Currency Monetary Item Translation Difference Account” and
amortized over the remaining life of the concerned monetary item,

3. Al other exchange differences are recognized as income or as expenses in the period in which
they arise,

2.23 Operating Expenses

Operating expenses are incurred in the normal course of the business for its smooth functioning.
Operating expenses are accounted on the basis of incurrence,

2.24 Expenses on behalf of the trusts for acquiring assets

Pre- Acquisition expenses

Expenses incurred at pre-acquisition stage for acquiring assets viz. due diligence etc. are recognised
as expenses for the period in which such costs are incurred in accordance with the Master Direction =
Reserve Bank of India (Asset Reconstruction Companies) Directions, as amended from time to time.

Post- Acquisition expenses

Expenses incurred after acquisition of assets on the formation of the trusts like stamp duty,
registration charges, etc. which are recoverable from the trusts, are written off, if these expenses are
not realised within 180 days from the planning period or downgrading of SRs [i.e. Net Asset Value
{NAV) is less than 50% of the face value of SRs] whichever is earlier in accordance with the Master
Direction = Reserve Bank of India (Asset Reconstruction Companies) Directions, as amended from time
to time. Any subsequent recoveries made are recognised in profit or loss. Consequently, the interest
accrued on such post-acquisition expenses are also written off.

2.25 Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of past events, and it is probable that an outflow of resources embodying ecanomic benefits
will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation. When the effect of the time value of money is material, the Company determines the level
of provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates
specific to the liability. The expense relating to any provision is presented in the statement of profit
and loss net of any reimbursement.

Contingent liability is disclosed in case of a present obligation arising from past events, when it is not
probable that an outflow of resources will be required to settle the obligation and a present obligation
arising from past events, when no reliable estimate is possible. Claims against the Company, where

®
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the possibility of any outflow of resources in settlement is remote, are not disclosed as contingent
liabilities.

2.26 Contingent Assets

Contingent assets are not recognized in the financial statements.
2.27 Taxation

2.27.1 Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected
to be recovered from, or paid to, the taxation authorities. The tax currently payable is based on taxable
profit for the year. Also, the tax is computed after considering the company's share in the Profit or
loss of Securitisation Trusts as per Section 115TCA of the Income Tax Act. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or deductible.
The Company's current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

2.27.2 Deferred tax

Deferred tax is recognised on temporary differences as on the reporting date between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences
can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and unused
tax credits to the extent that it is probable that future taxable profit will be available against which
the unused tax losses and unused tax credits can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

The Company shall recognise deferred tax assets on carried forward tax losses where the Company
believes that the said deferred tax assets shall be recoverable based on the estimated future taxable
income which in turn is based on approved business plans and budgets. The losses are allowed to be
carried forward to the years in which the Company expects that there will be sufficient taxable profits
to offset these losses.

It is probable that taxable profit will be available against which a deductible temporary difference,
unused tax loss or unused tax credit can be utilised when there are sufficient taxable temporary
differences which are expected to reverse in the period of reversal of deductible temporary difference
or in periods in which a tax loss can be carried forward or back. When this is not the case, deferred
tax asset is recognised to the extent it is probable that:

e the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back; or
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered. Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

2.27.3 Current and deferred tax for the year

Current and deferred tax are recognised in statement of profit and loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in equity
respectively.

2.27.4 Goods and services tax fvalue added taxes and input tax credit

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

- When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable

- When receivables and payables are stated with the amount of tax included

Goods and Services tax input credit is accounted for in the books in the period in which the supply of
goods or service received is accounted and when there is no uncertainty in availing/utilising the
credits.,

2.28 Cash flow statement

Cash flows are reported using the indirect method, whereby profit/loss before extraordinary item and
tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past
or future cash receipts and payments. The cash flow from operating, investing and financing activities
are segregated based on available information.

2.29 Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts
to issue equity shares were exercised or converted during the year. Diluted earnings per share is
computed by dividing the net profit after tax attributable to the equity shareholders for the year
adjusted for effect of interest and other financing costs, net of taxes, associated with dilutive potential
equity share by aggregate of weighted average number of equity shares considered for deriving basic
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earnings per share and weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares into equity shares.

2.30 Exceptional items

An item of income or expense which by its size, nature or incidence requires disclosure in order to
improve an understanding of the performance of the Company is treated as an exceptional item and
disclosed separately in the financial statements.

2.31 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected in future periods.

2.31.1 Sources of key estimation uncertainty

The following are the key assumptions concerning the future, and other sources of key estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below. The Company based its assumptions and estimates on parameters available when the
standalone financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond
the control of the Company. 5uch changes are reflected in the assumptions when they occur.

2.31.2 Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal ([or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that
price is directly observable or estimated using another valuation technique. When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active
markets, they are determined using a variety of valuation techniques that include the use of valuation
models. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, estimation is required in establishing fair values.

For Investments made into Security receipts (SRs), Company uses discounted cash flow model, given
that the SRs are less liguid instruments and expected cash flows including timing of cash flows are
estimated by using guantitative and qualitative measures regarding the characteristics of the
underlying assets mainly the manner of resolution plan, arbitration negotiations, nature & value of
collaterals, manner of resolution and other economic drivers. For any valuation which are based on
models, Judgements and estimates are applied, which include considerations of liquidity, credit risk
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{both own and counterparty), funding value adjustments, correlation and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

2.31.3 Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement,
in particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses. These estimates are driven by a number of factors, changes in which
can result in different levels of allowances.

The Company's ECL calculations are outputs of cash flows projected from the expected recoveries of
assets acquired by the Company and applying a present value factor to them.

Probabilities of defaults (PDs) the calculation of which includes historical data, assumptions and
expectations of future conditions.

2.31.4 Defined benefit obligations

The cost of post-retirement benefit plans are determined using actuarial valuations. The actuarial
valuation involves making assumptions about discount rates, future salary increases, mortality rates
and future pension increases. Due to the long-term nature of these plans, such estimates are subject
to significant uncertainty.

2.32 Recent Pronouncements

Ministry of Corporate Affairs (“MCA"} notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended
March 31, 2026, MCA has not notified any new standards or amendments to the existing standards
applicable to the Company.
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The amount of iNbeTast ous and Dayake for tha ypear
mmmm intirest du s a5 above arn schually paid,

33,3 Agwmg bar Vnads poyalles
A &t Miareh 30,2006 Outs 1amding fer fobiowing periods frem dus date of paymant Total
Parthoudars Lt Ehan 1 yoisr 1-2 pRib s -3ywars | More than 3 years
Lt parisd Traoke payalis - MSME = - . - -
| Unesispe el Trace payssts - Oitkers L] - 1,58
[Totad o.55 - : 9,56
As at Mareh 31,2025 Dutstanding far fobiowing periods ram dus date of payment Sakd
Panliculars Luss than 1 year 1-2 yonrs 2-3years | Mare than 3 years
Ell._uﬂmmw payabia - MEME - . » . s
Uit 11 iyabia - Oiber [T . . . 0.01
[Foral 0.01 - - - 0.0

Tnore ase ha diapuasd [rade payablas, HAnce the samin i nod decineed in Che agoing ach poss,




Mational Asset Reconstruction Company Limited
Notes to Standalone Financisl Statements 25 at March 31, 2028

[Fis. In lacs)
14. Debt Securlties
- An st Asat
Mareh 31, 2026 | March 31, 2025
|Unsecured
Mon-converiibie debentures, at amortised cost 1,80,000.03 Z,00,000.00 |
A intarest acensed bt not dus 2.067.48 2,155.45
[Total (A} 1,472,067 43 202,155 46
(i} Deit Secawities in Indla 14200748 2,02,155.46
(1} Dabt Spcinities sutsids india » .
Total (B} 1,42,067.48 282,155 46
14.1 Terms and Conditiona
L As gt Asat
Parthculsrs March 31,2026 | March 31, 2025
B.92% p.a., 14,000 Unsecured, rated, unlisted, refesmeaiie, non comertible dabentures 1,480,000 00 2,00,000.00
maving face value of As. 10,00,000 ¢ach
[Bulliet repayment not beyond S years om isswe date |.e. February 11, 2025)
Tatal 1,40,000.00 2,00,000.00

Matunty prodibs above is @3¢ losed ot faca valua which excludes the accnied INterest payatls on NCDE.

14.2 The company has vURzed money obiamed by way of 00 n-Corversois dele ntuses duilig e warfor e guposs for which

hey were cbtained.

14.3 Additional disciosure pursuant o Ind AS 7 | Debt sacurities movement during the year)

L. Year ended Yearended
rilculars March 31, 2026 March 31, 2025
10pening batance 2,02,155.48 .
Cash fiows -62,155.45 2,00,000.00
Non cash changns® 208748 216648
(Tatal 1,42,067 48 1,02,155.46
* Non cash changed rapeesents inteiest sconsd bt nol dus on NCDs.
15, Other financial fiabilities
boud A at A at

" March 31,2025 | March31, 2025
Security deposit 125 235
|Uznilmy for expenses 36535 200.59
|Lease tabities {reter Mote 42.3) 544,88 451,18
[Tatal 91143 653.88




Mational Asset Reconstruction Company Limited
Notes to Standalone Financial Statements as at March 31, 2028

{As. I lacs)
16, Provisions
Asat As at
il March31,2026 | March 31, 2025
Pravisians Tor employed benefits
- Gratulty - .08
= Legve encashmant 141.20 118.08
- (ithvar employee benefits payabie 2300 271,58
Tatal IT9.20 474
17. Dederred tax liability [net)
FERRE As at Asat
. Misch 31,3028 | March 31,2028 |
Deferred trx assef
Prafirminary axpen ses §1lowable w's 350 over a perled af time = 271
Besinoss Loss . -
Expansés provided but aliowsble in Incemia Tax on payment basis 58}.55 31.31
Provigion for Eipacied credt loss 2,805.82 1,114.60
Difference between book cepreciation & tax cepreciztion 54 371
Right ol usa lsasahold aseeis - 21.01
Defarred fax Uability
|Fighi of wsa leasahotd assets 71,80
[Unbitied ravenuwe tared on Billing 8,573.80 8,453.40
|Fair vatuation at securlty receips 12,143.76 11.237.65
Total 18.315.18 16,520.71
18. Other non financial liabilities
— A5 it hsat
March 31, 2026 March 31, 2025
Sty lony dues payabla 4.330.80 410.68
Tatal 4,380.B0 41089




National Asset Reconstruction Company Limited
Motes to Stavdslome Fnancial Staterments as a1 March 31, 2008

18, Equity share cspital
[ Inlacy)
Ak T
March J1. 2026 Hanch I&ﬂi
(o) Aundis e capiial
2.76,00,00, 080 equity shares af R, 104 pach {Predous yeer | 275,00, 00,000
ety shares of Rs. 18/ each) 2,75, 050 178,500.88
Iszsed, ssbacribed b paid up
7H, 50,00, 000 ecruiny shares of Ry, 18- sach, fully paid up {Previous e
TH, el 0], 00 ecjulty shares of R, 10/ sadh, Nilly pald us) 2,74, 0é B0 275,000

{ic] Reconciliation of the mumtier of shares oul Stabding @ he beginning and attha end of the year

Farticulars et Aot
() Mareh 31, 3028
[Eatance 3t the begimsing of the gear 27000,00000 | 2,75.80,00.000 |
[auat during tha yom . i
|Redduucsions during the year - 3
[Bstamen ot oy o9 of e oy 278005050 1,75,08,06,00 |

{ 9] Rights, peeferonces and restfictions aachnd te thares

Eiqilty shares: The Company han one clais of @quly shares havieg & Dafvalue of A, 104 per ehare, Each nhacehiolde: & sligitte for onae vete par shaes hsd.
The daddend propased by the Boasd of Diseclors, i any. 15 SUECT 12 ©a aporoval of the saarehaisess in the Anmaal Geeeral Mesling. In the ewont of
Trwiitkatinn, e ediziy sharebolders aee siiphie 1o moilve B remaining ssaets of the Company sfter dafribution of o proférential smounts in praportion
thair sharshoiding,

| Shires i fespet o SACH E13SS i the compamy held by s bolding company or (s Wil mate holding company iscludisg sRares beld by of by
wulriadiar|es of sevsciatus of tha bedding compasy or the utlkmets hobding Company in aggregate -
ML

(1) Detail of share halders holding S pescent of Mde

[Particetars A it Mach 1, 2026 Aszt Harch 31, 2035
[Hamp of Shaswhalder Hin, of A hald % of molding M of SR hald % 0F hodag
|Canara Bank 32,00.00,000 e 53,00,00,000 12,50
IEu Bank of india 37,23 50,000 9504, 7,22,50,000 9.50%]
ik Bank of ndlin 27,22.58,000 2.00% 27,22,50,000 A0
|Bank o Baroda 7,22 50,000 280% 7.2, 50 000 29
Il B 27,22,80,000 .00 372,150,000 [
Punjat Matioaal Rank 24,75.00,000 2% 2£.75,00,060 5.00%
|@ark ot indis 24, 75,60, 008 o 24,78.00.080 10.00%
of Mahaczsivira 13,75.00,009 £.00% 13.75,00,000 5.00%
il ank 11,7%.00,000 [T 11.75.001,000 B.00%
EEE 13, 75,040,000 5 005 13,75, 00000 Dok

{ ] Thve Company does not ke aoy promoters | as dafined mder Sectien 2{6%) of te Companies Act, 2013).

[} Shares reserved fo fxee under oplons and contracta/temmitmests for the nate of shares or civinvestmend, including the tarme and amoants ©
ML

(1) For the period of e yoars immediatety preceding the dals st which me Balance Sheel i prepared.
*.l..lllmnﬂhﬂﬁl“.“ﬁ_p“llmmmmbﬂﬂdﬂhm
.w;mmmd“-mummnuqdh— shates) and

= MgEregAte number and clas of shares Beughi back

L

14} terms of sy securities conyeritle ints equity shares issied alorg with the sarliext date of convers|on in descend|ng arder staning fosm the
garihest such date
ML




National Asset Reconstruction Company Limited
Notee fo Staudaloss Financisd Statenuenta 2o st March ¥, 2008

) e alis i [showing agiregats walin of ells unp aid by diecton snd o#fcans)
L

{1 torte e shares {amaunt origineay paid op)

ML
184 @ther equity
[MaL I lsea)
Partifulas A3t N
March 31, 2028 HEreh 31, 3025

Iﬂ“m I BT 38 #3T12.73
ot €T (BT v I OTE [ [
Dehenie resemolion reiens 14,000.00 17,1649.90
|mnhnm|u LG 0560 60,0806

Iy Retsinad esminga: These e the prediis (hal b Compasy has sarndd B0 dute, 866 Wy ITRNSRST o feve bl Mesbive, SLETLAGNY Peierve, divideios of dibe
distribeehons paid to sharshotsers,

i} Other comprehensive Income: This nepresents remaasusemant of detinad emelcyes bsn ot pland (et of Taxeg),

] Debantiane red empiion feserve: The Companiss: Acl 2003 reguines companies that issue debantorss i0 create @ dabenturs redamation resers from
armissd profite will swch delsni oy e roesmed The Company m isquied bo Sanalel & apecfied percantaps [ peosiifed i ihe Companies Act, 2017) o
ine guistanding redeemahle seneroures 1o debenture redemplion reserve.The company cresies 2 Debenbare Redemption RBesena |DRE) on an annus!

bacie




National Asset Reconstruction Company Limited

Motes to the Standalone Financials Statement for the year ended March 31, 2026

(RS, Inkacs)
20.Fees and Incentives
Particulars Year ended Year ended
March 31, 2026 March 31, 2028
Management fees/Trusteeship fees 47 658.43 22,3487 47
Racovery incentives B658.32 3.245.86
Total 56,326.75 25,593.33
21.Interest income
e Year ended Year ended
March 31, 2026 March 31, 2025
Interast on funded amount from Trust 271728 520.95
Imterest on deposits with banks B,438.64 8,719.19
Total 11,153.92 9,240.14
22.Net galn on fair value changes
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
Fair value changes on security receipts
Unrealised 3,600.26 34,264.20
Reallsed 12,078.55 -
Total 15,676.81 34,264.20
23.0ther Income
Year ended Year ended
Particula
cuars March 31, 2026 March 31, 2028
Umwinding of interest on financial assets 7.03 €.60
Excess provislon wiltten back & others 1231.39 479.58
Unrealised fees & expensges (including funded interest) written back 4,348.93 -
[Total 4,477.25 486.18




National Asset Reconstruction Company Lim ited

Motes to the Standatons Financials Statement for the year anded March 31, 2026

{fs. In lacs)
24, Financa costs
——— Yearanded Yearended
March 31, 2026 March 31, 2025
Interest on debt securnities 17.561.40 2,304,595
Inferest on lease abligations 45.96 56.89
GOl guarantes commission B.272.55 2,260.92
Less : Aecoverable from trust's {8,272.55) [2.260.92}
Tatal 17,610.36 2,451.85
25, Fees and commission expense
Year ended Year ended
Partlcutars
March 31, 2026 March 31, 2026
|Agent's Service Feas 2.400.00 2.800.00
Recovary linked fneg 4,340.94 1.633.27
Total 6,740.94 4,033.27
26. Impairment of financial instruments
Particul Year ended Year ended
March 31, 2028 March 31, 2035
Impairment on financlal assets at Amortised Cost
Others
Trnce receiables 548614 2.820.96
Other financial assets 1,353.16 68D .47
Total 6,839.30 3,481.43
27. Employee benefits expense
Year ended Yearended
il . March 31, 2026 March X1, 2025
Salaries and wages ap2.a7 1.0:58.86
C antr(biitian Lo provident and ather funds 717 Bd.61
Staft welfars expenses 95.02 £89.51
Total 1,066.56 1,231.58
28. Depreciation, amartizatian and |mpaliment
Paxticalan: Year ended Yearended
March 31, 2026 March 31, 2025
Depreciation of tangible assets 25.58 3263
Amerization of iangible sssats il 10,18
| Arnoetization on Aght of use assets 166.35 147.31
Total 186.12 150.12

i




Mational Asset Reconstruction Company Limited

Naotes to the Standalone Financials Statement for the year ended March 31, 2025

{Rs. Inlacs)
29, Unrealised fees & expenses wiitten off
e Year ended Year ended
March 31, 2026 March 31, 2025
Unrenkised cxpanses including intarest on funded axpenses
written off 96,47 BO3E7
Taotal 95,47 BO367
30, Olher expenses
Particulars Year anded Year onded
March 31, 2026 March 31, 2025
|Legal and professicnal charges 298.26 21797
[Financial,Legal dus dilignce & other expenses 178.08 27447
|Adveriisement axpense - 12.24
| Director sitting fees 65.32 G8.89
|Rent, wes ang energy cost 11.79 27.84
{Traveliing, boarding & lodging expenses 84,69 95,24
[insurance 799 10.05
Awditonrs fees and expensss
- At fees 14.70 1022
- Tax audit lees 207 180
= Dt of pocket 1.78 0.74
|Rezairs and maintenance 22.58 2195
Corporata sotial responsibillly expensas 248,52 163.87
Miscelianoeus expenses 93,34 99.14
Tatal 1,032,14 1,004.36




HNational Asset Reconstruction Company Limited
Hotes to the Standalone Financlals Statement for the year ended Harch 31, 2008

31 The majer compenents of the 1) expense fof e year ended Moseh 31, 3026 and March 31, 2025

[Rs, i Lk}
5. Pariicularn ¥ear ended Year ended
Mo, March 31, 2026 March 31, 2025
Statement of profit & lesy
|__La} il Praft & lass ssction
TV e (e B |
Curtgnl neo ma tax charga 10, 487.54 1,B89.42
Tar rolating to sariior ynars 25.01 THL.GR
| Defarred tax;
Redating to orignaing and reversal of temperary differences 179447 1201028
MAT & rodit Ltilmed’ entitlamant - -
Income x expense reporied in the statement of profit & loss 12,287.12 13,959,308
] | Ohar comiprehensive incoma (OCT)
Currem! imcome Lax
Hiet jaen {boas ) en remaasuremont of defined benefit plans .88 0.BE
Income tax expense reported in 001 088 0.5

Reconcitigtion of thx expanss and the accounting prolit rultiplod by Indin’s dormestic Tax rate Yor the yoar ended March 31,2026 and year unded March 31, 2025

iHn, iniacs)
&, Particulars Year ended Yearended
| Na, Margh 31, 2028 March 31, 202%
1| Profit befors tax 54,051.54 56,386.17
2 |Applicablie tak ate EATN 1T
3|PET * Applicatle tax rate {12} 13,503.77 14,151.27
4| Recanciling fema
Datarence in taa for ivems which are not allowed 25 deduction and efect of defamed fax
{a) | nems (1,341, 65) {311 88)
[} | Tax relating te sariier years 25.01 79.68
Tatal {1,328, 54} 231,87}
Tax expenss recognised during the year [3+4) 12.287.12 13,555,398

Components of deformed tax assats and Uabiltties recognised In Balance Sheet and Statement of prafit & loas for year ended March 31,2026 & March 31,2025

51, [Components of defesred Lo [ansets]! linbilities [R#. bnlaos]
Ha. Panticulirs Balance Shest Statzmant of Profit & Lass
Az at Asat ¥aar emded Yaar ended
March 31, 2028 MarchIL 2025 | Marh31, 2036 | March 31,2025
1| Difference In book and Incama tax dapreciation f5_21) .71} [Ls0) (50
| Preliminary axpenas [ D 1973} | X 07l
3|Expacted credi inss {2,835, [1,124.60] {1,721.32) [578.21)]
d{Unsilled revanue tixed on billing 9, 57380 645340 3,110.40 4,288.37
5| Far valuation adjustment of security recedpts 12,143. 76 11.257.65 90611 B,523.61
| Gthers [561.26) 153311 {508 84} 8,81
Deferred tax expense! (income) 1,784.47 12,000.28
Met defered tag {Assets)/ Lisbillthes 18,315.18 18,500.71




National Asset Reconstruction Campany Limited
Hotes o the Standslone Financials Statement for the year ended March 11, 2096

Reconcillation of the deterrod tax expende for the year snded March 31, 2026

23 Employee Benelis:

Employes benafits includg Provident furd, Peesion, Gratu By and Compensated alxsences,

1] Defined cantribution ptans:

(R i Laes]
Sr. Particulars Opening Balanceason | Taxincome/ (expense) | Tax income/ (expansxe) | Closing Batance as
Mk, April 01, 2024 during the year during tha year on Mareh 31, 2024

recognesed statement | recognised statement
of Profit Loss under | of Profitf Loss amder
ProfitfLoss section OCisection
1| Differomeie in Baoik and intoeme lan doprecintion [#.71) [1.50) - {5.21)
2|Preuiminary expares (8.72) (%] F 10,0
S Eapeciad credi lass [1,114.60) (7713 12835 29|
4 Uinbilled revenue tseed on bling 6,463,240 1110.40 - 257380
g [Fair valuntion sdjustment of gecur ity receipts 14,237.65 B0E.11 12,143,786
6| Othvers {52.31) {S08.94) - [561.28]
[Tatat 16,520.71 1.714.47 . 18,315.18
Reconciliztion of the deferred i expense for the year ended March 31, 2025 R, In Lacs]
o, Particulars Opening Balance anon | Tax incoma/ jexponse) | Taxincome! (expanse] | Closing Balancs &5
Mo, Agril 01, 2024 dharing thee year during the year o March 31, 2025
recognhed stalement | recognived statement
of Profit/ Lossunder | of Profitf Loss wnoer
ProfliiLoss section OC] smction
1| Diffsrencs In book and ncome Las depreciation {0.21] 250} {371
2 |Breliminary wepenes {10.41) [ {9.72)|
AlExpected credit Loss [238,40) B76.21) {L.114.60}
aUinbitled revenus tamd an bill ing 218713 4 26677 GAE3 40
% | Falr ualuation aojustment of SECUTITy receipts 2,614.00 B,A25.61 1123765
sln-m {42701 (851) (52.31)
4.510.44 12,010.28 - 16.500.71
There are no Kems om which defsred 151 85521 1as not bees recognised i the Balance Sheet
32 Earnings per shade (EPS)
Pt renge [~ Forihe fearended |
by Mareh 31, 2026 Mareh 31, 2026
Profit [ [Losst attribatable to egeity sharehalders fod basics diluted earmngs per share after| 4575472 242675
{tax (R In lacs)
{Mo. of sheres 2,75,00, 00,000 2,75,00,00,000
Piveighted sverage no, of uquity shams cutstanding Guring the year for Saske! Ehuted| 2,74,00,00,000 2.75,00,04,000
\eaa nngs per share
|Basic parnings per shane - RS, per shats 163 154
hﬂuﬂd earmings per share - Rs. par share 152 1.54
| eomiinad vbue pe share - Fs. per share 10,00 10.00

These ere plens inwhich the Company pays pre-defined amoLints to separate funds and doss nat heve any legst or informal obdlgstion to pay aoditions surms. These comgnse of contrbutions to
s Emplicyees” providend fuid and Pendion fund . Tae companm’s payments 16 the sefined contribution plans ae reported as expenses in the pear in which the employees perform e services
that the payment covers. During the curvent year, on account of Defined contrisution plans, the Company has charged As. 60.13 1acs [Preseus year: Bs, 7338 lacs) to Statement of proft &1055.




National Asset Reconsiruction Company Limited
Mntss ta the Standalona Fimancials Statement for the year ended March 31, 2026

i} Dafinad benefit plans:

Expanses for defined-bannfit plans ana calculated a5 & sach balance sheet date by indepindent sctuafies (except Tor casusl leave on actsals). These commitmants are valuad 2t mo present
valug of Bha epecied Tulline payments wilh conskderston for calcutsted e salary increases, using a discount rate cofresponding 1o the interest r3ta estimated Dy (he actuary hosing regard to
thee imerest [ate on govennment bonds wizh a ressalning terem that |8 slmost eguivslent 1o e merage batance working period of employees. Increrments| lability based on the peojectsd unit ciedit
methad b4 4l the reparing dEe, IS charged 1o the Statement of prolin and loss. The actuaisl geins / peses ane sccounted inthe Siatemant of profil @nd loss. Bxcess of fa value of plan assels over
defingd benal i otiligation (8 aat recognised on greunds of priedence.

Tre Company makios & provisian Tor grituity and eampendaled absences based on actusral report s [Escept pravisken for casunl leave of iis, 10 81 lecs).

{A) Geatuiny
The principal Resumptions usad for the peeposes of the actuaral valuations wete as follwes,
{Rz. in iacs)
Particulars As al March 31, 202§ As @l March 31, 2028
Digcount miefs) 7.00% p.m, G.50% o0
Expected rate(s) of salary Incraase 7.00%p.a 7.00%: 0B
Ampiints racognised inthe statement of profit and loss in respect of these defined benst pland afe o8 folloos.
{fg, In ac i)
Particulars As &t March 31, 2026 As at March 31, 2028
Barwice cost:
Carrent service cost 1140 11565
Paml soracn coat and (K01 IA0AE hsm Setflemants - -
Net interest gapense [0.38] 10.45]
Components of defined benefit casts recognised in profit or lass 1102 1120
Resmaamupannant 00 the net dafined banemh Tabilitye
Rt on plan sssets (eciuding Bmounts inciuced innet inerest expenss) 038 0.08
Actuntia [gaing) § losses arising fram changes in Wnancial assemptions Bl.ﬁi_i 0.0
Actuarisl (galns| ! losses arising Trom expedience adjusime s 287 448
Components of defined benefit costs recognisad in othar comp rehenslve incoma fL41
Total 7.10 7.8
Tha arvenent inchadad in tha halsncs shoet srising from tha Companys abligatian i mepect of B dafined benedit pland i e follows:
(R, I fbe gl
Partlciulars M-HI'EIM._L“ An ot March 31, 2015
Present value of Funded defmed benefit obigation 3313 24,37
it vilue of plas ARsets =13 |24.30)
Net Tunded abligation - .08
Present value of unfunded delined banefit obligaton - -
Reatriciions on adsfl recagnised - .
Mt liability arising from defined benefit ohilgation 0,00/ .08
Mavemants in the presant valug of the defined banafitobiigation am as follows. (Ra. iniacg]
Particular A5 ot March 31, 2026 As at March 31, 2035
Dpening defined be nefit obiigation 24,37 1513
Carrent sarvice cost 11.40 1165
|t cost 1.65 i.08
Remeasurement [gans)/insses:
Aetuarist gaing snd losses aeising from changes in demographic assumptions = .
Actuarisl gins and losses arising trom changes in finarcial assemptons 0.63) 0.496
Actuarial gaing snd logses arsing lrem daparlancs adjustments. 13.67) {4,45)
| Benefits paid - L
EMI\]MIM banefit obligation 33,13 2497




Matlonal Assel Reconstruction Company Limitad
Rites to the Standskone Financiasls Statsment for the year ended March 31, 2026

Havomants in 1ho fsir violue of the plan aasots org s follows. [Ha. b Lrca)

Particolars As 3t March 31, 2026 As ot March 31, 2025

Cpening falr vslue of plon sysais 24,30 14.66

Employer contribution 7.8 7.58

It erest on plan assels 203 164
[Aaminisz ation expenses . ‘

|mmmmammmmmw In intarast incoma {0,363 MJ

Banelis pokd s .
Asaals diatrbuted on Seltlementy - :

|Clasing tair valus of plan assets 3313 24.30

(R, Mo laes)

Categary of assets Az 3t March 31, 2006 Az at Mareh 31, 2025

Fallcy of iIngurance 3313 2i.30

Tokal 3313 24.50

Fesks associated with defined benefl1 plan

‘Gratuityis a defined benefit plan and compamy is exposed i the following risks:

It Gt sk A Tail i the dEscount rate which |5 Dnked 10 The G Sec, Rste will Incresse the Bresent valiss of the (TEEY requiring Taghe provision. A fal in the discount rate generslly incrimses
e NS0K B0 IRATRET vl T N8 BESETS dEgenmng on the durstion of asseL

Salary Rislc The present value of the dafined benefit plen Labliity 5 caloulated by reference to the future saiares of mambers, &s such, 80 Increase in the salary of the members more than
magumed leved will increase the plan's Uability,

Inigtmmant Rigk: The pritent valies of (e defingd benafit plan labiay e caloulated oting & ot rate which s detssmined by reference to maskat Jisids 52 S end of the reporting peran on

gvernment bonds. F tha return on plan asset is below this rate, It will create 2 phan deficit, Currenily, for the plan in Ingia, It nes @ relatively belanced mixof investments In govemement securlties,
and) other debd indlruments.

Asset Liability Matching Blsk: The plan faces the ALM risk 25 to the matching cesh fiow. Since the plan is invested in lines of Ruls 101 of Income Tas Aules, 1082 s genersily raduces ALM risk.

Martality Risk: Since the benetits under the plin |8 nof paystte for e lime and eyatbile L iesrement sEe only, pun does vot e Sny iongevity s

Concemuatien Risk: Man i3 having a coacentration sk oy oll tha sssels o ivestad win [ Dsuiance company end & delault will wipe oot all 1he assets. AlouEn probabamy of e |8 very Less

B4 |nsurance companies have to foliow regulmony guidedines.

Sonnitivity Anatysly ifts. in facs)
Parficulars Fior the Year ended Far the Fear endad
March 31, 2006 March 31, 2025
Detired benef olligation on Intrease in 50 Bps in Disceunt rte 3183 22.18
Dafinind bonee ohligaticn on increase in 50 bps o Salary aecslation rate 1183 25.03]
CLof incriase in 50 Dps in Discount rEne on OB0 =4.53% -4.81%
[bmpact of incresse in S0 bps in Ssiary osealation tate o DBD 1.40% 2.67%
|I:1w!inad banefit phiigation o decreasein50 bps in Discount rate 24.73] 3668
Datinea beneit oldigation en decrease in 50 bes in Satary escaliion rate a2.04] 33,67
ctof decreas+ in S hips i Discolnt rate on DBO 4.04% 5.27%]
ot of decrease in 50 bps in Salary escalation rate on DEO 2.27% -2.86%
Hatuity Profile of Defined Bene Plses (R, b dics)
Projected banefits payable in future years from the date of repaning For the Year andad For the Year ended
Mareh I, 2038 March 31, 2025

13t laliowlng yeat 0.20 015
2nd following year 0.83 0.14
Jedd dotlerwilng wear 1.40 0.76
A fotiowing year 7.04 114
5t feflowing year 132 115
|Sum of yesrs 6 To 10 & shove 2356 1913




Mational Asset Reconstruction Company Limited
Motas ta the Standalone Firancials 5tatermentfor the year ended March 31, 20206

(B} Compensatad absances

a}Asets & Lianilles recognired in the Firancisl Statement (R Imlacs)

Particalars Ap st Morch 31, 2026 Ai 5t Mareh 31, 2005
Man=clamand lEshillties 12527 £0.50
Cufrant Rabilmes 15,93 35.18
[Total 141.20 116.08
b} Actirarial assumptians

Farticulams l_llHHﬂl‘l“ As &t March 31, 2035
Déscount rate 7.00% B.30%
S3AY B4C Maien rae 7.00% 7.00%
Agtribion rate :
Age - 28 & below £.00% 5, 00%
|Aget = 25t 35 years 5.00% 5. 00%
Age - 35 1o 45 years 1.00% 3.00%
Age - 45 tn 55 ymars 2.00% 2.00%
Age - 55 & abows 2.00% zml

34,1 lbor mation about the assets acquired under [BC Including bype snd value of 2ssets acquired, the sactsr wise distribation based en business of the carporate debtor

Value of 552t

|¥ear of sequisition Type acguired (Requlsiion | Sactor of the business
cost)

FY 2023-34 Debit of BPE| M5 2400 Crores HFS

34,2 Implentation status of tha Basolution plans approved by the adjedicating autharity en a quarterly basls
In purssance of Aeserve Baek of Iadia notification DoR.SHG FIN, REC, 76/26.03. 0001/ 122-23 dated 11 Dctober 2022, during FY2023, the Company spplied for as 8 Resolution
Appllcant and was subsoquently declared as Te Successtul Rescbution Applicant (SRA) wndar the Corporate Indalvency Resslution Process [CIRP) of Sral lnfrastructung
Finance Limited ("SIFL") and Sred Equipment Finsnce Lirmied (“SEFL™). The resslution plan submitied by the compamy had approved by National Comparny Law Tribunal
[HELT) & 11 Aiaglast M2 SR appalnted Boards Ran akoan sver condral of Both 1B companies with effect irom 28 Febraary 1024,

BREI's mdritied debt exposure uader CIRP was appiox Ry 32,815 Crores The same was backed by lags sasets advanced by the B NBFC entitles, Srel Iafrastruchune

Finance Limided {51FL"] and Srel Equipmant Fimance Limited (“SEFAL7).

Ricowsry (4 progrossing & per envisagen Brelnes under the Resolution plan. Managemant team at 1he comaany with bosrd overs|ift i formulating strategies for marimum

recawenies from the loans extended by SEFL,

= Thiz 5R5 [550ed AS.2 4040 Crwith NCD:USA cover being 188 {4506/2400) with rating grade of R+ by CRISIL
=Enitire Sty have boen rodesmisd en 208 kan 20048, and further upekda has Basn & stribated of =As, 157 Cr 1l March 31,2006,

=Total recoweries for AFCS Bl date-Rs.5,171 CL.

=Wy forward i 1o enslrs redeniption of balance NCDe expaditiausty | = 1,376 Cr O with due dete of Dec 2027728).
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Mational Asset Reconstruction Company Limited
Notes to the Standalone Financials Statement for the year ended March 31, 2026

39 Financial Risk Management

The Company |s ixposed to market risk, credit risk and liquidity risk, which may impact the falf value of its hinancial instruments, The Company has a risk
managemant policy 1o manage and mitigate these risks.

Markel Risk
Markal risk is the risk that future cash finws of a financial instrument will fluctuate because of changes in market prices. Market risk comprises of farelgn
currency risk and Interest rate risk. The Company is primarily exposed 1o interest rate rlsk,

[} Eareign Curmency Risk
Forelgn Currency Risk Is the risk that the falr value or future cash flows of an exposure will fluctuate because of changes In market prices. Market rlsk

comprises of forelgn currency risk and Interest exposure to the risk of changes in axchange rate as thare are no oM-shofe business transactions.

(L interest Rate Risk

Imterest Rate Fisk is the risk that fair value or fulure cash flows of a financial instrument will fluctuate becsuse of changes in market intarest rates. The
Company's Investments are primarily in fleed deposits and security recelpts issusd by trusts. The Company's exposurs 10 the rsk of changes (8 market rates
relatos primarity to the Company's debt obligations with fixed interest rates. Hence the Campany |5 not significantly exposed to interest rate fisk.

Credit Risk

Financlal Instruments that potentially subject the Company 1o concentration of Credit risk consist principaily of trade receivebles, unbilled révenus,
investment securities and other recoverable from trusts. By thelr nature, all such financial (nstruments involve rigks, Including the credit risk of non-
performance by counterparties Le. trusts, However, the Company being trustee of all the trusts managed by it, the priority of recelvabless outstanding (s 2
priority a5 per the watertall mechanism defined Trust Deed/ Offer Document. Hence, the Company is not significantly exposed 1o credit nsk.

Liquidity Risk

Licguichity risk is this risk that the Company will encounter dificulty in meeting its obligations assaciated with financ| al liabilivies. The investment philosophy of
the Company is capital preservation and Uquidity in prefersnce to returns. Although the irvestments in security receipts are not iradable in market, the
Company consistently penerates sufficient cash Hows from operations and has access Lo other sources of funding to meet the financial obligations and
rraintain adeguate Boukdity for uta,

Reconciliation of gross camying amouni

A) Trade recelvables {Rs. In lacs)
Particulars Az at As at
March 31, 2026 March 31, 2025
Grogs carrying amount (Opening balance) 25,684 .27 8,729.87
Add: Crigination of the irade recelvables duing e year 56.326.75 25,592.33
Less: Aecoveries from trade receivables during the year 43.213.20 8,630.54
Less; Trade recejvablas written-off! {write-back) i 3
Gross carrying amount |Closing balance) 38,797.82 25,684.27
B) Funded interest - clubbed under recoverable from trusts (Rs. In lacs)
Particulars As As at
March 31, 2026 March 31, 2025
Gross carrying amount (Opening balance) 598,51 SH0.06
Add: Assets onginated 244565 488,85
Less; Met recoveries from tnusts 2.475.80 1489
Less: Net assets written-off/ jwrite-back) [433.58) 43851
Gross carying amount (Closing batance) 1,001.82 598.51




National Asset Reconstruction Company Limited

Notes to the Standalena Financials Statement for the yoar end ed March 31, 2026

C) Funded Expenses - clubbed under Recoverabie from Trusts {Rs. Inlacs)
Particulars Asat Asat
March 31, 2026 March 31, 2028

Gross carmying amount (Opening balance) 4,081.90 1,0406.86

Add: Assets orignated 18,675.12 5,120.73

Less: Mat racoverles from trusts 24,0681.00 1,677.53

Less: Met assets written-off/ {write-back) {3,818.90) 368.16

Gross camying muﬂt[ﬂiln; balance) 3,614,852 4,081.90

Reconciliation of expected credit loss (ECL)

A) Trade recelvablos (Rs. Inlncs)

Particulars Asat As at
March 31, 2026 March 31, 2025

{impairment loss allowance (Opening balance) 3,710.62 BES.66

Changes inimpairment loss allowance due to -

Add: Ovigination of the trade receivables during the year 7,492.50 2,822.08

Lass: Recoveries from trade receivables during the year 2,006.35 1.12
Change In estimates i =
(Impairment loss allowance [Closing balance] 9,198.77 3,710.62

B8) Funded Interest - clubbed under recoverable from trusts (Rs. In lacs)

Particulars As at Asat
March 31, 2026 March 31, 2025

Impairment loss allowance (Opening balance) B5.48 57.56

Changes In bass allowance dus to - 3

Add: Assets originated 167.90 .28

Less: Net recoveries from trosts 45.17 0.34

Lesa: Net assets written-off/ (wiite-back) - =

Change in estimates - =
Impairment loss allowance [Closing balance) 209.30 86.48
C] Funded Expenses - clubbed under recoverable from trusts [Rs. In lacs|

Particulars Az at As at
Mareh 31, 2026 March 31, 2025
|impairment loss allowance [{Opening balance) B31.55 -

Chansn i boss Blowanoe due Lo -

Add: Assets originated 1,598.82 B31.55
{Less: Net recovesies from trusts 36649 =
II.I.'I:I: Met assots written-ofif (write-back) =
{Changs in estimates - -
[Impairment loss allowance (Closing balance) 1,660.88 BIL5S




National Asset Reconstruction Company Limited
Notes to the Standalone Financials Statemant for the year ended March 31, 2026

Operational Risk
The Compary controls operational risks to enswre that operational losses (fnancia or reputational), including any related to conduct of business matters, do
not cause meterial damage to the Company.

Reputational Risk
The Company protects is reputation rom material damage by ensuring that any business acthaty |5 satistactorily assessed and managed by the appropriate
[evel of management and govermance oversight,

Compliance Risk
The Company has no appetite for breaches in laws and regulation, while recognising that, regulatory non-compliance cannot be entirely avoided, the
Company strives to reduce this to an absolute minimum,

40 Corporate social responsibility

The Company has constituted a CSR committes 8 required under Sectlan 135 of the Companies Act 2013, together with retevant rules as prescribed in
Companies (Corporate Social Responsibility Policy) Rules, 2014 ('CSA rules’). The Company has framed the CSR policy and has identifiad tha CSR |nitiatives
and the methodology for spending the same to ensure appropriate end wse of funds so spent,

(Rs. In lacs)
Year ended Year ended

PRI March 31, 2026 March 31, 2028
#) Amount reguired 1o be spent by the company during the year 246,52 163.87
| ) Amount of espenditure incurred 246.52 163.87
[c) Snortall at the end of the year = .
o) Tatal of previous years shortfall - -
g} Reason for shartfsll - -
1) Mature of CSA activities Haalthears, Soeial 13sues Healthcare, Social lssuas
|§) detzils of related party transactions - -
h) where a provision is made with respect to a liability incurred by entesing| - -
into-a contractual obligation, the movaments in the provision during the
year shall be shown separaiely.




Matlonal Asset Reconstruction Company Limited
Motes to the Standalone Financials Statement for the year ended March 31, 2026

41 Revenue froem contracts with customaers

Disaggregated revenus

The table below represents disaggregated revenues from contracts with customers by type of services, geographical market and liming of revenue
recognition. The Manzgernent believes that this disaggregation best depicts how the nature, amaunt, timing and uncertalnty of its revenues and cash fows
arg affected by industry, market and other aconomic factors.

{Rs. inlacs)
Yoar anded Year ended
Particulars March 31, 2026 March 31, 2025
Type of Services
|Faas & other income 56,326.75 25,583.33
Total revenue from contract with customers 56,326.75 25,693.32
Gaographical Markets
India 56,326 75 25,503.23
Ouitside India . .
Total rewenue from contract with customers 56,326.75 25,583.33
Timing of revenug recagnition
Senaces transfemed ata paint in time - =
Services tranglemed ovar tima 58, 326.75 25,693,233
Total ravenue from contract with customers 56,126.75 25,583.33
Contract balance
(A5, Inlacs)
Particulars As at As at
March 31, 2026 March 31, 2025
Trade Receivables 38,757 .82 25,684.27
42 Contingent Liability, Commitments and lease armangements
42.1 Legal claims
There are no legal claims against the compeny as on March 31, 2028 & as on March 31,2025,
42.2 Contingent Uabilities [Rs. Inlacs)
e As at As at
s March 31, 2026 March 31, 2025

Income tax matter under dispute - Appeal has been filed before appellate
autharity 23465




National Asset Reconstruction Company Limited
Notes to the Standalone Financials Statement for the year ended March 31, 2028

42.3 Lease commitments - Company as a lessee

The company has entered into commercial leases for premises & [T Hardwares . Future minimum l2ase payments under non-cancellable leases as at 31

March are, 8% follows:

[Rs. In lacs)

Particutars As at As at

March 31, 2026 March 31, 2025
On Office premises
‘Within 1 year 206.05 192.28
After one year but net mare than five years 120.20 126,25
Maore than 5 years L -
On IT Hardware
Within 1 y=ar 165.70 -
ARer pne yaar but not more than five years 110.47
More than 5 years -
This note proviges information for leases wherg the company is a lessee,
Right of use assets {Rs. In lacs)

Particulars Year ended Year ended

March 31, 2026 March 31, 2025
On Dffice premises
Dipeniing I67.46 541.62
Addition - -
Deletion/Ad|ustment . {6.85)
Depreciation expense (145, 30) | [147.31)
Glosing - 242,18 387.45
On IT Hardware
Dpening = #
Addition 421,18 .
Deletion/Adjustmeant : -
Depreciation expense {21.06) -
Closing 400,10 -
Lease Liability {RE. in lacs)

Particulars Year ended Year anded

March 31, 2026 March 31, 2028
On Office premises
Opaning 451.15 579.63
Addition . -
Deleton/Adjustment . {6.55)
Accretion of interest 41.53 S56.59
Payments (192.28) {178.52)
Closing 300.40 451.15
On IT Hardware
Opening 5 Z
Audgition 421,16 -
DedetionfAdjustment - -
Accration of interest 743 -
Payments 184,11} =
Closing 244.43 | .




Natlonal Asset Reconstruction Company Limited

Motes to the Standalone Financials Statement for the year ended March 31, 2026

The statement of profit or loss shows the Tollowing amaunts relating to leases

{Rs. Inlacs)
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
0On Difice premises
|Depreciation aon right of use assets 145.30 147.31
Interest on lease Bability £1.53 56.80
186.83 204.20
On IT Hardware
Depreciation onright of use assets 21.06
|interest on lease labllty 7.43 =
28.49 -
Total 215.32 204.20
42.4 Capital commitmants Az, In lacs]
Particulars As at March 31,2026 Az at March 31,2025
Amoint ol Contracl remaining to be exéculed related to capital expanges
& niot providad 567.75 -




National Asset Reconstruction Company

Mates to the Standalone Financisls Statement for the year ended March 31, 2026

43 Capltal manasgement

The peimary objecires of the Company for its capital managerment | to ensisre that i complies with extemally Imposed capital
requirEments and maintsns sirong credit Wﬂhﬂymﬂ“ﬁmhnmmmhhﬂunmﬂum

sharholdes valua.

The company manages (ts capltal structuee and makes ddpAlients 1o It SECOSNg Lo CRONEES In sconomic canmiions and the risk
eharactaristics of it8 JCTVIBEs, Inorder o maintain of adjust the capital stregiure, the company iy adjust the amount of Ghigand

payENE 17 Stadehodders, return capliel to shareholders O 5 CApILILsECUNNE.

The Cosigiainy's SrATZEY |3 00 Mingain cotmum gaarng ratio. THe gsaring ratios are a3 hollows:

[Rsinlacs)

Particalars Asat Asal
__March 31,3036 March 31, 2025

Cashf Bank batance as per Books 14,651.02 52 13163
fiank halance othes than Cash ind Cash Equkvalents 0581632 B5,678.35
[Borrowings {Dett Securities) 1,42 06748 2.02,155.45
| Net Dent 1,97 386.47 150,021 Bd
|Fotal Eguity 3,77,656.26 3,35, 88461
| Debn/ Equity Ratia 038 0,60

44 There s np foreign CURTENCy ransactions durilg yes endes on March 31, 2026 & yaor ended on March 31, 2025,

45 The Company has oparalion in singls business segmedl G hence thare 30 N0 SeparEte repartable segmens 1o be disciosed undes Ind AS 108 -
“Optiatng Segmants”

4G There are no subsequent events benwsen the year eided March 31, 2028 andl signing of the Financlsl Statempnis 59 on June 11, 2006 which hive
materla impact on the financisls of the Company.

47 Omar sdditional regelatory information

47,1 Tile deeds of immovabls proposties not hold in nome of the Company
Tha Compiny S0 Nat have amy immoyatle propenias whane tils desds ane not heid inime name of the compaing.

47,2 Loans and advances
There are N0 4N5 or stvancas (n e natuts of wans which are grantad to promoters, dieaclon, KMPS and the relatad parties (a8 defined undar the

Conmipanies Act, 2013, sither severally or jolntly with any other person that ane:

[8) repayable on demand o
() without specilying any terms o peNod of repayment

47,3 Datails of beram| proparty hold
Thi Comgany 0o not kave any benam| progerty, whiet iy proceeding has been initlaed or panding against (he company Tor mlding any Benami
Opey.

47.4 Security ol currenl asssts against Borrowings
The Company has no borrwings fram baaks or finsncial institutions on the bagis of sacurity o curment assets.

£7.5 Wiliul deloulter
The Comgany is notdecsned a5 wiiul defaultes by amvy bank o financial instiiution or other lender.

47,5 Relationship with struck off Companies
Th Company 0o Mot R any [rensoclkoas with compan as struck off,

27.7 Registration of eharges or sat|sfaction of chasges with Regisrar of Companies (ROC)
mcmnrwmmnmwmmmummnmwmmmmemmm



Mational Asset Reconstruction Company
Siates Lo the Standatono Fonanclals Atateme il bof The yeor ended March 31, 2026

£7.1 Ratios
Paniculors A at Baat
Humerator Demominator March 31, 2026 | March 31, 2025 [% Varkance Reason for Varsncs
| Camitat 1o rest-weignied assets rato (CRAR
Tatsl Capits Risk Weighled assats O account ol
Cv: 227,378 Lodna, P | (O 30007 A Lmkns, | BT TN 1% Ligrovemant inMet
-7, BAUE16. 15 Lakhs PY:3,85,001.33 Lakhs) | s fndds
[ Ther 1 CRAR
| Thar | Capitad Risk W pighted assels O pecount ol
FagnmeisLakhs,  |oviassomienn, | T b R rprovement i Nt
PY: 288, 81816 Lakhs)  |r - 3,85,901 33 Lakhz) o fundz
| Therr Bl CRAR Il Capns s ‘W eaghlen] addats A MA L]
Short-term obAlgatons for
Hilgh Cuealiny Liguic Assets  nest 30 days O agcount af
[CY:1,00407.35 Lakts,  ||C¥:4,756.70 Lains, uizaee | 1EIAETR | BN easemshor
Liguidity Coverage Fastin P 111, 509,98 Laxhs) P 611,50 Lakhad 1ot Wkt s
Datrt Sacurities et Winth
[C¥:1.42.067. 48 Lakhs,  |[CV:3.77,656.24 Lakhs, 0,38 0.ea A% |Ca scooent of
| Dabat Eiuity Fstao PY 202,155 48 Lakhs) P £ 3,35,898, 51 Lakhi) repaymient of dedt

47,4 mAsation of Bortowed fumds and share premiom:

wmmmr,mmwmnmmam af isaned or mvested funds to sy olher parson{s) of entityes), Inciudling toregn entities {intesmndianias) with

e LnderaLanvding that the letetmsdiary shall;
i} direey or indirectty iend or ITVESt in oTRgr pumwm:rﬁulnm-wmmhmrwnuuhﬂm of tha company [LAtimste Beneficlanes]

i) previsn nery guaransen, seeurity o the b 1o o an bishall af the Liltimale Banaticaris

{1 Duaring the year, the: Comgeary has not recefved anyhand from any peEraonis| o entityfes), Inciuding foraigr antitles [Funding Party) with the undursiasdirg

feetinther roconded inwriting of atharvse] that the Campany shail:
[Ty divectiy oo indinecily lend or invest in othar persnns o enlities iderined in GRy Mannel whllsomrer by & on ] o the Punding Party [UStimate baneficlaries) af

(1] prowidie ary guarantae, security or the ke 1a o on behalf of the Litimats Benaficiaries.

47,10, Undisclasnd incoime
mwwmmniuwuﬁtrmcﬂmmuhnme:mﬂdlnmmﬂmm thal has Deer Siaienoered of df sciosed s incoms duting the year

1 ths Lax sasesemEets under thirincorme Tax At 1061 [such as, search or sanoy of arTy athar relevant provisions of The Income Tas Act, 1981).

£7.11 Detalls of crypio cusrency of virtusl curency
The Company has not raded or invested in Crypte currescy o wirtual currency during ihe current financial year.

4l T Covmpmny Ban complipd wilh (e number af lyers pregoribad unters the Companies Act 2013

4 Thea Cammpany doan not have antered into any schemmes of arrangament which has 0 BeCOURtINg Impact 0m cummeat o previals Bnancial year.

A mmieng was hiekd undar i chatmaanehip of Secretary (F3) on March

13, 2036 te discuss the prospective mierger of Mational Asset Reconstructn Campany Limited [NARCL], Inds

Dbt Resolution Compsany Lmited ADRCL) ard ASAEC]india) Limitec JASREC) nto & singis antity. Thie maeting was attencded by oflicials of Dapanmeant of Fnancial Gerdces (DFS),

Chalrm- Sxate Bank of Ingks (S88), Deputy Managing Deactor-S81,
anaging Direcior & CEOs &f Public Sacter Banks {stakenniders in NARCL IDRCL & ASREC),
Expcuve Deecior, LIC af india,

Tha Secratany (F5) emphasized the meed far a singte public sector-owned Asset Reconstruction Company (ARG for greater efficiency and sffecineness.
Accoedngly, i wiks deeided hat:

+MARCLADRCL merger process needs to start first
sl pavtadlial, & v mhauld wek out the marger plan of ASREC with e NARCL -|DRCL menged eniey.

Al s15kenplders, ehcluding OFS snd parteipating inatitulions, sapressed thisr agrewmant with the proposal

Chuirman- NARCL. Managing Director & CEQ-NARCL, Chairrman -ndis Debt PesoluBion Company Lirited JDRCL).
veprese ntalives of Private Banks having sharehalding im MNARCL, IDRCL & ASAEC and

HARCL Baard has ghean an i princite appraval of the said mesger infs mesiing held on My 4, 2076, MARCL will complste The process of mergerwith IDFICL and also sviluse e pln

fo Merger af ASREC with WARCL| Merged entity | Suring te yesr 2006-27,




Mational Asset Reconstruction Company
Molas 1o the Standalons Financlals Statement Tor the pear ended March 31, 2026

60 The Company has not revalued its property, plant and equipment {including rignt-of-use assets) of ntangibte assets during the Curtent of prévious year,

51 Impact of new labour code
Effecive Movember 21, 2025, tha Governmen| of Indla consolidated 29 existing nbour regulations into lour Labour codies, namaty, The Cota an Wagas, 2016, Tha Incusirial
fialations Code, 2020, The Code on Social Security, 2020 and the Occupational Satety, Heatih and Working Conditions Code, 2020, collectively refemred tn as the ‘Now Labour
Codes’. Based on the requiraments of New Labou Codes and the ICA| claification, the Comgary has sesgesed and concluded that there |5 ne sccounting impact of change in

thia rerw libous codes,

52 The Financisl Statemant is preparad in accordance with Divisian )] 1o Schedule I of the Companies Ace, 2013. The ing |tems as per prescribed format are not appdicable to
compay and itimms which are spplicable to company Dt having nil Balance In the cument and prevwous reporing perfad are not disclosed in this financial statements.

53 Inyestor Education and Protection Fund
Thare is no Emount raquired to be transferred (0 iwestor Education and Protection Fund by the Company-

54 Tha financial statements were approved for issue by the Board of Diectors on Juse 11, 2026,
55 Disclosunes as por the diections of Reserve Bank of India are givon in Anneure .

56 Frevious year's comparatives
Previoas years ligures have been regrouped and reclassified whereves necessary, to confolm o the curent years presentation.

Signature to Note no, 1ta 56 & Annexure |

For and on behall of the Basrd of Directors of
Mational Assaet Reconstruction Company Limited

QM.-

Diwakar Gupta P Santhos

Chatman MDA CED

Din: 01274552 DiN; 08515564
\jﬁw -

Arindam Blswas | Soni

Chief Financial Offcar Comparny Secretary

N Placa: Mumbal .

/e VO Date:dune 11, 2026
] {ﬁ da |50
1 i ! !




Mational Asset Recanstruction Company Limited
MNotes to Standalone Financisl Statements as at March 31, 2026

Annexure |

The following aaditbonal disclosures hive been made taking into aceourt RE| gpuideiines in this regards:

wach such bank/financisl nstitutions,

2] Mames and addresses of the banks/financ al institutions from whom financizl assets were acquired and the value 58 which such 2ssels was scquired from

(RS in
Hame af the Salling Bank / Fimancial Adddress Acguisition price W to total Acquisiion price & to total
Institution as on March 31, a% on March 31,
2028 2025
Sponsors

Canarn bank Integrated Treasury Wing, 6th Floor, A 243,790, B B4 2,37 5a4.00| 9.14%
‘Wing, Canara Bank Buildng, C-14, G|
Block, Bandra Kurls Compbaix, Mumbal
SO0GST

Sub - Total (A) 2,43,799,89] BAT% 2,37,634.08| g.1am|
Nan-Spansors

Banik of Maharashita Apeejay House, 15t Floor, 130, De. W, B, 732,265,55 2400 67,304.41 2.55%
Gandhl Marg, For, Mumbae - 460001

10 Bk Lid D8I Tower, 170 Floor, WIC Complex, 3,75, 165,95( 13.089% 3. 72.562.51 14.35%
Cutfe Parade, Mumbal-400005

IFCA Lid Bth & ®@h fioos; Eamest House, 47,068,051 LG 47, 066.06 1.61%
Mariman Polnt. Mumbal - 200021

Imelias Infréstrucivrg Finance Company Lid  |BTh Floor, Hindustsn Times Houss, 18 TE802. 8 261% 75,.502.78 2.80%
E 20, Eastirba Gandhl Marg. New Do
-140001

Life ins urance Corporation of india Yogakshema', Jleevan Bima Mg B, T8, oL BE% B5, 20493 3. 3%
Mumba-400021

Punjab Matlonal Rank PUE Pragatl Tower, Plet Na, C-9, G- 2,850,759, 43 9,099, 1, 76.872.01 B, B0%
Block, Banora Kurls Compheic, Mumbad
AD0DET

State Bank of Inda Murnal  Main  Branch, 2nd  Floor, 5,86,716.67) 0.25% 4,97 BD0 88 19.14%
Mumbal Sanchor Mang, Mumbal -
A00021

The Jamima & Kashrmir Bank Lid M A Aoad, Srinagar 150 001 24,997 55| 0.85% 1 936 80 0 B&%

Union Bamk o tnddia |Umian Bank BravanSth Fioor, Cemtral] 1,23 71 96 4.24% 1,010,440 83 3.00%
Ofice, MNariman Point, 238, Widhan)
Bhavan Malg, Mumiai - 400021

Aass Bank fars  House C-2 Wadie  Imternational] 1,56,203.55{ 5.46%, 1.58,203.55 B.0E%
Cenere, .0, HMarg, Waorll, Mumbal-
| 400025

Bank of baroda Baroda Sun Tewer, Sth Floor, © 34,64 B3.261.23 2.8™ 68, 261.64 2.63%
Biock, Bandra-Kurla Comples, Bandral
{East) Mumbai-4D0051




Matienal Asset Reconstruction Company Limited
Maotes to Standalons Financisl Statements as at March 31, 2026

Mame of the Slling Bank / Financial Address Acquisition price % 1o total Acquisition price | % totatal
Institutien a5 on March 11, ns en March 31,
2026 2025

rhnhmlnﬂ Star Howse 1, Tth Flsar, C5, G Bock, 65,250, 2.26% 40,269 56 1.8k
Bandra Kurla  Complsx,Mumbai
A0S

| Central Bank of India SAM  Branch, 4849,  Montieih] 43,857.06] 1.51% 47,288.43 1434
Road, Egmere, Channal-6 00002

DBS Bank india Lid Ground FloosExpress Tower, Narmian| 4,056.07| 0. 148%; 4,056.07 0. 16%,
Pelnit, Mumbal-200031

DA Bank Lid 3B, Camac  Street,Manasmowar 357.45) 0.01% 13745 0.01%
Building Kolkata- 700016

|Dhanlasmmil Bank Intgrmationsl Cantie Tower ﬂi.ﬂlﬂea:] E40.38) 0.02% B0, 38 0.02%
Mo-10028.10th  Floor.Senagati Bap
Marg Prathade, Mumbai-a00013

|Expost Imipoet Bamie of India Centra Ong Building, Floor 21,World B, %01 B8 0. 24%) 6,350,80 0.24%]
Trads  Centre  Complex,  Cuffe)
|Pm:de.ﬂunbu—4m

Ferderal Bank Moo 27, Sth Fioos, Bkshaya Shannannal B0 0N 0. 05| E00.00 0.02%
Salal, Chennal-800002

Hinduja Leytand Finance Ltd Mo, 27, A, Daveloped  Industrial] B85.95{ 0.00% BE.55 0 00
EstateGaindy, Chennal-§00032

[PEIC Bank IGICI  Bank Toweisdd, Gurusaday 2,032,392 04| 7.02% 2,08,332.94 7.02%
Road, 3rd Floor Kolkata- 700019

lindian Banik Indisn Bank, 151 Floos, Aliahabad Bank| 1,000,565 58] 3.5T%| BT Ex2 68 A.38%]
BuildingMear Bombay S1ock Exchange,
37, Mumbal Samachar  Marg,
Fort, Mumbal-#00023

{indian Overseas Bank Annaxe Building, 4ty Flood, Ceatral| 53.078.18 1.83%, 48 533 18 1.87%
Office 763, Anna Satal, Chennai-B00002

South ndian Bank Pasinge Cresceno, B04. B-Wing Bth| 15,532,658 D.5a% 15,532,589 0.50%]
Floor, G-8lock, Bandra—Kuna Complex,
Bandrs Cast, Mumbal-400051

|PHB Investmant Services Limied 10, Rakesh Deap Building Yusufl Saral 16,656,134 0, S| 16,858,13 0.619%]
Comrmaial Complex, Gulmatiar
Enclave, Delhi-110045




National Asset Reconstruction Company Limited
Mates to Standalone Financial Ststements as at March 31, 2026

Mame of the Selling Bank / Financlal Addtess Acguisitionprice|  %tototal | Acquisition price| % tototal
Institution a5 on Masch 31, a3 on March 31,
2036 2025

Karmataks Bank Mahiavbers 95.53 0.00M 95.53 0.00%
Circle, Kan kanady, Manaliur-5 75002

K aruer Vymys Bani Gayatrl Towsr sl Fioor, 054 Apps 503662 0.1 §.035.62 0.19%
Sanet Maathe Marg,
Prabhedey) Mum bei-400025

Punjah and Sind Barik Samvert, 1st Floor, Block-1NBECE 56 a5 B 1.06%) 56,8058 2.19%
Bullding East, Kikiwnl MNagarDelhi-
110023

Srmiall ndustries Development Banic OF India |Swalamban Bhavan, Avenusd, Lane2, 9,454,109 0.33% 9.464.09 0.36%
C-11, G Block Bandra Kuils Complesx,
Bandra {East), Mumbai-a00051

LSO Bami Lico Bank, Black-0,Now Rl e Bed 83| 1.IM% #1,832.83 3.60%
|pore, Kobkata- 000603

ABL Bank Limited One World Centre, Tower 20, 20w 1537104 0.5 1537104 0.55%
Fioor, 841, Senapati Bapst Marg. Lower|
Parel, Mumbe-200013

Unitzd India Insurance Company Limited |24, Whites RoadChennai-600014 113,05 0.00% 113.85 0.00%

Uttar Pradesh Gramin Sank f2nd and 3rd Modd, NBCT Commer 166.65 0.01% 168.65 0.01%
Comples,Vardan Khant, Gomti N
Extansion, Lucknow - I26010, Una
Pradesh, indiz

Standaid Chartersd Bank Creacenzo, 4th Floor, Mol Mo, © - 21.234,30 0.73% #1.234.30 0.87%
|38/30.G Block, Bandra Kurla Complex,
Mumbal-400081

Societe Genarate Bank 16th Floow, Peninsula Bausiness{ 1,118.0:H 0, Db 1,118 00 (. 0al%e
|Park, Tower A Lower Parel,Mumbai-|
400013

Cry Union Bank Gandhi Magar, Eumbakonam 12001 117.004 0.00% 117.00 0.00%

HDFG Bank Limited (Sandoz  Howse,Dr Amnie  Basant) 1395585 0.48% 13,858.85 0.58%

| Rt Shiv Sagar Estate, Warll, Muirbai
A00018




Mational Asset Reconstruction Company Limited

Motes o Standalone Financlal Statements as at March 31, 2026

Name of the Sailing Bank / Financial Address Acquisition price %o tatal Acquisition price ¥ to total
bnstitutien a4 on March 31, asen March 31,
026 2035
indusind Bank 111hi Floor, Tower 1, One World Centra,| 3.411.50] 0.12% 3411.50 0.13%
Elphinstone Foad, Mumbeai 400013
5ol Equipment Finance Lid BEC, Topsia Road (5], Kolkata 700046 1,008, 40] 0.04% 101640 0.04%
Mainital Bank Limied GB Pant Road B3], 45 0.03% - DLO0%
Maiital, Maindtal U issskhsnd - 263001
Sub - Tatal (B} 265366145 oL 23,63.030.28) S0.B5%
Total (A+8] 28,97 461.34 100.00% 2600664,34] 100.00%




National Asset Reconstruction Company Limited
Notes to Standalone Financial Statements as at March 31, 2026

b} Dispersion of various financial assets Industry & Sponsor wise

Ry in lacs)
Industry Acquisitionprice as onMarch 31, | Acquisition price asan March 31,
2026 2025
Amount e 1o toitald At Lo total

Sponsor
Rosa 44 02460 1.56% A4l 528,60 1.73%
Banking, Financial Services and Insurance 23,838.12 0.82% 23,838.12 0.92%
{ BFSI)
Engineering, Pracuremant and Construction 23 56122 0.81% 17,396 40 0.6
{EPC)
|Irtrastruchers BE B18 S0 3.00% 86,818.50 3.34M
Food & Beverapes G200 0.02% S62.00 0.02%
Non-ferrows Metals and Commaodity - 2 478.80 0.09% 2478.80 0.40%
Aliaminiism
Power 4,554 54 0.16% 4,594,654 0.15%
Consumer Producty 1,264.00 0.04% 1,254,00 0.5
Tramspor 41,B08.00 1.44% 41,808.00 161%
Tty 1381000 0.48% 13,518.00 0.54%
Sub-Tatal (4] 2,43,799.80 BAlW| 23763408 8.14%
MNon sponsers
Infrastructure 14,69,660.50 S0.72%| 146366050 56.51%
Banking, Financial Services end Insurance 2,18,160.88 7.A0% 2,16,160.88 B.31%
Enginaeriag, Procurement and Construction 2.07,086.47 7.15% 7B,055.30 3.00%
[EPC]
Power §7,105.48 3.36% 68,609,458 2.64%
Aoad 4.37.052.40 11.63% 3,02,552 40 11.89%
Nom-ferroes Metals and Commipdity - 23.235.80 0.B0% 23,7358 0.E5%
| Al v ey

X2 25000 0.7 7% 22.750.00 . B
Cansumer Products 34, TOEO0 1.20% 34, 70600 1.3%%
Pharma 5,000.00 9.17% 5,000.00 .16
Food & Beverages 65, 680.94 2.41% 60, 800,54 2 60
'Terrl B4, 40200 2.23% B4, 452 00 2.48%
Textile B,427.00 0.29% B.427.00 0.32%
Alloys 27,800.00 0.95% . -
Retail Mall 71,100.00 2.45% - -
Sub-Total (B) 26,53, 66145 LS|  X3.53.050.28 90, BE%
Total (4+8) 28,97 461.34 100.00%|  26,00,664.34 100.00%

€] Thie bove table (B) has baan prepaned by management and the sama has boon relied ugson by the sudion.

d) Detalls of related parties s pet the accounting standards and the amounts due to and from them : Refer Nete 38

€) Astaterment clesrly charting mersin the migration of inancisl assets from standand to nere-periamming Nl




Mational Asset Reconstruction Company Limited
Motes to Standalone Firancisl Statements as at March 31, 2026

1) Status of financial assels acquired In e Trusts set up by NARCL as required as per Reserve Bank of india (Asset Reconstruction

Companies) Directions, 2025 updated from Lime to time,

{Rs i lac k]
AsatMarch 31, | AsalMarch 31,
Particulars 2026 1038
a. Value of financial assets outstanding far realisation 41141405 10,14.341 57
10, Vislua of BPnancisl Assets scquirsd during the financisl yaa 2,96, 797.00 15,57,937.6&
|c. Valus of financial assets realised during the financial year 3,56,487.21 1,60,8685.17
d. Walue of hinancial assets Written-off / back duting the financial year - =
& Valua of financial assets outstanding for realisation {a+h-c-d} 3,51, 773.84 24,11.414.05
Nl Tl
|t Malue of lend and / of building acquired in ordinary course of business of reconstruction of assots

Mote 1 @ Surglues realisstion, If any , over and above thevalue of financial assels has boen pojusted in (€ ) sbove

§) Status of Security Receipts (SAs) ssuad by the Trusts set up by MARCL;

[R5 m Lacs)
Particulars As at March 31, | As at March 31,
2026 2025
1. SAs outstanding as ai begioning of the year 24.17,145.68 10,17, 741,60
0. Movement duning the year -Fartizsly to fully redecmead 1,99, 744.31 -
. SAs issued during Lhe Mnancial year 2.58,797.00 155702764
d. £fis redeamad during the financial year 1.04,667.44 1,58,533.56
=3 m*imrl-hﬂ‘ﬂr.lﬂ!!mﬂfhlﬂﬂllﬂlf 3 )
|B: SRs outstanding 45 on March 31, 2026 {a*bec-d-8) 24.09,530.93 24,17,145.68
f.value of Security Recelpts which could not be redeamed 4F & résull of non-| - -
roalization of the financial sdiel ae por Bhe policy formulated by the Securitizationd
company of Reconstruction company Under paragraph 38 as per Resena Bank of|
[india {Asset Reconstruction Companies) Direttions, 2025 updated rom tme (o Bme.

h} Additional disclosures as required as per Reserve Bank of India (Asset Reconstruction Companies) Directions, 2025 updated fram e 1o Hme.

Particulars As mtMarch 31, | As st March 31,
2026 2025
1. Details of acuisition value of essets morg than the book value along with thi Hil Nit
|basis af thesr valuation
|2, Detalls of assels dispesed off (either by willz off orby reslisation)) during the year| il Mil
M discalnt of moee than 20 parcant of valuation as on the previous jear snd
and tha reasons therefor.

3. Detalls of Assets where the value of SRs has declined more than 20% below the acquisition value.

The ol lowing are T Agsets (Trusts), where e value of SRs has seclined more than 20% below the acquisition value

Trust name Aeigulsition price MNAVS Az ot | NAV % As ot March
March 31, 2028 31, 2025
MARCL TRLIST - DOOG 5,000.00 T 18% TH.18%
MARCL TRLIST - D816 &7, 00000 HA TH.83%




Mational Asset Reconstriction Company Limited
Nates to Standalone Financial Staternents s 3t March 31, 2026

i} Disclosure pursuant to Reserve Bank of India notification DOR [NBFC).CC.PD.No. 109 /22.10.106/2018- 20 dated 13 March 3020 pertaining o Asset
Classification as per RBI Income Recognition, Asset Classilication and Provisiondag (IRAC Noims) and impakrment allowances made undar lnd AS 109 |

{Rs in lacs)
Financial Year Asuat olassification Asant Gross canying | Loss Allowances | Net carrying Provisions Difference
as per RBINorms | classification as | amount as perind | |Provisions) as advont required as per |between ind AS
e il AS 109 AS riviguitid wndin IRACP norms | 100 proviskons
Ind AS 109 ami IRACP
normE
1 2 a 4 15)=135{4) 0 (7)= 141161 |
NIL

ji Bisclosure penaining to Fals Praciics Code as sped Med in the Master Ciculi ior Asset Reconstrection Companies-oulsourcad agencies |s 43 unoes:

Payment have not been made 1o any agencies where direcior is interasted party.

k) Intermation aboul assets acquired under IBC including the type and value of assels acquined, the secior-wise distribullon based on business ol the corperate

debtar | Fafiar Mate 341

1} Implementation status of the resolution pLang approved by the Atyudicatng Authority on a quarberfy basis | Refer note 34.2

m) The company does not have any saie out of amortised cost business model portfalios.

n) Infermation on the ageing of the unreslised managemant lee recognised in Mell books in the format specified below as part of the Notes o Accounts in the
anmual financial statements [applicable only 1o ARCS prepaning thair financlal statemants a5 per Ind AS):

{5 in tacs)
Particulars Asat Asat
March 31, 2028 | March 31, 2035

cmnmmmdunmﬁsumwmmm 38.038.55% 25,661.09
1. Gut of the above, smount outsianding for;
o Amounts whsis The et st valun of the security recolpts has fallon below SO per
cent of the face value -
b, Drher amounts upresl|sed for:
[1} Maia than 180 days but ipto 1 year 17,434,723 9,752.65
[1i) Migre than 1 year but upls 3 years 1.968.48 6.776.76
[lii] More than 3 years - .
Allowances held for vnrealised management fesona kb (E.206.91] [2,000.265)
et unnalinad managernent fas recaivable 14,185,560 | 14,028. 16




M. P. Chitale & Co.
Chartered Accountants
Hamam House, Ambalal Doshi Marg, Fort, Mumbai - 400 001 » Tel, : 22651186 / 22653023 / 24 » E-rmail - office@mpchitale.com

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NATIONAL ASSET RECONSTRUCTION COMPANY
LIMITED

Report on the Consolidated Ind AS Financial Statements

Qualified Opinion

We have audited the accompanying Consolidated Ind AS Financial Statements of National Asset
Reconstruction Company Limited (hereinafter referred to as the “Holding Company™) and its
Associate and Trust (Holding Company, its Associate and Trust together referred to as “the
Group™) which comprise the Consolidated Balance Sheet as at March 31, 2026, the consolidated
Statement of Changes in Equity, Consolidated Statement of Profit and Loss (including
consolidated Other Comprehensive Income) and consolidated Statement of Cash Flows for the
year ended on that date, notes to the Consolidated Ind AS Financial Statements, including a
summary of material accounting policies and other explanatory information (hereinafier referred
to as “Consolidated Ind AS Financial Statements™).

[n our opinion and to the best of our information and according to the explanations given 1o us,
the aforesaid Consolidated Ind AS Financial Statements give the information required by the Act
in the manner so required and except for the matter of the stated in basis for qualified opinion
section of our report give a true and fair view in conformity with the accounting principles
generally accepted in India including the Indian Accounting Standards (the “Ind AS™) prescribed
under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015; as amended of the state of affairs (financial position) of the Group as at March 31, 2026,
the consolidated changes in equity, its consolidated profit (financial performance including other
comprehensive income) and consolidated cash flows for the year ended on that date.

Basis for Qualified Opinion

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in Other Matter paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the consolidated financial statements.

We draw attention to note no. 55(1) (c) to the Consolidated Financial Statements which explains
that the Associate (SIFL Group) has not received Board approved financial results of 01
subsidiary, (viz. Trinity Alternative Investment Managers Limited) and 02 subsidiaries of
Trinity (step down subsidiaries of SIFL), viz. Hyderabad Information Technology Venture
Enterprises Limited and Cyberabad Trustee Company Private Limited) for the year ended 31st
March, 2026. Consequently, these entities have not been included in the consolidation as of and
for the year ended 31 March 2026. The Statutory Auditor of the Associate (SIFL Group) issued
a qualified opinion vide their audit report dated May 01, 2026.
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As a result of this, we are unable to assess the potential impact on the consolidated financial
statements for the year ended 31st March 2026, or any other implications arising from this non-
inclusion. We draw attention 1o note 55(1) (a) where the company has impaired its investment
by absorbing its share of loss to the extent of its holding amounting to Rs. 46 lakhs during
financial year 2023-24.

We conducted our audit of the Consolidated Ind AS Financial Statements in accordance with the
Standards on Auditing (SA) specified under Section 143(10) of the Act. Our responsibilities
under those Standards are further prescribed in the Auditor’s Responsibilities for the Audit of
the Consolidated Ind AS Financial Statements section of our report.

We are independent of the Group in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013 (“the Act™)
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in the audit of the Consolidated Ind AS Financial Statements of the current period. These matters
were addressed in the context of our audit of the Consolidated Ind AS Financial Statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be key audit matters to be
communicated in our report.

Key Audit Matters How our audit addressed the Key Audit

Matter

Valuation of Investment in Security Receipts
(SR) (as described in Note No. 6. 2.5 & 2.1.2
of the Consolidated financial statements)

The Holding Company has investment in SR
having fair value amounting to Rs. 4,09,680.80
Lakh (Book value is Rs. 3,61,430 lakh) which
consists more than 75% of total assets of the
company.

SR's are classified as Fair Value through Profit
& Loss Accounts and fair valued as Level 3
financial instruments as disclosed in the
consolidated financial Statements.

The fair value of SR is determined basis the net
asset value published by SEBI registered Credit

Our audit approach was a combination of test
of internal controls and substantive procedure
which include the following:

l. We tested the relevant internal controls
over measurement of fair wvalue and
evaluating the methodologies, assessment
underlying pool of assets, inputs,
judgements made and assumptions used by
the management in determining fair value
with reference to sample cases.

2
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Key Audit Matters

How our audit addressed the Key Audit
Matter

Rating Agencies (CRA). This fair value is
derived basis the management estimates
fjudgment using level 3 inputs such as
projections of future cash flows and its timings
and expenses, These estimates are obtained
from Resolution agency (India Debt
Reconstruction Company Limited / [DRCL)
and duly vetted by company’s Acquisition and
Resolution - Approval and Monitoring team.

Considering the fair valuation of investments is
significant to overall consolidated financial
Statement as well company’s
performance and the fair valuations involves
significant degree of complexities and
including management’s judgment. This could
lead to material misstatement in the
consolidated financial statement.

as the

Therefore, it is considered as a key audit matter.

2. We evaluated the Company's fair valuation
methodology as described in Note 2.1.2 of
the financial statements and assessed its
compliance with IND AS 113 and the RBI
guidelines on NAV-based valuation of SRs.

3. Performed testing on a sample basis for
with respect to key inputs like estimated
recoveries and its fiming.

4. Conducted the back-testing exercise for the

sample cases for the NAV declared verified
the actual recoveries received with the
estimate recoveries till NAV date basis the
earlier projections made.

5. Reviewed the management’s status update
for estimated cash inflows submitted to
Credit Rating Agency (CRA) (basis IDRCL
estimations).

6. Verification of the disclosure related to
investments in  SRs being financial
instrument as guided by relevant Indian
Accounting Standards and RBI guidelines.

Information Other than the Consolidated Ind AS Financial Statements and Auditor’s

Report Thereon

The Group’s Board of Directors is responsible for preparation of other information. The other
information comprises information included in the Management discussion and analysis, the
Directors’ Report including Annexures to Directors’ Report (collectively called as “Other
Information™) but does not include the Consolidated Ind AS Financial Statements and our
auditor’s report thereon. The Other Information is expected to be made available to us after the

date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the Other Information and
we do not express any form of assurance conclusion thereon,
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In connection with our audit of the consolidated financial statements, our responsibility is to read
the Other Information and, in doing so, consider whether the Other Information is materially
inconsistent with the Consolidated Ind AS Financial Statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated,

When we read the Other Information, if, we conclude that there is a material misstatement
therein, we are required to communicate the matters to those charged with governance. We have
nothing to report in this regard.

Responsibility of Management for the Consolidated Financial Statements

The Group’s Board of Directors is responsible for the matters stated in Section 134 (5) of the
Act with respect 1o the preparation of these Consolidated Ind AS Financial Statements that give
a true and fair view of consolidated financial position, consolidated financial performance
(including consolidated other comprehensive income), consolidated changes in equity and
consolidated cash flows and of the Group in accordance with the accounting principles generally
accepted in India, including the Accounting Standards (“Ind AS™) preseribed under Section 133
of the Act, read with Rule 4 of the Companies (Indian Accounting Standards) Rules, 2015: as
amended and RBI Guidelines.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provision of the Act, for safeguarding of the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Consolidated Ind AS Financial Statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, Board of Director is responsible for assessing
the Group ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Group financial reporting process.

Auditor’s Responsibilities for the Audit of Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to

4




M. P. Chitale & Co.

Chartered Accountants

influence the economic decisions of users taken on the basis of these consolidated Ind AS
financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

e Identify and assess the risks of material misstatement of the Consolidated Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143 (3) (i) of the
Act, we are also responsible for expressing our opinion on whether the Group has adequate
internal financial controls over financial reporting system with reference to Consolidated Ind
AS Financial Statements in place and the operating effectiveness of such controls.

¢ Lvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group ability to continue
as a going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Consolidated Ind AS
Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going
COMCEm.

¢ Evaluate the overall presentation, structure and content of the Consolidated Ind AS Financial
Statements, including the disclosures, and whether the Consolidated Ind AS Financial
Statements represent the underlying transactions and events in a manner that achieves fair
presentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards,
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Other Matter

1. These Consolidated Financial Statements include the figures for the year ended March
31, 2025 which were audited by predecessor auditor who expressed a qualified opinion
as relevant on those Consolidated Financial Statements vide their audit report dated June

13, 2025.0ur opinion on the Consolidated Financial Statements is not modified in respect
of this matter.

2. We did not audit the financial statements of an associate, included in the consolidated
financial statement of the Group having Group's share of net loss of Rs. Nil for the year
ended 31 March, 2026 (Rs. Nil for the year ended 31 March, 2025). These financial
statements of an associate have been audited by other auditor whose audit report dated
May 01, 2026 has been furnished to us by the Holding Company’s Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of the associate, and our report in terms of sub-section (3)
and (11} of Section 143 of the Act, in so far as it relates to the aforesaid associates, is
based solely on the modified report of other auditor.

Report on Other Legal and Regulatory Requirements

(i) As required by the Companies (Auditors’ Report) Order, 2020 (“the order”) issued by
the Central Government of India in terms of sub-section (11) of the Section 143 of the
Act on the matter specified at clause (xxi) of paragraph 3 and 4 of the said order, we
report that this Consolidated Financial Statement comprise of the financial statement of

a) The Group wherein there are adverse remark in their CARO report

Sr Holding cl
Nl; Name of the entities |CIN Company / au:e
. Subsidiary number
Srei Infrastructure Holding 3i(c).
1 9219WBI1985PLC055352
Finance Limited o Company Ixvii
Srei Equipment Finance s 3i(c),
WB ) d
) e U70101 WB2006PLC109898 | Subsidiary 3xifa)
Bengal Srei X N
e 31x, 3xvi,
3 |Infrastructure U70109WB2004PLC100517 | Subsidiary -
Development Limited :
Srei .
4 |drel Insurance Broking) . - 0 wB2002PTC095019 | Subsidiary  |3xvi
Private Limited

b) 1 Trust entity to which CARO 2020 is not applicable.




M. P. Chitale & Co.
Chartered Accountanis

(1)  As required by sub-section (3) of the section 143 of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Group so far as it appears from our examination of those books;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and.
Consolidated Statement of Changes in Equity and the Consolidated Statement of
Cash Flows dealt with by this Report are in agreement with the books of account:

(d) In our opinion, the aforesaid Consolidated Ind AS Financial Statement comply with
the Indian Accounting Standards referred under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 as amended.

(e) On the basis of written representations from the Directors as on March 31, 2026 and
taken on record by the Board of Directors, in its meeting held on May 04. 2026 none
of the Directors is disqualified as on March 31,2026, from being appointed as a
Director w's 164(2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to
Consolidated Ind AS Financial Statements of the Group and the operating
effectiveness of such controls, refer to our separate report in “Annexure A”, Further,
our report expresses an unmeodified opinion on the adequacy and operating
effectiveness of the Group’s internal financial controls over with reference to
Consolidated Ind AS Financial Statements;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance

with the requirements of section 197 (16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations
given to us, the managerial remuneration for the year ended March 31, 2026 has been
provided by the Group to its director in accordance with the provisions of Section
197 read with Schedule V of the Act

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Amendment Rules, 2021; in our
opinion and to the best of our information and according to the explanations given to
us:

a) The Group has disclosed the impact of pending litigations on its financial position

in its Consolidated Ind AS Financial Statements — [Refer Note no. 42,1 and 42.2]
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b) The Group has made provision as required under applicable law or accounting

standards for material foreseeable losses [Refer Note no. 2.24]

¢) The Group did not have any long-term contracts including derivative contracts.

d) There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Group. [Refer Note no. 53]

e) (i)  On the basis of written representations received from the management and

i)

J)

reference to note no. 47.9 , there were no funds, that have been advanced or
loaned or invested by the Group to or in any other person(s) or entity (ies).
including foreign entities (“Intermediaries™), with the understanding, that
the Intermediary shall, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Group
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(i) On the basis of written representations received from the management and
reference to note no. 47.9, there were no funds, that have been received by
the Group from any person(s) or entity(ies), including foreign entities
(“Funding Parties™), with the understanding, that the Group shall, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

(i1i) Basis the audit procedures performed, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i) and (ii)
contain any material mis-statement.

The group has not declared/paid any dividend during the year and hence the
provisions of section 123 of the Act, is not applicable,

Based on our examination which included test checks, and on the basis of other

auditor’s report for an Associate , the Group has used accounting software for
maintaining its books of account for the year ended March 31, 2026 which has a
feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software. Further.
during the course of our audit, basis the data received and verified on test check,
we did not come across any instance of audit trail feature being tampered with
and also found that the audit trail feature has been configured in the core
accounting sofiwarc including the record prevention as per the statutory
requirements.
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Trust incorporated in India is formed under The Indian Trust Act, 1882 and
included in the consolidated financial statements is not a company under the Act
and provision of Rule 11(g) is not applicable to Trust,

(i)  With regards to the directions issued by the Comptroller and Auditor General of India
under section 143(5) of the Act, vide their letter DGA(FS)/FS/Directions & Sub-
Directions / 2025-26 /70 and their email communication dated April 24, 2026 refer to
our separate report in “Annexure B”

For M. P. Chitale & Co.
Chartered Accountants
ICAI Firm Registration No.: 101851W

Anagha Thatte
Partner

ICAI Membership No.: 105525
UDIN : 26105525VAQFOO06795
Place : Mumbai

Date : June 11, 2026
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE CONSOLIDATED FINANCIAL STATEMENTS OF NATIONAL ASSET
RECONSTRUCTION COMPANY LIMITED

(Referred to in paragraph (ii) under ‘Report on Other Legal and Regulatory Requirements' |
section of our report of even date to the Members the Company)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting with reference to
Consolidated Ind AS Financial Statements of National Asset Reconstruction Company Limited
and its associate (hereinafter referred to as the “Group™), as of March 31, 2026 in conjunction
with our audit of the Consolidated Ind AS Financial Statements of the Group for the vear ended
on that date.

Management’s Responsibility for Internal Financial Controls

The management of the Group is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Group
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “ICAI™). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Group's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors® Responsibility

Our responsibility is to express an opinion on the Group’s internal financial controls over
financial reporting with reference to Consolidated Ind AS Financial Statements based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and specified under Section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting with reference to
Consolidated Ind AS Financial Statements were established and maintained and if such controls
operated effectively in all material respects.

10
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting with reference to Consolidated Ind
AS Financial Statements included obtaining an understanding of internal financial controls with
reference to Consolidated Ind AS Financial Statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Consolidated Ind AS
Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Group's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls with reference to Consolidated Ind AS Financial
Statements

A Group’s internal financial control over financial reporting with reference to Consolidated Ind
AS Financial Statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of the Consolidated Ind AS Financial
Statements for external purposes in accordance with generally accepted accounting principles,
A Group’s internal financial control over financial reporting with reference to Consolidated Ind
AS Financial Statements includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Group;

(2)  provide reasonable assurance that transactions are recorded as necessary to permit
preparation of the Consolidated Ind AS Financial Statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Group
i5 being made only in accordance with authorisations of management and directors of the
Group; and

(3)  provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Group assets that could have a material effect on
the Consolidated Ind AS Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Consolidated Ind AS
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to Consolidated Ind AS Financial Statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may

11
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occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting with reference to Consolidated Ind AS Financial Statements to future
periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Group has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting with
reference to Consolidated Ind AS Financial Statements were operating effectively as at March
31, 2026, based on the internal control over financial reporting with reference to Consolidated
Ind AS Financial Statements criteria established by the Group considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For M. P. Chitale & Co.
Chartered Accountants
ICAI Firm Registration No.; 101851W

Anagha Thatte
Partner

ICAT Membership No.: 105525
UDIN : 26105525VAQFOO06795
Place : Mumbai

Date : June 11,2026
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Annexure B referred to in “Report on Other Legal and Regulatory Requirements” section |
of our Consolidated Auditor’s Report of even date to the members of National Asset
Reconstruction Company Limited on the Consolidated financial statements as at and for
the year ended March 31, 2026.

Report on CAG’s revised directions for Statutory Auditors under Section 143(5) of

Companies Act, 2013
Sr. No. | Directions Observations / Finding
1 Assess the fair valuation of all the | The company is keeping its

investments, both quoted and unquoted,
made directly by the Company or through
Trusts, for Post-retirement benefits of the
employees. This includes verifying
valuation methodologies, ensuring
consistency with Ind AS and reviewing
supporting documentation. The auditor shall
provide a brief note on the waluation
approach, its reasonability, and compliance
with applicable regulations, reporting any
material deviations or misstatements.

employees’ gratuity contribution
funded with an approved gratuity
fund. The funds of the gratuity trust
18 Insurance
Company. The company is obtaining
the valuation report from the actuary.
There are no deviations from the

actuarial reports.

managed by an

Whether the Company has a system in place
to process all the accounting transactions
through IT system? If yes, whether review
of this system and controls that are
significant to the Companies' financial
reporting process as well as cyber security
has been done by Information Security
Auditing Organisations empaneled by Cert-
In at a minimum frequency of once in a year
and material discrepancies found, if any,
been suitably reported? The
implications of processing of accounting
transactions outside IT system on the
integrity of the accounts along with the
financial implications may also be reported.

have

According to the information and
explanations provided to us and
based on the examination of records
by us, the company is processing its
accounting transactions through
“Tally  Application  software”
including manual processing of net
asset value of investments in security
receipts and provision for expected
credit losses (ECL)s.

Tally is the accounting and record
keeping software and hosted on
Cloud with no access to public. The
Accounting rights of Tally rest with
Finance & Accounis department on
“need to know" basis. As a result, the
of

assessment estimated

13
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Sr. No. | Directions Observations / Finding
cybersecurity risk is “Low™ by the
Company.
Company has not conducted any
independent review from Cert-in
empanelled entities for the financial
year 2025-26.
Basis the access review done on the
usage of the Tally application, it does
not affect significantly the integrity
of financial statements generated
from Tally Application.
The company is in the process of
implementing the new accounting
system in the near future.

3 Whether funds (grants/ subsidy etc.) | According to the information and
received/ receivable for specific schemes | explanations provided to us and
from Central/State Government or its | based on the examination of records
agencies were properly accounted for as per | by us, during the year, the company
the applicable accounting standards or | has not received any funds in the
norms and whether the received funds were | nature of grants/subsidy from any
utilised as per its terms and conditions? | central / state government or its
Whether accounting of interest eamed on | agencies.
grants received has been done as per terms
and conditions of the Grant. List the cases
of deviation,

4 Whether the Company has identified the key | Yes, the company has identified its

Risk areas? If yes, whether the Company
has formulated any Risk Management
Policy to mitigate these risks? If ves, (a)
whether the Risk Management Policy has
been formulated considering global best
practices? (b) whether the Company has
identified its data assets and whether it has
been valued appropriately?

key risk areas in the risk management
policy, last amended on December
22, 2025, and approved by the Board
of Directors. The risk management
policies have been formulated based
on the company's assessment of the
risk and mitigation of the risk. The
risk management policy is based on
the globally accepted three lines of
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Sr. No.

Directions

Observations / Finding

defences. The data assets of the
company can be of various types
such as proprietary databases,
customer information. algorithms
and intellectual property, customer
data, names, contact information,
demographics, operational data,
financial data, proprietary algorithms
and models, etc. As per the
information and explanation given by
the Company, it is currently in the
process of  development of
framework for identification of its
data assets and valuation thereof. The
framework and supporting workings
will be submitted in due course
before the Board for review and
consideration at its forthcoming
meeting.

Whether the Company is complying with
the Securities and Exchange Board of India
(SEBI) (Listing Obligation and Disclosure
Requirements) Regulations, 20135, and other
applicable rules and regulations of SEBI,
Department of Investment and Public Asset
Management, Ministry of Corporate
Affairs, Department of Public Enterprises,
Reserve Bank of India, Telecom Regulatory
Authority of India, CERT-IN, Ministry of
Electronics and Information Technology
and National Payments Corporation of India
wherever applicable? If not, the cases of
deviation may be highlighted

Bank of India - The
company complied with the Master
Direction — Reserve Bank of India

Reserve

(Asset Reconstruction Companies)
directions, as amended from time to
time with regards to accounting and
disclosures.

Ministry of Corporate Affairs — the
company has complied with the

directions of MCA.
As per the information and
explanation obtained from the

management, regulations issued by
other Regulators - Securities and
Exchange Board of India (SEBI)
(Listing Obligation and Disclosure
Requirements) Regulations, 2015,
and other applicable rules and
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Sr. No. | Directions Observations / Finding

regulations of SEBL Department of
Investment and Public Asset
Management, Department of Public
Enterprises, Reserve Bank of India,
Telecom Regulatory Authority of
India, CERT-IN, Ministry of
Electronics and Information
Technology and National Payments
Corporation of India are not
applicable to the Company.
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Report on directions issued by Comptroller and Auditor General of India under section
143(5) of the Act, vide their letter DGA(FS)/FS/Directions & Sub-Directions / 2025-26 /70
as communicated to the statutory auditors on April 24, 2026.

Directions issued under section 143(5) of the Act

Sr. No. Directions Observations / Finding

1 As per Master Circular, Asset|According to the information and
Reconstruction Companies issued by the |explanation given to us and based on
Reserve Bank of India on 10 February |examination of record by us, the
2022, point No. 25 i.e. Fair Practice Code, |company has put in place Board
sub point no.4 Asset Reconstruction|approved policy on management fees,
Companies shall put in place Board |expenses and incentives, which forms
Approved policy on the management fees, | part of its “Financial Asset Acquisition
expenses and incentive, if any, claimed | Policy” as per Reserve Bank of India
from trusts under their management. |(Asset Reconstruction Companies)
Whether the same has been put in place by | Directions, 2025 as on 28" November
the Company? 2025 (updated as on March 10, 2026).

The said policy was approved in its
meeting dated December 08, 2021 and
the same has been last updated on
August 29, 2025.

For M. P. Chitale & Co.
Chartered Accountants
ICAI Firm Registration No.: 101851W

Anagha Thatte
Partner

ICAI Membership No.: 105525
UDIN : 26105525VAQFO06795
Place : Mumbai

Date : June 11, 2026
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National Asset Reconstruction Company Limited

CIN ; UBT100MH20216 01363511
Consolidated Balonce Sheet as at March 31, 2026
(Rs. miacs)
As ot Asan
Partic
i Note | warchas, 2026 | March3i, 2025
Asters
1 Financial assets
(@) Cashand cash equivalents 3 14,6581.02 52,133.63
(b) Bank balance other than cash and cash equivalents a4 85,816.32 50.676.35
(€} Trace recelvabies 5 29.601.06 2197365
i) Investments & 4,08,680.20 4,17,230.73
(&) Ounerfinanclsl assets 7 2.562.61 4,072.36
Total Financial assets {1} 542.341.21 5,55,086.72
2 Non-financial assets
(8} Cumenttax assets (nel) B 45335 25261
(B} Propermy, plant and equipment 9 758.69 £06.30
[c) Dtker intangible assels 10 0.00 3
{d} Intangibie Assets under development 11 G1.86 .
(&) Cnber non-financial as3ets 12 58.55 13457
Total Mon-financial assets [il} 1,332.15 BAD,O0
Total Assets {1+ 1) 5,43,673.36 5,55,873.41
Liabilities and Equity
Liabilities
1 Financial Uabitities
(s} Trade payables 13
{1} total putstanding dues of micie and small enterprises - r
(1] 1otal outstanding dues of ¢reditars other than micro and small enterpnses 956 0.01
(b} Debt securities 14 1,432,067 .48 2.02,155,48
(e} Owner linancial tabllives 15 011,48 6853.99
Total Financlal labitities (1) 1,42.968.52 2,02,609.46
2 MNon-financial Uabilities
{a) Provisions 16 37a.20 380,74
(B) Defercedtax labilitles fnet) 17 18.315.18 16,520.71
fe) Other non-financial abilities 18 4,380.80 410.89
Total Non-financial Uabilities {IV) 23,075.18 17,321.34
3 Equity
{a) Egquity share capital 19 2,75,000.00 2.75,000.00
) Cther equity 128 1.02.509.66 60,542.61
Total Equity (V) 4,77 609.66 3,15.842.61
Total Liabilities and Equity (11l + [V + V) 5,43.673.38 5,55.973.41
11056

Material sccounting policies information and other explanatony notes

The sbove Consolkdated Balance Shest should be resd In conjunclion wirn the accompanying notes.

Az per pur report of even date anached

For M. P. Chitale & Co.
Chartered Accountants
Firm Reglstration No. 101851W

Place: Mumbai
Data: June 11, 2026

For and on behatf of the Board of Directons of
Mational Asset Reconstruction Company Limited

;JMLDJ'_

nlvullrﬁ;rptl

Chairman

DiN: 01274552

Al

¥ .

Biswas

Chief Financial Officer

Place: Mumbal
Date: June 11, 2025

PSa
MO & CEQ
DM 155684

Company SeCrEtay




National Asset Reconstruction Company Limited

CIN; USTi00MH 2060361511
Consolifated Statrmant of Profit and Lods (or the year ended March 31,2026

|R=_in lacs)
Borthe Yearanded | Foriha Year anded
Py Wk March 11, 2096 March 31, 2035
evenue from operations
[#) Fees and Incentives n 5. TS 1.500.5
b} imberes ingame 1 1115353 2.240.14
[} Met g=m 0 ksl value changes 2 15676 81 34,264 20
Totol revenee from aparations (1) 63,157.48 62,097.67
Other income (1} 2 AATT S ABE.78
Tetol imcomie [M=+) B7,534.73 59, L0185
Expenses
[a} Fnance costs o 1751038 2451LB5
() Fesad and EOMAEEIEN ENpendg Fiil 6.740.54 403337
[} Impainment of financisl Insiurnents 25 683030 340143
{d] Employee Denetils Sxpense an LOER. 5% L R-a g
[} Depreciation amarfization and impalrrment 28 19512 150.12
[1] Unrealsed lees & expenses written aff 0 a7 Boaa7
[ Oehear expenses: an 103214 1,004 .36
Total expenses {1V} 33.582.85 13,197.88
Profit before tax | V=iil-1%} 54,061 84 50, 388.17
Tax expenseé (V1] aial
Currgnt tax 10,467 64 156842
Defered t3x charge 1,704 47 12.01028
Tax relatlng 1o oailier ynars 2501 7268
1228712 13,859.38
Brofit fior the year before Profit/{less) of associates [Wil=y-vi) 41 764.72 43 428,79
Share in Prafit{less) of Associates (VIH) (0.50)
Profit for the year (XeVI-VIT) 41,764,12 42,426.79
Dnar comprabensive incoma
I4esm g KRt will nat be reclassified 1o profit & loss
Farmeasy remant gang on defined benefit plan 302 241
Income tax ralating 1o 1ems that will not b feclasaitied Inprofit & loss 31} 0. e |0 58)
Dt eamprehen sive incomae 283 255
Total comprehansive incoms Tor B year A1, TE7.05 AZ,429.34
Eaanfngs gt equity shaio (Face valun Re. 10 per share) n
Basic 1.52 1.54
Dy 1.52 1.5
e i accoenting molicies infoomation and pisar peplanatony ndled 1158

The ahove Consolldated Staarmeat of Profit and Loss should be read in cONUNCTCN with I Bocompanying salcs

&S parour repom of even dse attachcd

Far M. P. Chitale & Co. For and an behslf of the Roard of Direcion of
Mational Asset Reconstruction Company Limited

m$m“ | piviatopt N

Divwalkear Gupta P Santho
Chalrman D& CED
DEM; OIFTAEES DINHHE!HH
! \ ¥
Arindam Blswas Saomni
Crilal Fmnancial O1ficer Compaty Secrotaly
Pace: M bai Place: Mumba
Dana; june 11, 2026

Date; June 11, 2056



Mational Assel Reconstruction Cempany Limited

CIM : USTI00MH2021 501363511
Censaolidated Statamant ol Cash liow fos the yesi enoed Moch 11, 2028

(R inlacsd
Foi tho Yoar snded For the Year eadad
Fartigulars March 31,2006 March 33,2025
CASH FLOW FROM OPERATING ACTIVITIES:
hiei Prodit Budars Tax 51,051.04 56,046,17
Ailjastmants for
Deprociation, amariization sand impaem el 198,12 190.12
intarest on depo4its wlh Danks (B, 435 64 [Ehpt:R L |
Ingradnmatnt of Binan cis ingtuments 0,006, 30 hAdl ey
Wat gain an falrvalue changes (1567681} [2s.204.20)
Feas & sapenses wr il off o047 B3 .67
Finance cost 1761836 ZASTES
Lozs on Salg af property, plant & aouipmim 503 -
Dwparating cash Miw batore working capitsl chinges 64, 685.27 20,320.85
|Working capial changes;
[ncreasaiDocrense in trade recaivables (1311356} (16,954 &8
[increasajDacrease b other Snancisl and nan-finant M sssels 134,00 RELLE T
ImcreasedDatrodsd) = trade payaties .55 {95.23)
ingreassfDacrease) m othar tnanct & non financial iaodlties 437333 1262184}
Canh uped in gparations 45,038.59 (751.50)
Divact tanes paid 1o e 1) |¥.IH7-21|
WET CASH GENERATED FROM/TUISED IN| OPERATIRG ACTIVITIES (A} 15,403 45 |2278.17)
CATH FLOW FROM INVESTING ACTIVITIES:
Purchase of property, plant & equipivsart [ BRY 3530
Procueds froim sale of proqeny, et & vgupmen 17.51 .
Increasadbecrease) m bank degosits not considamd as cash & 2ash edivabent [22.907.06)| [48.3435 By
I P B v O doDos e with) Danks 5.283.74 7486457
Proceeds Fm EOBM@ion of scoienty receiats {ncluting iealsed gaie) E7.785.37 15,542 T8
|t ot |n gecurity rac pipts (44, 518,67} [, 33, 600.64)
NET CASH GENERATED FROM/AUSED IN] INVESTING ACTIVITIES (8] 5,001.83 2,38 540 53)|
GASH FLOW FROM FINANCING ACTIWVITIES:
Procands Frorm iseue of Ban-Conurabie desantures . 2,090,004 (2
Regemgtion ol non-convertible debentures i, 0D -
Paymurt of luass Fabitiey (7635 {178.53)
Wterast patd on debd securiies {17 480 50 -
MET CASH GEMERATED FROMAUSED IN) FISA NCING ACTIVITIES () t:ﬂ.mn;l 1,90.871.48
WET INGREASE / [DECREASE) IN CASH AND CASH EQUIVALENTS (A+BeC) (a7 a52.01)| {08,721
Cash and cash equivalenis &t the beginning of the year 52,13063 93.131.55
Cash B cash equivatents st the end of the year (Rater noto no. 3 14,681.00 £2,133,63
Materisl secawsing pelieias sfor Mason amd ofher 240 Shatndy nated 1056
The dbove Canbolidated Statemant of cosh fow shoald be read in conjunction with the accomgringing notes
A pear ous repot &l evedn dabe Filached
For M. P. Chitale & Go. For andl on behaif of the Board of Directars of
Enartered Accountants patienal Asset Recansiruction Compary Limited r
Fiem Registration No. 101851TW /
Pimies top N?
Diwakn Bupt Iun—;/
Chairman MO & CEQ
[k 01274552 nm-.nemsm
o S
- ‘—‘--«.\ Arindam Biswas it
Chiaf Financial Dfficer Company Seceatary

Prace: Murnbal %/ Place: Mambai

[t fune 11, 2026 Dotz jume 11, 2008



Mational Asset Reconstruction Company Limited

CEN - UG7I00MH2021G01383511
cmmwmmmmmmtn:nnrmmmn.m

A. Exuity Share Caplitat {Rs, Inlacs)
Particulars Ny, of Shares Amount
Aulsnce as 5t March 31, 2024 2,75,00,00,000 2,75,000.00
Changes in 2quity share capitsl during The yar . =
falance as ot March 31, 2025 2.75,00,00,000 2,75,000.00
C hangas in equity shpane capital duiing the period = =
Balance @ M Manch 31, 2026 2.75,00.00,000 2,75,0:00.00
&, Othor Equity
Reserves & Surplus Items of Other Tatal
Comprehersive
Particulary R~
Retained Earnings Debenturs Redemption | RE-measuoement
Rezenve of net defined
benatit plany

Balance as at March 31, 2024 18,409 B4 - 343 18,4137
Prafit for the yaar 4242679 - . A2,420.70
Gther Comgrahonsive ingama (nat of lxes) - 255 255
| Total Comprahensive Income 4242670 - 255 | 4243834
Tramsfers tof{iram] rolaéned sarmi (17, 169.50] 17,168.90 - -
Balance as at March 31, 2025 43 BB6.73 17,169.90 598 | 6084281
Profit for B Yea A1,764.12 . - 41,784,132
Diher Comprahiehsive incoma {net of taxes) = - 2.93 23,
Total Comprehensive Incomd #1,764.12 L 2,83 A1,767.05
Tramsfers tof{from) ratained earmings 3, 169.80 13,168.50) - .

alance 44 at March 31, 2026 BEEO0, 7S 14,000.00 8.1 1,02800.68

1te5s

Material acenuniing policies informanon and othér explanatony notes

The above Consolidated Statament of Changes in Equity should e read in conjuncton witn et Accompaaying nates

As. per our repodt of even date attached

For M. P. Chitale & Go,
Gharterel Af countants
Firm Ragistration Ko, 101851W

For and on behall of the Bosrd of Direcion of
Mationsl Assel Bpcomstroctan e sy Limbed

WMHL

Anagha Thatte Diwakar Gupta P Sant
Pariner Chuimman MD & CED
M.Na. 105535 DIM: 01274552 DEN: DRS 15964
) B YR
o {’
ndam Biswas Soni
Chiel Financial Oificel  Compay Sacretary
f—
Place: Mumbiai (E/. ' Place: Mumbal
|

Dtz June 11, 2026

Dt hing 11, 20006




National Asset Reconstruction Company Limited
Notes to Consolidated Financial statement for the year ended March 31, 2026

Corporate Information

National Asset Reconstruction Company Limited (hereinafter referred to as “NARCL" or the
“Company” or “ARC") has been incorporated under the Companies Act, as a Government Company
(limited by shares) on 7™ July 2021 domicile in India & having a CIN UE7100MH2021G01363511. The
Company is registered with Reserve Bank of India w.e.f. October 04, 2021 with Registration no.
030/2021 as a Securitisation and Asset Reconstruction Company under the Securitization and
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002.The Company’s
registered office is at - Unit No.1, 8th Floor, Birla Centurion, Wing B, Plot No.794, Pandurang Bhudhar
Marg, Worli Mumbai 400030, Maharashtra, India.

The Company’s principal activity is acquiring Non- Performing Assets (NPA) from the Banks and
Einancial Institutions and resolving them through appropriate resolution strategies enunciated in
SARFAESI.

The Government of India provides guarantee on Security receipts (SR} issued by the Trust setup by
NARCL to the selling lenders in accordance with the guarantee agreement entered into between

NARCL and Government of India.
2. Material Accounting Policies Information
2.1 Basis of preparation of financial statements

2.1.1 Statement of Compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and RBI guidelines as may be applicable to the Company from time to

time.

2.1.2 Historical cost convention

The financial statements have been prepared and presented on the accrual and going concern basis
and at a historical cost basis, except for following assets which have been measured at fair value:

(i) certain financial instruments such as financial assets measured at fair value through profit and

loss (“FVTPL") instruments;
(ii) Employee Defined Benefit Plan measured as per actuarial valuation

Eair value measurements under Ind AS are categorized into Level 1, 2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety, which are described as follows:

« Level1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at reporting date.

e Level 2 inputs are inputs, other than quoted prices included within level 1, which are
observable for the asset or liability, either directly or indirectly.




National Asset Reconstruction Company Limited
Motes to Consolidated Financial statement for the year ended March 31, 2026

2.1.3 Presentation of financial statements

The Company prepares its balance sheet and profit and loss account in compliance with the Division
IIl of Schedule 11l to the Companies Act, 2013, The Statement of Cash Flows has been prepared and
presented as per the requirements of Ind AS 7 “Statement of Cash Flows.

Einancial assets and financial liabilities are generally reported grass in the balance sheet. They are only
offset and reported net when, in addition to having an unconditional legally enforceable right to offset
the recognised amounts without it being contingent on a future event, the parties also intend to settle
on a net basis in all of the following circumstances:

» The normal course of business

s  The event of default
e The event of insolvency or bankruptcy of the company and or its cou nterparties

The Company will present its annual and any other periodic financial statements/results as per the
requirements of applicable law from time to time.

2.1.4 Basis of Consolidation

The consolidated financial statements comprise the financial statements of the Company and its
controlled structured entities (i.e., Trusts). The Company consolidates a trust when it controls it.

Control is achieved when the Company is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the
investee, Generally, there is a presumption that a majority of voting rights result in control.

To support this presumption and when the Company has less than majority of the voting or similar
rights of an investee, the Company considers all relevant facts and circumstances in assessing whether

it has power over an investee, including:
e The contractual arrangement with the other vote holders of the investee
«  Rights arising from other contractual arrangements

e The Company’s voting rights and potential voting rights

+ The size of the Company’s holding of voting rights relative to the size and dispersion of the
holdings of the other voting rights holders

¢ Whether the Company is exposed, or has rights, to variable returns from its involvement with the
investee, and has the power to affect the variability of such returns

e  Decision making authority in trusts managed by it, economic interests in the form of units of
Security Receipts (SRs), fees earned and collection incentives.

« Investment management and other contractual arrangements

Removal rights held by other parties




National Asset Reconstruction Company Limited
Notes to Consolidated Financial statement for the year ended March 31, 2026

The Company re-assesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Company obtains control over the subsidiary and ceases when the Company loses
control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated financial statements from the date the Company
gains control until the date the Company ceases to control the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like transactions
and other events in similar circumstances. If a member of the Group (Company and its controlled
structured entities) uses accounting policies other than those adopted in the consolidated financial
statements for like transactions and events in similar circumstances, appropriate adjustments are
made to that Group member’s financial statements in preparing the consolidated financial statements
to ensure conformity with the Company’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same
reporting date as that of the company, i.e., year ended on March 31.

2.1.5. Investment in Associates

An associate is an entity over which the Group has significant influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee but is not control
or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these consolidated financial
statements using the equity method of accounting, except when the investment, or a portion thereof,
is classified as held for sale, in which case it Is accounted for in accordance with Ind AS 105. Under the
equity method, an investment in an associate is initially recognised in the consolidated balance sheet
at cost and adjusted thereafter to recognise the Group's share of the profit or loss and other
comprehensive income of the associate. Distributions received from an associate reduce the carrying
amount of the investment. When the Group's share of losses of an associate exceeds the Group's
interest in that associate (which includes any long-term interests that, in substance, form part of the
Group's net investment in the associate), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using the equity method from the date on which the
investee becomes an associate. On acquisition of the investment in an associate, any excess of the
cost of the investment over the Group's share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is included within the carrying amount of the
investment. Any excess of the Group's share of the net fair value of the identifiable assets and liabilities
over the cost of the investment, after reassessment, is recognised directly in equity as capital reserve
in the period in which the investment is acquired.




National Asset Reconstruction Company Limited
Notes to Consolidated Financial statement for the year ended March 31, 2026

After application of the equity method of accounting, the Group determines whether there any is

objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of the net investment in an associate and that event [or events) has an impact on the
estimated future cash flows from the net investment that can be reliably estimated. If there exists
such an objective evidence of impairment, then it is necessary to recognise impairment loss with

respect to the Group's investment in an associate.

When necessary, the entire carrying amount of the investment (including goodwill) is tested for
impairment in accordance with Ind AS 36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less costs of disposal) with its carrying
amount, Any impairment loss recognised forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance with Ind AS 36 to the extent that the
recoverable amount of the investment subsequently increases.

The Group discontinues the use of the equity method from the date when the investment ceases fo
be an associate, or when the investment is classified as held for sale. When the Group retains an
interest in the former associate and the retained interest is a financial asset, the Group measures the
retained interest at fair value at that date and the fair value is regarded as its fair value on initial
recognition in accordance with Ind AS 109. The difference between the carrying amount of the
assaciate at the date the equity method was discontinued, and the fair value of any retained interest
and any proceeds from disposing of a part interest in the associate is included in the determination of
the gain or loss on disposal of the associate. In addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation to that associate on the same basis as would
be required if that associate had directly disposed of the related assets or liabilities. Therefore, if a
gain or loss previously recognised in other comprehensive income by that associate would be
reclassified to profit or loss on the disposal of the related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a reclassification adjustment) when the equity method

is discontinued.
2.1.6 Functional and Presentation Currency
Financial statements are presented in Indian Rupees, which is the functional currency of the Company.

2.1.7 Rounding of amounts

All the values are rounded to the nearest lakhs as per the requirement of Schedule lil to the Companies
Act, 2013, except where otherwise indicated. Per share data are presented in Indian Rupee.

2.2 Business Model Assessment

The Company determines its business model at the level that best reflects how it manages groups of

financial assets to achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher
level of aggregated portfolios and is based on observable factors such as:




National Asset Reconstruction Company Limited
Notes to Consolidated Financial statement for the year ended March 31, 2026

- How the performance of the business model and the financial assets held within that business
model are evaluated and reported to the entity's key management personnel.

- The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed.

- How managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected)
The expected frequency, value and timing of sales are also important aspects of the
Company's assessment.

2.2.1 The Solely Payments of Principal and Interest test (“SPPI test")

As a second step of its classification process the Company assesses the contractual terms of financial
assets to identify whether they meet the solely payments of principal and interest (SPPI) test.

“Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial
recognition and may change over the life of the financial asset. The most significant elements of
interest within a lending arrangement are typically the consideration for the time value of money and
credit risk. To make the SPPI assessment, the Company applies judgement and considers relevant
factors such as the currency in which the financial asset is denominated, and the period for which the

interest rate is set.

2.3 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets primarily comprise of Investments,
loans, deposits, trade receivables and cash and cash equivalents. Financial liabilities primarily
comprise of borrowings and trade payables.

2.3.1 Date of recognition

Financial assets and liabilities, with the exception of loans, debt securities, deposits and borrowings
are initially recognised on the trade date, i.e., the date that the Company becomes a party to the
contractual provisions of the instrument. This includes regular way trades: purchases or sales of
financial assets that require delivery of assets within the time frame generally established by
regulation or convention in the market place. The Company recognises debt securities, deposits and
borrowings when funds reach the Company.

2.3.2 Initial measurement of financial instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss. Trade receivables are

measured at the transaction price.




National Asset Reconstruction Company Limited
Notes to Consolidated Financial statement for the year ended March 31, 2026

2.4 Subsequent measurement of Financial Asset

The Company classifies all of its finan cial assets based on the business model for managing the assets

and the asset’s contractual terms, measured at gither:

+ Amortised cost
e Financial assets at fair value through other comprehensive income (FVTOCI)

s Fair value through profit or loss (FVTPL)
2.4.1 Amortized cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
allocating interest income over the relevant period.

Eor financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including
receipts and payments that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) excluding expected credit losses, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt
instrument on initial recognition. For purchased or originated credit-impaired financial assets, a credit-
adjusted effective interest rate is calculated by discounting the estimated future cash flows, including
expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the fina ncial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for
any loss allowance. On the other hand, the gross carrying amount of a financial asset is the amortised
cost of a financial asset before adjusting for any loss allowance

2.4.2 Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial
assets are held within a business model whose objective is achieved by both collecting contractual
cash flows that give rise on specified dates to sole payments of principal and interest on the principal
amount outstanding and by selling financial assets.

2.4.3 Financial assets at fair value through profit or loss

Financial assets in this category are those that are held for trading and have heen either designated
by management upon initial recognition or are mandatorily required to be measured at fair value
under Ind AS 109. Management only designates an instrument at FVTPL upon initial recognition when
one of the following criteria are met. Such designation is determined on an instrument-by-instrument

basis:

- The designation eliminates, or significantly reduces, the incon sistent treatment that would otherwise
arise from measuring the assets or recognising gains or losses on them on a different basis

. Financial assets at FVTPL are recorded in the balance sheet at fair value. Changes in fair value are
recorded in profit and loss.




National Asset Reconstruction Company Limited
Notes to Consalidated Financial statement for the year ended March 31, 2026

2.5 Purchase/Acquisition of Security Receipts (“SR")

For security receipt that fall within the planning period as defined by the Reserve Bank of
India (RBI), the fair value of Security Receipts is considered to be the cost of acquisition.

SRs are initially measured at fair value. Transaction costs directly attributable to the
acquisition of such are recognised immediately in statement of profit and loss. The fair value
of Security Receipts is determined based on the last declared Net Asset Value {(NAV) which is
calculated using ratings or gradings reviewed by an approved Credit Rating agency. However,
the NAV has been reviewed on Quarterly basis, so that any material change in valuation of
SRs is recognized immediately.

SRs are measured at fair value through profit and loss based on the Company adopted fair
valuation methodology. Refer note no 2.1.2. for determination of fair value methodology.

2.6 Equity investments at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other
comprehensive income for investments in equity instruments which are not held for trading,

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on remeasurement recognised in profit or loss.

Dividends on investments in equity instruments are recognised as ‘other income” when the
Company's right to receive the dividends is established.

2.7 Loans and advances

The Company may grant loan to borrowers. Such loans are provided to only those borrowers
whaose loans, ARC has already acquired from the respective banks/financial institutions in the
form of Trusts. Such loans can be provided for the purpose of disposal of liabilities which delay
realization of dues, Revival of borrower’s operations, to enable borrower meet working capital
requirements, etc

such loans are initially measured at fair value. Transaction costs that are directly attributable
to the loans granted are added to or deducted from the fair value on initial recognition.

Based on the business model and SPPI test, the loans are subsequently measured at amortized
cost .

2.8 Other investment including debt securities

The Company in accordance with its investment policy may purchase other financial assets
{other than those specified above).

Such financial assets are initially measured at fair value. Transaction costs that are directly
attributable to purchase are added to or deducted from the fair value an initial recognition.

Based on the business model and SPPI test, such financial assets are subsequently measured
at gmu rtized cost or FVTPL. =
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Financial assets measured at FVTPL are fair valued based on the Company adopted fair
valuation methodology.

2.9 Financial liabilities and Equity Instruments

29.1

292
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Einancial instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of

a financial liability and an equity instrument.

Financial Liabilities:

A financial liability is a contractual obligation to deliver cash or another financial asset or to
exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavourable to the Company or a contract that will or may be settled in the its's own
equity instruments and is a non-derivative contract for which the Company is or may be obliged
to deliver a variable number of its own equity instruments, or a derivative contract over own
equity that will or may be settled other than by the exchange of a fixed amount of cash (or
another financial asset) for a fixed number of the it's own equity instruments.

Initial recognition and measurement

Financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments. Financial liabilities are initially recognised at fair value in case of
loans and borrowings net of transaction costs that are directly attributable.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and Borrowings

After initial measurement, financial liabilities are subsequently measured at amortised cost.
Amortised cost is calculated by taking into account any discount or premium on issuefacquisition
of funds, and costs that are an integral part of the effective interest rate. The EIR amortisation is

included as finance costs in Statement of Profit & Loss.

Financial Liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at FVTPL. Financial liabilities are classified as held for
trading, If they are incurred for the purpose of repurchasing in the near term. This category also
includes derivative financial instruments entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded
derivatives are also classified as held for trading, unless they are designated as effective hedging

instruments,

Gains or losses on liabilities held for trading are recognised in the Consolidated Statement of
Profit and Loss.
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Financial liabilities, designated upon initial recognition at FVTPL, are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.

294

2.9.5

2.9.6

2.10

Debt issued and other borrowings (“Financial Liabilities”)

Financial Liabilities are recognized when the funds reach the Company.

All Financial Liabilities are measured at fair value. Transaction costs that are directly
attributable to the loans granted are added to or deducted from the fair value on initial

recognition

After initial measurement, financial liabilities are subsequently measured at amortised cost.
Amortised cost is calculated by taking into account any discount or premium on issue funds,
and costs that are an integral part of the effective interest rate.

Borrowing costs/Finance costs

Borrowing costs include interest expense calculated using the effective interest rate method.
Finance charges in respect of assets acquired on finance lease and exchange differences arising
from foreign currency borrowings, to the extent they are regarded as an adjustment to interest

costs.

All other borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by a Company entity are recognised
at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation

of the Company's own equity instruments.

Reclassification of financial assets and financial liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart
from the exceptional circumstances in which the Company acquires, disposes of, or terminates a
business line. Financial liabilities are never reclassified.
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2.11 Derecognition of financial assets and financial liabilities

2.11.1 Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when the contract ual rights to receive cash flows from the financial asset have
expired, The Company also derecognises the financial asset if it has transferred the financial asset and

substantially all the risk and rewards of ownership of the assets to another party.
The Company has transferred the financial asset if, and only if, either:

e The Company has transferred its contractual rights to receive cash flows from the financial asset;

or

« It retains the rights to the cash flows, but has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the 'original asset'), but assumes a contractual obligation
to pay those cash flows to one or more entities (the 'eventual recipients’), when all of the following

conditions are met:

« The Company has no obligation to pay amounis to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full

recovery of the amount lent plus accrued interest at market rates

e The Company cannot sell or pledge the original asset other than as security to the eventual
recipients

The Company has to remit any cash flows it collects on behalf of the eventual recipients without

material delay. In addition, the Company is not entitled to reinvest such cash flows, except for

investments in cash or cash equivalents including interest earmed, during the period between the
collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:

e The Company has transferred substa ntially all the risks and rewards of the asset; or
« The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability
to sell the asset in its entirety to an unrelated third party and is able to exe rcise that ability unilaterally

and without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards and
has retained control of the asset, the asset continues to be recognised only to the extent of the
ontinuing involvement, in which case, the Company also recognises an associated liability.
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The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

2.11.2 Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires,

Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability.
The difference between the carrying value of the original financial liability and the consideration paid,
including modified contractual cash flow recognised as new financial liability, is recognised in profit or
loss.

2.12 Impairment of financial assets

The Company records allowance for expected credit losses for trade receivables (including unbilled
revenue) and other debt financial assets not held at FVTPL, in this section all referred to as “financial

instruments’.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting

date, right from its initial recognition.

For financial assets, the expected credit loss is estimated as the difference between all contractual
cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original effective interest rate. The Company
recognises an impairment gain or loss in profit or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance account.

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk since initial recognition. If, on the other hand, the credit risk on the
financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12 month expected credit losses

(12 month ECL).

Lifetime ECL (LTECL) represents the expected credit losses that will result from all possible default
events over the expected life of a financial instrument. In contrast, 12 month ECL represents the
partion of lifetime ECL that is expected to result from default events on a financial instrument that are
possible within 12 months after the reporting date.

Based on the above process, the Company categorises its financial instruments into Stage 1, Stage 2,
and Stage 3 as described below: A VL

i o

A -,
i .
= =
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When loans are first recognised, the company recognises an allowance based on 12m ECLs.
stage 1 financial instruments also include facilities where the credit risk has improved, and

the financial instruments has been reclassified from Stage z

when a financlal instrument has shown a significant increase in credit risk since origination,
the company records an allowance for the 12m ECLs. Stage 2 financial instruments aiso
include facilities, where the credit risk has improved and the financial instruments has been

reclassified from Stage 3.

Stage 1@

Stage 2:

Stage 3: Financial instruments considered credit impaired. The Company records an allewance for the
LTECLs (Life Time ECL).

The measurement of expected credit losses is a function of the probability of default, loss given default
(i.e. the magnitude of the loss if there is a default) and the exposure at default, The assessment of the
probability of default and loss given default is based on historical data. As for the exposure at default,
for financial assets, this is represented by the assets’ gross carrying amount at the reporting date; for
loan commitments, the exposure includes the amount drawn down as at the reporting date, together
with any additional amounts expected to be drawn down in the future by default date determined
based on historical trend and the Company’s understanding of the specific future financing needs of

the debtors.

2.13 Write offs

Financial assets are written off entirety only when the Company has stopped pursuing the recovery.
If the amount to be written off is greater than the accumulated loss allowance, the difference is first
treated as an addition to the allowance that is then applied against the gross carrying amount. Any
subsequent recoveries are credited to impairment on financial instruments in statement of profit and

loss.

2.14 Property, plant and equipment

Property, plant and equipment is stated at cost, less accumulated depreciation and accumulated
impairment in value.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the carrying
amount thereof when those costs meet the recognition criteria i.e. itis probable that future economic
benefits will flow to the entity and cost can be measured reliably. Repairs and maintenance are

recognised in statement of profit and loss as incurred,

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates
arrived at, based on the useful lives estimated by the management. The identified components are

depreciated separately over their useful lives.

As per the requirement of Schedule 1l of the Companies Act, 2013, the Company has evaluated the
useful lives of the respective property, plant and equipment which are as per the provisions of Part C
of the Schedule 1l for calculating the depreciation.
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Estimated useful lives of the assets are as follows:

" Nature of asset Estimated useful life

Office Equipment P v_ S 3 years

Computers - End user devices, such as desktops, 3 years

laptops, etc. _

Furniture & Fixture - - | Syears N B
Leasehold improvements Over the period of lease

Vehicles - 5 years or lease period whichever is lower

Assets costing less than Rs.5,000/- are fully depreciated in the year of purchase, Assets taken on
finance lease are depreciated over a period of lease.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The carrying amount of those
components which have been separately recognised as assets is derecognised at the time of
replacement thereof. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in statement of profit and loss.

The residual values are not more than 5% of the original cost of the asset. The residual values, useful
lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

2.15 Intangible Assets

Intangible assets are stated at cost less accumulated amortization and impairment. Intangible assets
are amortized over their respective individual estimated useful lives on a straight-line basis, from the
date that they are available for use. The estimated useful life of an identifiable intangible asset is based
on a number of factors including the effects of obsolescence, demand, competition, and other
economic factors. Amortization methods and useful lives are reviewed periodically including at each
financial year end. Changes in the expected useful life, or the expected pattern of consumption of
future economic benefits embodied in the asset, are accounted for by changing the amortisation
period or methodology, as appropriate, which are then treated as changes in accounting gstimates.

Estimated useful life of software and website will be over a period of 3 years to 5 years..

2.16 Retirement and other employee benefit

2.16.1 Defined contribution plans:

The Company’s provident fund scheme and employee pension scheme are defined contribution plans.
The contribution paid/payable under the schemes is recognised during the period in which the
employee renders the related service.
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2.16,2 Defined benefit plans

The Company's gratuity scheme is considered as defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit that
the employees have earned in return for their service in the current and prior periods, that benefit is
discounted to determine its present value, and the fair value of any plan assets, if any, is deducted.
The present value of the obligation under such benefit plan is determined based on independent
actuarial valuation using the Projected Unit Credit Method.

Remeasurements gains / losses, comprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on plan
assets (excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through

0OCl in the period in which they occur.
Remeasurements are not reclassified to statement of profit and loss in subsequent periods
Past service costs are recognised in statement of profit and loss on the earlier of:

- The date of the plan amendment or curtailment, and

- The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The
Company recognises the following changes in the net defined benefit obligation as an expense in the

statement of profit and loss:
- Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

- Net interest expense or income

2.16.3 Short term employee benefits

Employee benefits falling due wholly within twelve months of rendering the service are classified as
short-term employee benefits and are expensed in the period in which the employee renders the
related service. Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related service.

2.16.4 Other long term employee benefits

Compensated Absences

Long-term compensated absences are provided for on the basis of an actuarial valuation at the end of
each financial year. Actuarial gains/losses, if any, are recognised immediately in the Consolidated

Statement of Profit and Loss.
2.17 Impairment of non-financial assets

The Company assesses at each balance sheet date whether there is any indication that an asset may
be impaired based on intemal/external factors. If any such indication exists, the Company estimates
the recoverable amount of the asset, If such recoverable amount of the asset or the recoverable
amount of cash generating unit which the asset belongs to isless than its carrying amount, the carrying
is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
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recognized in the statement of profit and loss. If at the balance sheet date there is an indication that
a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the
asset is reflected at the recoverable amount subject to a maximum of the depreciable historical cost.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the

risks specific to the asset.

2.18 Leases
2.18.1 Leases as a Lessee

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. The Company applies a single recognition and measurement approach for all leases,
except for short-term leases and leases of low value assets. The Company recognizes lease liabilities
to make lease payments and right-of-use assets representing the right to use the underlying assets.

2.18.2 Rights-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e the date of
underlying asset is available for use). Rights-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses and adjusted for any remeasurement of lease liabilities. The cost
of rights-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.
Rights-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the

estimated useful lives of the assets,

2.18.3 Lease Liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable and amounts
expected to be paid under residual value guarantees. In calculating the present value of lease
payments, the Company uses its incremental borrowing rate at the lease commencement date as the
interest rate implicit in the lease is not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflact the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in lease term, a change in lease payments or a change in the assessment of an
option to purchase the underlying asset.
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2.18.4 Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases

of property that has lease term of 12 months or less. The Company recognises lease payment
associated with these leases as an expense on a straight-line basis over lease term.

2.19 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise of cash at banks and on hand and short-term
deposits with an original maturity of three months or less, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of change in

value.

2.20 Revenue recognition
2.20.1 Net gain/(loss) on financial asset measured at FVTPL

Changes in fair value of the financial assets recorded in balance sheet, measured at FVTFL, are
recorded in statement of profit and loss.

As per the RBI circular, profit on redemption of security receipts is accounted only after the full
redemption of security receipts. Amount realized in su rplus/ deficit of the acquisition cost of security
receipts in accordance with the terms of the trust deed/ offer document is recorded as profit/ loss

on sale/ redemption of security receipts.

Profit/loss on sale of financial assets, measured at FVTPL, are recorded in statement of profit and loss.

2.20.2 Fee and commission income

Revenue (other than for those items to which Ind A5 109 Financial Instruments are applicable) is
measured at transaction price i.e. the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to the customer, excluding amounts
collected on behalf of third parties. The Company consider the terms of the contract to determine the

transaction price.

a. The fee income comprises of Management fees/Trusteeship fees. The Company receives
Management fees/Trusteeship fee from trusts declared by it for acquisition of financial assets
and the same is accounted for on accrual basis as per terms of the relevant trust deeds and offer
document issued by the Trust. Management fees/Trusteeship fees are calculated and charged as
a percentage of the net assets value ['NAV') at the lower end of the range of the NAV specified
by the Credit Rating Agency. In case of NAV is not specified by the Credit rating Agency,
Management fees are to be reckoned as a percentage of the actual outstanding value of SRs,
befare the availability of NAV of 5Rs,
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The Company applies the five-step approach for recognition of revenue:

= |dentification of contract(s) with customers;

= |dentification of the separate performance obligations in the contract;

= Determination of transaction price;

= Allocation of transaction price to the separate performance obligations; and
» Recognition of revenue when (or as) each performance obligation is satisfied.

b. Redemption incentive and recovery incentive is accounted based on terms of the relevant trust
deeds and offer document issued by the Trust

¢. Any upside share in excess realisation over acquisition price of financial asset by trust is
recognised at point in time basis as per terms of the relevant trust deed/offer document only

after full redemption.

d. The above receipts are recognised as revenue excluding G5T.

2.20.3 Interest Income

e Under Ind AS 109, interest income is recorded using the effective interest rate (EIR) method on
all financial instruments measured at amortised cost. The EIR is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross
carrying amount of the financial asset. Interest on the bank deposits is accounted for on accrual
basis on time proportion basis, as per the terms of the deposits.

e Interest on Funded expenses is recognised on accrual basis. The accrual of the same is suspended
whenever the expense receivable is being written off.

2.20.4 Dividend Income

Dividend income is recognised when right to receive is established (provided that it is probable that
the economic benefits will flow to the Company and the amount of income can be measured reliably).

2.21 Foreign currency translation

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction,

Fareign currency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Non-menetary items, which are measured in terms of historical cost denominated in a foreign

currency, are reported using the exchange rate at the date of the transaction. Non-monetary items,
which are measured at fair value or other similar valuation denominated in a foreign currency, are

translated using the exchange rate at the date when such value was determined,

Exchange differences on monetary items are recognized in the Statement of Profit and Loss in the
period in which they arise.
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The Company accounts for exchange differences arising on translation/ settlement of foreign currency
monetary items as below:

1. Exchange differences arising on long-term foreign currency monelary items related to acquisition
of a property, plant and equipment and intangible assets are capitalized and depreciated over

the remaining useful life of the asset.

2. Exchange differences arising on other long-term foreign currency monetary items are
accumulated in the “Foreign Currency Monetary Item Translation Difference Account” and

amortized over the remaining life of the concerned monetary itemn.

3. All other exchange differences are recognized as income or as expenses in the period in which
they arise.

2.22 Operating Expenses

Operating expenses are incurred in the normal course of the business for its smooth functioning.
Operating expenses are accounted on the basis of incurrence.

2.23 Expenses on behalf of the trusts for acquiring assets

Pre- Acquisition expenses
Expenses incurred at pre-acquisition stage for acquiring assets viz. due diligence etc. are recognised

as expenses for the period in which such costs are incurred in accordance with the Master Direction —
Reserve Bank of India (Asset Reconstruction Companies) Directions, as amended from time to time.

Post- Acquisition expenses
Expenses incurred after acquisition of assets on the formation of the trusts like stamp duty,

registration charges, etc. which are recoverable from the trusts, are written off, if these expenses are
not realised within 180 days from the planning period or downgrading of SRs [i.e. Net Asset Value
(NAV) is less than 50% of the face value of SRs] whichever is earlier in accordance with the Master
Direction — Reserve Bank of India (Asset Reconstruction Companies) Directions, as ame nded from time
to time. Any subsequent recoveries made are recognised in profit or loss. Consequently, the interest
accrued on such post-acquisition expenses are also written off.

2.24 Provisions and other contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of past events, and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation, and a reliable estimate can be made of the amount of the
abligation. When the effect of the time value of money is material, the Company determines the lewvel
of provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates
specific to the liability. The expense relating to any provision is presented in the statement of profit

and loss net of any reimbursement.

Contingent liability is disclosed in case of a present obligation arising from past events, when it is not
probable that an outflow of resources will be required to settle the obligation and a present obligation
arising from past events, when no reliable estimate is possible. Claims against the Company, where
the possibility of any outflow of resources in settlement is remote, are not disclosed as contingent

liabilities.
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2.25 Contingent Assets

Contingent assets are not recognized in the financial statements.
2.26 Taxation

2.26,1 Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected
to be recovered from, or paid to, the taxation authorities. The tax currently payable is based on taxable
profit for the year. Also, the tax is computed after considering the company's share in the Profit or
loss of Securitisation Trusts as per Section 115TCA of the Income Tax Act. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or deductible.
The Company’s current tax is calculated using tax rates that have been enacted or substantively

enacted by the end of the reporting period.
2.26.2 Deferred tax

Deferred tax is recognised on temporary differences as on the reporting date between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in

the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences
can be utilised.

Deferred tax assets are also recognised with respect to carry forward of unused tax losses and unused
tax credits to the extent that it is probable that future taxable profit will be available against which
the unused tax losses and unused tax credits can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

The Company shall recognise deferred tax assets on carried forward tax losses where the Company
believes that the said deferred tax assets shall be recoverable based on the estimated future taxable
income which in turn is based on approved business plans and budgets. The losses are allowed to be
carried forward to the years in which the Company expects that there will be sufficient taxable profits

to offset these losses.

It is probable that taxable profit will be available against which a deductible temporary difference,
unused tax loss or unused tax credit can be utilised when there are sufficient taxable temporary
differences which are expected to reverse in the period of reversal of deductible temporary difference
or in periods in which a tax loss can be carried forward or back. When this is not the case, deferred

tax asset is recognised to the extent it is probable that:

« the entity will have sufficient taxable profit in the same period as reversal of deductible
temporary difference or periods in which a tax loss can be carried forward or back; or
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer prabable that sufficient taxa ble profits will be available to

allow all or part of the asset to be recovered.

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered. Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that

have been enacted or substantively enacted by the end of the reporting period.

2.26.3 Current and deferred tax for the year

Current and deferred tax are recognised in statement of profit and loss, except when they relate to
items that are recognised in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other comprehensive income or directly in equity

respectively.

2.26.4 Goods and services tax /value added taxes and input tax credit

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:
When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable
When receivables and payables are stated with the amount of tax included

Goods and Services tax input credit is accounted for in the books in the period in which the supply of
goods or service received is accounted and when there is no uncertainty in availing/utilising the

credits.

2.27 Cash flow statement

Cash flows are reported using the indirect method, whereby profit/loss before extraordinary item and
tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past
or future cash receipts and payments. The cash flow from operating, investing and financing activities

are segregated based on available information.

2.28 Earnings per share

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity
shareholders for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that co uld occur if securities or other contracts
to issue equity shares were exercised or converted during the year, Diluted earnings per share is
computed by dividing the net profit after tax attributable to the equity shareholders for the year
adjusted for effect of interest and other financing costs, net of taxes, associated with dilutive potential
equity share by aggregate of weighted average number of equity shares considered for deriving basic




National Asset Reconstruction Company Limited
Notes to Consolidated Financial statement for the year ended March 31, 2026

earnings per share and weighted average number of equity shares that could have been issued upon
conversion of all dilutive patential equity shares into equity shares.

2.29 Exceptional items

An item of income or expense which by its size, nature or incidence requires disclosure in order 1o
improve an understanding of the performance of the Company is treated as an exceptional item and
disclosed separately in the financial statements.

2.30 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected in future periods.

2.30.1 Sources of key estimation uncertainty

The following are the key assumptions concerning the future, and other sources of key estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, as described
below. The Company based its assumptions and estimates on parameters available when the
Consolidated financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising that are
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

2.30.2 Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price) regardless of whether that
price is directly ohservable or estimated using another valuation technique. When the fair values of
financial assets and financial liabilities recorded in the balance sheet cannot be derived from active
markets, they are determined using a variety of valuation techniques that include the use of valuation
models, The inputs to these models are taken from observable markets where possible, but where
this is not feasible, estimation is required in establishing fair values.

For Investments made into Security receipts (SRs), Company uses discounted cash flow model, given
that the SRs are less liquid instruments and expected cash flows including timing of cash flows are
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Notes to Consolidated Financial statement for the year ended March 31, 2026

underlying assets mainly the manner of resolution plan, arbitration negotiations, nature & value of
collaterals, manner of resolution and other economic drivers, For any valuation which are based on
models, Judgements and estimates are applied, which include considerations of liquidity, credit risk
(both own and counterparty), funding value adjustments, correlation and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

2.30.3 Impairment of financial assets

The measurement of impairment losses across all categories of financial assets requires judgement,
in particular, the estimation of the amount and timing of future cash flows and collateral values when
determining impairment losses. These estimates are driven by a number of factors, changes in which

ran result in different levels of allowances.

The Company's ECL calculations are outputs of cash flows projected from the expected recoveries of
assets acquired by the Company and applying a present value factor to them.

Probabilities of defaults (PDs) the calculation of which includes historical data, assumptions and
expectations of future conditions.

2.30.4 Defined benefit obligations

The cost of post-retirement benefit plans are determined using actuarial valuations. The actuarial
valuation involves making assumptions about discount rates, future salary increases, mortality rates
and future pension increases. Due to the long-term nature of these plans, such estimates are subject

to significant uncertainty.

2.31 Recent Pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards] Rules as issued from time to time. For the year
ended March 31, 2026, MCA has not notified any new standards or amendments to the existing

standards applicable to the Company.




Kxlioaal Asset Recomtrulion Compdny Lisstatd
Bl T sk lite il R |a] Stpemermr oy 5 Mech 31, 26

B dnsacal
G ] Ca gl vaenes
Asa Bzal
—— Do Neadlasn
L.I-&'L-‘ (1] 30
LY . Rk =
ool aldmils KX Lk
= w e ginad oy ol BTl
o] ] HAT3E | A,
LU R LA |
= Eral ah b 10 09 e h 3350 n R0
A M sy HRAT Ths £ anh e ek s e s
i aa asar
Fanhdh e | AeshilEES |
I Eseicits s AN P e B 3 e (4 e B85 53 5% 10
e L7 e (e Elie g bnbeess ac orad. —
= LITLT R
. e et
: Bk Bt
s EL S lu-n-u.#-_|
Trmse 1ucemee i
| |Setmeatteh chaaitt ) Gagies
oo - Umasruinn
U ETED) 150 m
:“ﬂ‘h‘fu'!r-%‘u [E] 7]
& sl (1 *
Serdn Recelvities odB-o0) L Ly
Ui Epev it Lo RAZ{ELL] % L7 anad)|
i Bain|  pina |
B 1 By i e ak M n . OE
O T s ingome ks Py dhoa- it g et Foxal
Pt Towa thin B |8 g 1 pra (e Bapwy Py ths D yran
' 1 Hip
—Ti—— AT pEyTe - i
Bt cmaznat 158 18 - 200 " [y
Ll
[EE ] A : bR |
545 [e=E] z = ot
Rammgy Bt Erie ol it Rakai
Lt Mg i mantis | & et -1 prar | Tipine T TP
jaia Lt L] = : AR
L % - ’ TR
T FET e - - ETEd
111 (Lamkaz) A 3 - 0, rinad)
LT 75T [TLT - = A




National Asset Reconstruction Company Limited
Hotes to Consolidated Einanclal Statements as at March 31, 2006

{Rs. inlacs)
6, Investments
Asat hs at
i March31,2026 | March 31,2025
I [iwestments in security rec eipts
(Carried at fair volue through profit of lass
of an Associate 26,232.31 50,504.42
Oithers 3.83,447 .88 3,88,726.31
[l [imvestment in equity shares of an associate, (at cost)
Unquoted, fully pald up
|SAE! Infrastructure Finance Limited (45,00,000 Equity
laharos hoving fnce valu of Re. 1 Each) =
{Falr welue : Current Year : A5.41,653 lacs, Previous yeur
A, 47,578 48 iacs)
Total - Gross (A) 4,09,680.20 417 230.73
(i} Invwestrmenta in India £,00 680, 20 4,17.230.73
[i1] Investmants owiside india + =
Tatal {B) 4,00, 680,20 4,17,230.73
7. Othar financial assets
Asat Asat
Particu lars
i March31,2026 |  Mareh 31,2025
fi. [security depasit for leased premises and others -
cansidered good 116.71 104 89
. lAmount recoverables from TIUSTS 4,517.08 4,680,710
Less ; Expected credit loss (ECL) {2,071,19) {718.03]
2,445.90 3,962.67
Total 2,562.61 4,072.36
B, Cusrant tax assels [Nat)
Particulans s at s at
Maich 31, 2026 March 31, 2025
| |Advance incore th and TS 453,25 25261
([Met of provisions fof iNComE tax}
Total #5325 25261
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Mational Asset Reconstruction Company Limited
Hotes to Consclidated Financial Statemonts as st March 31, 2026

(R=. In lacs)
14, Dbt Securities
Az at A Al
i March 31, 2026 | March 31, 2025
Unsecured
Mon-canvertibde debentures, at amartised cost 1.40.000.00 2,00.000.00
: imerest acoroed but not dee 2,067.48 215545
tal (A 142.06748| _ 2.02,155.48
Igmeusmﬁm in India 142,067.48| 20016548
) Dnebt Securitles outilde lndls - .
[Tomat (8) 14z067.48] 20015548
14,1 Tarms and Cond|tions
I_ Asat Asat
Particulars March 31, 2038 | March Id.‘llﬂl
B,02% p.0.. 14,000 Unsecured, rated, unlisted, redesmatie, non converiibla debartuses 140, (0. 00 2,00, 00000
mawing face value of s, 10,00,000 eech
[ Buliet sepaymant not byond & it Bnomm Hesun date |0, Februany 11, 2025)
Total 21,40, 0:00.00 2,09,0040.00

Mty pofita abowe In dEaciosod ot face valwe which Bxcludis the actrued interest payabia on NCD.

14,2 The company has uilisad money clilakad by way of pon-oomenitls dlebentunes during the year Tor the purpose for which

thay warg ohisined.

14.5 Additional discloswre pursuant toind AS 7 [Debt secorities movement during the year)

Year ended Wear ended
Particutars March 31, 2026 | March 31, 3628
Oponang batance 202,155 =
Cash Bows. -62,155.48 2,00, 0040 .00
|Mon cash changes* 2,067.48 2,155.46
Total 1.42,067.48 2.02,155.46
% Nom cash chonges Fpresents interess accmmd bet nat due on NCDs.
15, Other fnsncisl iahitities
Asal Asat
ribowla
Sl March 31,2026 | Mareh 31, 2098
Socurity teposit 135 235
Ly foe espangss 365.2% 200.58
|Laass linbRives (refer Hote 42.3) 544888 45115
[vorat [IteT] B53.98
18, Provinions
Asat Asat
Partculars
» March 31,2026 | March31,2025
| Provisions for employes benetits
- Grauity - o8
- Laave encasnment 141.20 116.08
= Cither employes Denefts payaie 228 7358
Total ATHLZ0 JE8.74




Mational Asset Reconstruction Company Limited
Motes to Consolidated Financial Statements as at Manch 31, 2026

{Rs. In lacs)
17. Defemed tax Liability {net)
Asat Asat
TR Mareh 31, 2026 | March 31, 2025
| Deferred tax assel
| Preteminasy sxpensos allowabie wis 350 cver  perlod of time . 9.71
| Bamsiness Loss - =
Expensiies providad bus allowsble |n incoens Tax on paynent basis 582 55 3131
Priwiginn for Expectad cridf 055 2835.82 1,114.60
Diferance balween book depreciation & Lox Gepeec) Stion 5.1 an
Faghit of Lisa leasahold assets x 1.0
Deberred tix lability
Fight of use leasahold assots 21.30
Undilied esvanuse taxed on biting 9,573.60 6.463,40
Fair valugtan of secuity osigls 12,343 76 1123785
Tatal 1834818 16,520.71
18, Otihves mon financisal labilitles
sicul A at As st

" March 31, 2026 | March 31, 2025
Stanstoey duas pavable 438080 410.ED
Total 4,380.80 410,69




Mational Asset Reconstruction Company Limited
Woles o Comalidated Flnancial Statements as o March 33, 2020

19, Equity share capital
[R5, Intacy]

Harch 31, 2036 March ¥, 2025

18] Authorised capltad
.75, 00,00,000 sguity snarey of Ra, 10/ apch | Pemsieaion it - 2, 750000000

wquity sharsd of Ris, 10/ 2ach] 2.75,000.00 3 78 60800
[b] Issued, subscribed & paid up
2,79, 00,00, 000 exuaity shanes of fla. 10/- pach, fully pasd ug (Phesaus Your !

75,00, 00,008 equity shares of fls. 10~ each, TLillypatd ) 2.75.008.00 2,75, 040, 001

[} Aeone listion of the fvimbear of shares outstanding ot th baginning and atthe end of tha yaat

Parlfiutens At Azl
March 31, 202% Masch 21, 3935
Ratance st the beg|sning o S R ___ 37600040001  Z7RN8E000
e g the yar £ i
MastiLi Ebisnd flusing bhe yeal - -
[Rstance at the end of the year 2,74,00,09,000 2,75,00,80,000 |

[4) Rignts, preferences and restrctions attached o sharms

Equily shares: Tha Company has one class of equity shanes keeeg 2 paf vabue of RS, L0 par share. Esch anassholter is igbio forone vt [sed Ehae haldl,

Tosg dlividane propased by the Daard of Dirctam, IF anmy. s subiec] 1o ™ approval of the shareholdars in the Aanizal Gaparsl Moesing, |m e avent of
Buiclation, the equity sharehabders are chIBLE ta receive the resmaining assets of the Somaany aflsl diatribustian ef all praderemtial amounts in propesticn

10 thalr sharehoising
{£) anases in rmepeet of wach clase ia 1he company hold by its mslding esmpany o it ulthmate holdieg ¢ompary including chams held By or by
mﬁﬂswusmﬂmmﬂnﬁjﬂmwhmmwwham £

L

(1) Dkl o ® hadwticdeers hodding] § parcast an moes

[Permicutas An it March 31, 2026 A3 at March 31, 2025
Hame of Sharebaler We. o Shares heid % of saliling 0. 0t Shares haia A, of haliding

Cam s Bank 33,00,00,000 __1za0 F1.00,00,000 1200
Szate Bank of Il 27,29 50,000 =ap 27,22, 50000 0.80%
Lo Rk ol Inia 27.72.80,000 290 27.22.60,000 &304
Bani of Barods 27,23 50,000 2404 27,23,50.000 &.50H,
il B 27,2280, 000 I 27.27.50.000 S S0
Panjab Matianal Bank 24,7500, 000 20 4,76, 0.000 5.00%
ars ol bt 24, 75.00,000 aar 74,75,00.000 .00,
Banik of ManalasMra 13, 75,00, 000 5006k 13,78, 00,000 B o0,
[1o0s B 13.76,90,000 500 13.76,00,000 E.BO)
[1cic1 B 11, 75,80, 000 SO0 14,78, 10,000 5.80%

|} Thie Comgésny dioes not have any prometers (as delined undied S2cHon 2|E9) ol the Codupand o3 Act, T013),

Wl Shares rosesed Tor Issue under gptians and comtracts/commitmests for the sale of shars or disinvestment, moloding the teoms and smedrts ©
L

[T} Forthe period ol fivs years immedialoly preceding e date at wrhilch Eha Bakance Sheul is propansd:
- Aggregata nemied sad clate of shared minmﬂ-wmﬂhmmwwmnhnﬂ

-WHmﬂcuﬂﬂmmiﬁMrpﬂ‘nmdhﬂ shias; and
« Aggragsto numbed and clagi of shares bought Beck
(.8

[ barms of any seeiafties consertible into squity shares s aang witlh e aarij=st date of comversion in descanding srder starting from the

tarthgat asich date
NE




Matlonal Assel Reconstruction Com pany Limited
Motes to Consolid ated Financial Stotements as ot March 31, 2026

(i} ealls unpaid (showing aggregate volue of calls unpaid by directors and officers]
MIL

(1} forfeited shares {amount originatly paid up}
HIL

194 Diher equity
{Rs. In Lags)

Particidars ot o

March 31, 2070 March 31, 2028

Aetainad gamings 88,600.75 43273
CHber compralienshe ncame B3 5.5
Dighenture redamotion resene 14,000, 00 17,168.50
Closing batance 1,02 60466 0,088.81

i} Retained eamings: These are the profits that the Company has earmed tll date, less any vansfer o gensral resarve, statutory ieserve, dividends or ather
diswnbiutions paid t0 shargholders,

[} s comprehensiee income: This representa remoasuramant of defined employoe bonefit plans {net of tanes),

li) Debomturo redemption resarve: The Companbes Act 2013 roquires compankes INat issue debentures to creale o debenture redemption feserve from
annual peofits until such debentures are redasmed. The Company &S required to ransfer 3 specified percentags (as provided in the Companies Act, 2003)
of the putstding redeemable debentures 1o debenture redamption reserve, The company creates a Debentune Redemption Reserve (DAR} on an annual
basis.




National Asset Reconstruction Company Limited

Maotes to the Consolidated Financlals Statement for the year ended March 31, 2028

{Rs. Inlacs)
20.Fees and Incentives
Partlculars Year ended Yearended
March 31, 2026 March 31, 2025
Management lees/Trusteeship ees 47,658.43 22,347 47
Recovery incenthves 8,668.32 3,245 .86
Tatal 58,326.75 25.593.33
21.Interest income
Paiticntiis Year ended Year ended
March 31, 2026 March 31, 2025
Interest on funded amount from Trust 271728 520.95
Interest on daposits with banks B,436.64 8.718.19
Total 11,153.92 8,240.14
22.Met gain on fair value changes
Particulars Year ended Year ended
March 31, 2026 March 31, 2025
|Fair value changes on security receipts
Unrealised 3,600.26 34,264.20
|Reallsed 12,076.55 =
|rnul 15,676.81 34.264.20
23.0ther income
Puichiisdiuis Year anded Yoarended
March 31, 2026 March 31, 2025
Unwinding of interest on financial assets 7.02 f.60
Excess provision written back & others 121.29 478.58
Unrealised fees & expenses (including funded Interest) written back 4.348.93 5
Total 4,477.25 486.18




Mational Asset Reconstruction Company Limited

Motes to the Consolidated Financials Statement for the year ended March 31, 2026

{iRs. In lacs}
24, Finance couts
Pasticiilass Yeas ended Year ended
March 31, 2026 March 31, 2025
Interest on debt securities 17 561.40 235455
intarest on lease obllgatkens 4806 0589
GO guarantes commission B.I72.55 2.260.93
Less - Recoverabbi from ITusts {6,272.55) [2.260.92]
Tatal 17,610.96 2.451.85
25, Fees and commission expense
Year ended Yoar ended
s March 31, 2026 March 31, 2025
Aganrs Service Fies 2,400.00 2.400.00
|Recowary liniked feas 4,340.54 1633327
[total 6,740,04 4,033.27
I6. Impalrment of Ninancial st umeants
Pl Year snded Year ended
March 31, 2026 March 31, 2025
|impainment on financial assets at Amorsad Cast
Othors
Trade recelvables 5,486, 14 2,820,598
|Cther financial pssets 1,353, 16 BEQ.47
[Total £.829.30 3.461.43
27. Employee benefits expense
Year ended Year ended
Eihodion March 33, 2026 March 31, 2025
Salaries and wages S02.37 1,058 86
Contiiution o plovident and other Tuntls 71.17 #4651
Staff welfare expenses 95.02 B9.51
Total 1,068.56 1,232 98
21k, Depreciation, amortizalian and impakrmant
P _ Year ended Year ended
March 31, 2026 March 31, 2025
Depreciation of tangible assets 25.56 3263
Amortization of Imanglble asssta an 14,18
Amuoriization on right of use assets 166.35 147.31
Tatal 185,12 100.12




Mational Asset Reconstruction Company Limited

Noles 1o the Consolidated Financlals Sratement for the year ended March 31, 2026

{R=. In lses)
20 Urneallsed feas & expenses written off
Year endéd Year ended
P March31,2026 |  March31,2025
Unrealised expenses including interest on funded gpenses
waittan off ge.d7 D3 ET
Total 5647 BO3.&T
30. Other expenses
Particulars Year ended Year ended
March 31, 2028 March 31, 2025

Legal and professional Chaiges 208.26 797
Financial,Lagal dus diligence & other expensas 17609 274.47
Advertisement expenss . 1234
Darecior sitting fans 65.33 608
Rent, tau=s and enetgy cost 1179 27.64
Trawelling, boarding & lodging expenses BaES 95.24
Insuramnca 759 10.05
Auditor's faas and fapenses

- Audit feas 1470 10.22

- Tax audit fees .07 140

« (it of potkil 178 0.74
Fepgairs and makntenancs 2258 2189
Covporate social responsiniity expanses 246.52 163.87
Miscellangis Expanses B34 .14
Total 100214 1,004,136




National Asset Recansiructlon Company Limited
pictes o the Censolidated Fmancials Siatemant for the year ended March T, 2035

31 Tha majer companants of fhe Lag expen e bar 0e year anded March 31, 2026 snd March 31, 2020

A5 inBcs)
5 Partkcidan Yaar sndad Woar emdol
Mo March i1, MM Harch 31, 2035
Sratnment ol prodil & 1o
(] {11} Praifif & koss saction
Currentingoms &
Cuiral i b chae g 10467 B4 1.0E8 a3
Tax relasey o sariler ymars 325,01 TRE3
|peturred eax:
|matating 1 oeiginating ard revaranl of tamipeiry diffenances 1.7 47 12.019.28
| a7 creatuiiac eminemen : g
|irzame tax uapenss reporied in the statemei of profil & toss 12,287,132 | 13.060.34
[} | Ctiver casmprenensive mcome (OC1)
|current income tax;
| T e it o dofined bl plass .68 (]
et
|incame tax expenas repartid ba OC1 (R LE]

Raconciiation of b sepanie and e SC5 s prolil mettiplled by Indas domssiic Ta b for the year eadod March 21,3006 and year ghded March 31, 3035

[, in )
5 Particulars Yearendad Yearandod
. __March 31, 2036 March3l, 2025
1| Prafit before tan 5405184 56.588.17
2 |Agplicabla |a 1atn EATH AR
3 |PET * Applicable Iax rate (173) 1350077 14,180 97
A |Raganeiing demy
DeHRrence in L for it wikch ane not alimwed as decduebon ang eftect of defemed ta
|} jmmma [1.341.65] 13155
{}{Ten relating bo earlies years 25.01 TH.60
Total (1336, {231.87]|
| T gopanse recogmised dusing 1he pear |3+4) 12 387,12 13,959.30

Cumgonsnts of deferred tax assets and liabillties recogemsed inBalance Sheet ana Statement of profll & less Tou yoar eoded Manth 31,2026 & Manh 31,2005

£ |Camp of deferred 1aa (§350ts ) abilities [Rz. Intacs]
[ Paticulars Balance Shoet Stateeent of Profit & Loss
B at A% at Year endad Vear eaded
Harch 34, 2026 March3l, 2028 March 11, 204 Harch 21, 2025
1| Distarervce in bock and incame i dogrocistion o] By {150 %50
i | Prelurury BepEna s [T [WT2) bra [
3| Evpected credit lass {88, 6y {L114.E0) {1.721.39 [BPEI)
& [Lnbillas reve nese Lk an bEwe 25738 BA53 14 3.110.40 4 AT
& | Fair vatugfion sijusiment of security recoipts 12 343,76 1133765 20611 §,823 61
| Oibrs (501,26 {5231} [ [EuL)
Deturred e expans/ fincoma) __ Lraaay 1201028
| e aenerpac s [Assea )/ Lisbilities 18,315, 10 106,020.71




Hational Asset Reconstruction Company Limited
Htes o Ihe Consslidated Fuusnchals Statement [or e yoar ended March 11, 2006

Reconcilistion i the deferred ey anpense forthe year ended March 31, 3996 (R in hacs)
'3 Particalan DpeningBalance pson | Taninchma/ [enpaiide) Tax incame/ (eaperaa) | Cloting Balanca as
Ho. Apeil 0], 2025 during the year during the yeas on March 31, 2038
recajrited statemen | rocognited statomant
of Profit/ Loss ender | of Profit Leas under
Profit/Losd Aection OC] section
10 et con i BoOR 80 | DO 18K d0RIBCALEN 341 11,693 5
Z|Prod y Expenes iy (873} 872 - |
afExpestud crodst loss {11140 (172130 . _f2,83553)
& {Unbified revenun tamed on BAling 5.463.40 311040 - 4E7A80
8| Foir waluiobion aojustman of ancuety receipts 1133765 BE.11 . 12,143 75
Dthers {5231} (0.5 = {581 3}
[Torst 16,5207 L7447 . 18,315.18
Reconeiliation of the defésted L &3 panges for the yeds anted March 31, 2025 (Hs. indacs)
118 Partlculars Opening Balonos asen | Taaincomes jexpensel | Taxncomed jexpense] | Clasing Balanceas
Na. Apari 01, 204 during the pear during the yiat on Mareh 31, 3635
recapAlsed steimment | recognised statement
of Profit Loss wnded | of Prafit! Leas undar
Profit/Less section D1 saction
1 Diprence n book snd | ncomi (e depreciatian (.21} (3500 @7}
I Pretimnany ey {12.41) a7 - (.72
3 Exprected credit kv [238.43] . 11,114.80p
d|Unbised revemie tamed on Biling 2,157.13 4.268.27 @,463.40
5| Fait walunlicn acl jussmant & 1ecuiy fecspls !mm 82161 11,397,665
aln:m (427 1482 14231
[Terat 4,510.84 12,010.28 . 16,500.71
Tlherm arg ne therrd oA WIECH dubeesd Cie #5561 hag not been recofiised n the Balaece Shee
a3 Earmings per share (EPS)
For the Yoar ended Far the Year ended
Parlpatan March 23, 2620 Mareh 31, 3035
Prof § (Loss) atiritutable @ emsty shamhalders for basic! dluled 2HTINGS pog shane ARar| #1764 52 42 800.78
ltmuru In iscs}
Frae. of shires 2.75,00,00,000 2,75, 00.00,090
Weighes] awerige mo. of egulty shires outslaniding during the year e bosicl diluied 2,75,00,00,000 275,008,008, 000
:\.'n'ruﬂ.ll e gharg
Basic sarnings [per shard - Fa. pes ahaie 153 1.58
Diluted anmings per share - s, per shane 152 1,54
Eﬂ'ﬂmurmt-n.p«nn 1850 10.650

I3 Employes Benalits:

Ermployee benalits include Provident fumd, Pensian, Gatulty and Compenssted AbEEnNCEs.

i] Dvefimed contribution plans:

T ara plams s akicl B Comparty Beyl pri-dokined amaunis to sopalse Tuiedy @ni Saeq ret

the Employees’ prosident fand and Pansian fung_ The oM pany's papnaens to the gefned conimoet
[rwbnaid contiibution plans, he Company hins chaged Fis 80,17 Iacw (P evesu s yess Al 73,38 lacs) to Siate mast of pofit & kel

Ee Py TEaL ooy OTE. CHIfing THE Curant year, om sccoust of

P any |mgal o Indonmil chlkgation 1o pay oditioral wurna, Thage compiine of Confritutions 1o
i NS G M pened A5 EXpENSES in the year inwhich the ermplyess parfann the serices il



Mational Asset Reconstiuction Company Limited
Nates bo the Cersobidated Financiats Statement for the pear ended March 31, 2026

W] Defised benastil plang:

Expirises Inr fafngd-Senafil plins e colculated @1 o1 nach bolaacn shoat date by InSepondant dcHr s (eicepd kir casudl [save on petiol], Thise sammismants aie valued 31 the rosant value
o Ehig expecTid fislLiTe paymEnts, Wi ConsiberaTion [or Calulamed faUse 5 sany incieases, using & Siscount rate comesponding o 1he MIarest fate estimatsd bty Sha actaany having regard 1o ha
il ialn b devesmenenl bomds with o remalrisg tomn thai b almo gulveiont 1o the mverage balance worksg period of emplvyee, (ncremantsl Aoty based on the prajectod st crodic
mathod s al the feparting dats, is charged ta the Statemeat of profit and loss. The acheial gains | losses 2 actounted m e Statement of profit and iose. Excess of frvalue of glan S55e15 tvar

Bafinad sl obl|garee is mot racograses on (roundd of prucionce

The Cormpany makes 3 provision (06 EalLIly &0 CHPUNEMRE absences based s atuariol reports (Excopt provisesn fio Casisbl M of R, 1081 Lscen

|4] Duatarty
The primchpal assumpSons ised for the plrpadasd & e BCRIGH S valUations wir & lstows.
{Re. iniscs,
Pasiculars Ax o Makeh 31, 2000 An ol Mueck ¥1, 2004
Discount rtns) J.00% p.a. BB pa.
Expecled nibols) of salary incieasa Ta0 e T.00%p 0
Amaunts recapniset intha Materrend of prob i ko in respoct of thees dofimed benelit plam are & follows.
R iniscs)
Parsculars Az ol March 71, 2034 AR 3t March 31, 2005
Service eost
CusTem survice cas! 11.40 1183
Faslserdce cost and [Zain)ioss from gertiemants - -
|“m¢ ExpensE 0.8} 345}
[Eamponenis of delined hanchil cagts recognised in profit of loss 11,62 1130
[ sainat on | e nat definad benefil babality
Reeturr o BN SE56TS (SNTiudRg QIMOLInkS 1Ll ed in MEt iMEFEST exponss| L.as cas
[t it (ndne) f et v g Pror ehirges i fingntial S40MHESa i 10631 [k
Actudial {gaing} 7 |0FR Arising ram e4paiince SRusITEnS [EE:3
Eamponents of delined bunefit cots rocognis id in abfver €0 mpnehaid e [nesmi [2.41|
Totd 710 770
The arnesnt Incluiod m ehe Bsance shool sising lsom ihe Company's oblgilion i ieipec] of 43 defsed Lanaht plass |8 os Folkw:
s I tacs)
Particulary As st March 31,2006 | Ay st March 31, 2035
Pregent valu 0 hundad dodined bensfll obigation F R L] 2437
Fair ke of plss g35684 {33.131 f3430|
et funded obligation - 808
|
[Presen walue of umisnded defined hensfit obiigation -
festr | cliers on aa 3ol me ognied -
\isbiity prising from defined benedil obligation [ 0.08
Mowements i ke presant value of the defingd benafit obligation are &3 follows. (B, in lscE)
Paiticulirs Ay 3t March 31, 2076 Aa o Moseh31, 2025
Openirg defimid Benafs obligacan 24.37 1513
|G it it sanvice conl 1140 1165 |
AnteTesal ol 1.68 148
L wrrvand |
Actuarisl gans a0d loses irising (1om Changes in cemogisphic SSsumptant z 3
Achuar|s gains aed [0Asad 8 Fraaii £ in fiman cial ganumartions mﬁg_l_ a6
achuacisl gaing and (nsses arisivg fom axpenence adjustmenis [ELE] 14481
Raralits. paicl - =
Clesing defines benefil ob lgation 1113 pE k)




Hational Asset Reconstruction Company Limited
Hiokes i thi Consclidited Financials Siatement for e yoarsndod Harch 31, 2026

Movemonts in the fair valse ol e plan assets ara a5 follows. (A5, In L3S}
Particwlan A4 ot March 31 2028 As ot Masrehi 31, 2025
lomeaing far vl of plan #9215 24.30 1458
Ernipienar oty bulon 718 7.8
insorest o plon Assers 203 1584
A i SLTAON BEpEtAaL . E
R0 on pian dEses grchuding smounts inclutsd in e ncome (038} 0.0
| Bt sk - :
[rzzets digtriutod on settiemants . -
| & 1 nang [ aie wliee o plan sasats 3833 74,50
(s, i lac)
| Categary e assuls AsstMarch 312026 | AsatMarch 21,2035
[Pobiey af inysrance 13 20.30
|Totst By 24.30

Risks as$ocialed with defmed lenfit plan
Gratuity is 2 defined benedit plan snd company i expaed to the followimg RSk

Intesest rate risk & fall b i discount make which |5 linked 1o ihe G5ec.
Hli kb skt walun ol the 19908 Gepanting on e dursson of s,

Salsry Misk: Fhﬂﬂﬂlﬂ!ﬂlmhﬂﬂﬂmmllkh eatoutatid by reletench 1o tho Tulur SRAT0K of MEMBers. A3 guch, on mcma

ansurrad loval will increass the plan's fisbiliny.

Ivvastmant Biak: The present valss of tha defined Desetic plan liabily 15 coiculsied using 8 discount tass wiich (5 aet=rmined by refaronce o mastkst yeld
st i Bl ow thia rabe, (1 will geoate & gl do fic. Curreetly, for the sl | ndi, i has & Fetathviy Batanced (e of INVERIMBrT in JVeimene securtins,

gowemenonl Bands. i he iefien B0 plan
andothes g2 nETumpnle.

Ansat Linhisity Matching Bisk: Tha glon faces the ALM risk a% 1o i matching cash fice. Siaca the glan is invested in lines of Rule 107 of Income Te Rules,

Rste will mcreass e present wiue o T €y reuirin g Peg hisw provision. A B in e diScount fate generasy Ingiesany

5@ I the saiary of the members mare than

5 3t the end of ke mporting persad on

1962, this generally reduces ALM rsk.

Martality Rish: Since the benefas anciar e plen iz nod payabis far e time and payahie il setivemant 528 only, plan does A01 have any oNESdTy nEe

Risic Pian s haang 3 concenlsion risk as all the BSSETE ane nvesksd Mﬂumm:mauﬂ:ﬂnlmm-mamﬂlmm.ﬁmhmhwmmumw

Concentration
4% i ance Comganing R 10 Bkitw rgul Moy guIidinee.
Snnuitvity Analysis s il
Particulars For e Yoareeded For the Year endod
March 31, 1926 March 31, 2028
Dipfimesd henefit obigation er iNCreasy in 50 bips in Discount rate J1E3 s
Dt reatil alblagatine art EFANN I i1 By ACakat|on fate 3062 o |
impact of inciense in 50 bps in Discoun rate on 080 -450% -4.91%)
frnpaet of intmose in 60 bpa in awcalntion il a0 DEO 1.49% L6TH|
|Dmnmmﬂmmdmﬂu-5€lmmnﬂumaﬂa TR 25,68
et 5ol nibskgail on s0 d ecreasn in 50 b In Salery oecalation (319 32.04 23.57]
imipact of grcrease in S0 bps in Cescaunt rabe gn OBO AE4% 51T |
hpsct of decrsi im 50 bge i1 Salary secalition rats o D0 AT -2.88%
Matestly Profie of Defined Bonefit Plas {its. i facs}
Projacted henefits payable in futire years from the date of reparting Forthe Year eaded For the Yoos endod
March 31, 2006 Mpsrch 31, #4025
1t ol i rRar 220 0,15
|2red Batleiwing yoor 083 0.3 |
|31 Falbawing year 140 (3]
Al Valbawving yane T4 154 |
{5rh Palbowing yoar 132 118
|umof yoars & To 10 & ahove #1.36 19.133




Mational Assel Reconstruction Company Limlted
Mates te the Consalkdated Financials Statement for ihe pear ended Masch 31, 2026

{8} Compensated Mosemcos
&) Asgets & Lishétics recopmired inthe Finsecial Statsment [R5, Inlscs)
I Paneulan AnatMarcndl, 2006 | AsarMarendd, 2025
Hon-cunent kit es 12537 o050
Curigni Labilnes 15,03 p- 81 ]
Tatal 141 2 11508
b} A Ruarial E4usTTns -

Panicuan Ain it March 11, 2026 A #t Mareh 10, 2025
Ds comnd tiile PR B4
Salary sacalimiss rife 7, 700H
| ARtritian rae
| Az - 25 & beow 5.00%| 5,000
Age - 2510 35 yaaes 5.00% .00
Ag - 35 10 40y 2.00% 30T
[Age - 4510 55 yoars 2008 2 0
|Agn - 55 & alxive 200 2.00%

341 irforrmation baut Uhe sssels scouimd undes [DC inciuding type snd value of sa3eis atquired, i wector mine disirbitien basei on bus Aeid of the coi parsts debtor

I'” Villish 8] aEsrts

Year of acquisition L] scquined [Acguisition  (Sectoral the business
eant)

P 202324 Dbl of BFSI R 2400 Crosss |BFsi

34,2 implentabion status of the Resalution plaes approved by the sijudicateng authsrty sn a quartedny basis
Irs puiricines 0F Ras arve Bank of Inde natification DoR.SIG FIN REC. 750603 061/2002.23 dued 11 Ociober 2072, uring FY2023, the Compeny appliad for 35 3 Resalution
Agalicars ard was subsexueatly feclared as the Seccessiul Resalitio Apalicant {SAA) under the Compona hnvshvency Aolation Process. [CIRF of e Infastiuctine
Fnance Limied (*&IFLY and Seel Couipment Finascn Limied (“SEFL"). The resalution plan submittsd by the company had approved by Masionad Company Law Tribunsl
(NCLT) o 11 Augiist 2027, SRA appomted Boerds lad Uk gues CoRTolof (atm e companies with efect fiom 28 Fetiruany 3024

SHEIs admittes dabt sxpoanne under CIRP was appiex R 32 815 Creees, The same wog Lacked Dy Haa ssters atvaaced By (N8 e NBFC antues, S niraseuctes
Fanance Limilod ["SHEL") and S Equapminm Finance Limsed ("SEFL"].

Ragowery s prograssing an pad eny sagad imstines uede! the Rasolullon plon. Minageman eem HI tha Mgy with Binerd oversght s Bofrmalasing et atagies far manimum
s=coiies fom the toaes axlended by SEFL

 Thee SR issued Rs, 2,800 Cr with NCD-SH cover being 163 (45062400 with rsung prace (1 AR L+ by CRISIL.

<EmAIrg S hiave Baa eedeoneed 6 20071 Jan 2024, sad furshar uprics hes heen Sxinisted of =R, 157 Gr 1l March 31,2028
«Npkal recovesies tar AFCs il date-R.8 171 Cr

*Widy Tovrwarel it enuune rooemation of balancn MECDe epaifitiously (=R 1,379 Cr s with dee date of Dec 2027/78).




Hatignal Asset Reconstruc tion Gompany Limited

Mty 1 fhat Caansliabel Financass fitsbemant for thit year onded M rih i, 3028
. Im b
36 Catagrry whan Finae | Adants sl Finniscist Linkitict
_ Bgat Musch T 3006
Fair valen
Pamicsiars Amsitized fesl Tgral
AL PTOC 3
(Fiinciat hemets
|Cash h Couh Bnuimlenth st 2 et A
- Bk hivierci) and sther fun Cass & Cagh [TYITEH 1 AR
- Tapdln [eecwwilia 20,60 . B0
- imrh Imears in Senrity Recclpis A0S 20 . 4,09 Sl |
[Fevesimmaneta I Egutty - - =
-Deposig ne 4 118
- atia Tty 3] 50 - 242590
(=0 | amssenzo : [N
Fisa il Lt l1ter
- Irmle payatie S5E s = L]
= Emlil Soearifing 42 0ET AR . 5
[ Secumiy Dapost 5] : : [ET
- il ity Haw W53 P 36535
- Lkl 1y s lenisey [Ty - B 0N
Total 1,02 58 51 = 1.43.98883
Aoy at Marzh 14, 325
2 Falr vales
Paitieuilan m— s isia i v |
Fisancisl ks eti
Cash & Cash Eguinnts VRN : AT 1210
Bk bt ana oty than Caen & Coes LT N = ETE DN
| Eanctanty
- rd e J1LETLES - + L]
ﬂ“hhunq‘ ; i7.330.73 + AT, 230.73 |
- lrareny in Loty - - ' .
- Bl stk l1oems T 1y s e Co0osin 303 4T . - 3,z BT
| Tast 147,555 95 4,147,330, 78 . 5.55,0B6.72
Fisancial Liatii itees.

“Tomle (1] . C oo |
- Dt Serunitind 203, 18648 = ‘ 3.6, 150 i
Lol Ry b sparmiany Motk - 2 AR
Ll My R b UG 45115 . . ASL1E
fou 20046 : : 1825005

A Fatr'Vialus messmsmn s recoganad on e Batamos Shest
A 3t M8 31, P26

Fartienlin Lavit Liwi 3 [T Tatal
Financial 833ety
[-msimomingme s == - i, s Fr

s an ma!’_‘gﬂ

Farsutics Lavel 1 Liwel 3 Lavel 3 Tetsi

Fisancial Baanh
ALE ] - . A7 &17,230.73

et et It o4 vl 3 Wale v

Parsolars [

fins

Balmnee #4 31 Harch 11, 2024 1,85, 71865
Aat NI g ory e il U £ g0 insiato 26,54 20
Semerreni of Péoia & Loss junrealmed]
et Tt e dubed 1R e 11358
Leie Mooempion of WiEEnean 2 sarn g s [T
L Trasmies out efeved 3 B
mmante e al Hash 31, R | A7.E50T |
LR, Phi g om | 2l ChangE IRCRUeG 15,5781
inatarnemt of Pioin & Lok
Rl HweETE sy e ymar 44 51982
Liei: Fedwmtjiliin of Hvestmen (1) ey Thargear [87, 7527
Lo Tuwrniear il o Ligwil 3 .
[Ratance vt Mmcs J1 905 &0, ERE 7Y
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Mational Asset Reconstruction Company Limited
Motes to tha Consalidated Financials Statoment for the year ended March 31, 2026

39 Financial Risk Managomant

Thia Company is esposed to market risk, credit risk and quidity fisk, which may impact the fair valug of its Gnancial instrumints, The Company has a risk
managemant policy te manags and mitigate these rksks.

Market Risk
Market rlsk is the risk that future cash flows of a financial instrument will fluctuste because of changes in market prices. Market flsk comgeises of foreign

currency rsk and interest rabe sk The Compaiy |5 primanity sxposed 1o Intendst rate risk.

(i) Foreign Currency Risk :
Foreign Curtency RISk is the risk that the falr value of future cash fows of an exposiure will Muctuate because of changes in maret prices. Market risk

comprises of farsign curreney risk and inenest sxposure tothe risk of changes in exchange rate as thive are no off-share business transactions.

(i} Intarest Rate Risk
interest Rate Risk is the risk that talr value or luture cash flows of @ lnancial instrument will fluctuate because of changes in market Interest rates. The

Company's investmants are primarky In fimed deposits and security recelpts issued By trusts, The Company's exposuia 16 tha rlsk of changes is market ralas
ralates primarilyto the Company's debit obligations with fined interest rates. Hence the Company 15 not significantly sxposed to Interest rate risk.

Credit Risk
Financlal Insiruments that patentially subject the Company to concentration of Credit risk consist principally of trade receivables, unbilted rovenud,

investmant securities and other recoverable from trusts. By their nature, all such financisl instruments involve rigks, including the: credit sk of non-
perfanmance by counterpanies | & trusts. Howaver, the Company being trustee of atl the trusts managed by it the pelonty of recelvables/ milstanding s a
pelariny as per the watorall mechanksm defined Trust Dewd! Offer Document. Hance, thie Campany s not significantly exposed tocradit sk,

Liquidity Resk
Liuietity risk is the risk that the Company will encounter difficully in meeting iis cbiigations assotiated with financial labiities, The investment phitosopty of

ihe Compéiny I8 capitsl presenation and lguidity in preference to returns. Although the [meestments in socuwrity recelpts ane not tradable in market, th
Company consistently generates sufficient cash llows from operations and has access o other sources of funding to meel tha financial obligations and

miaintain agequate |guidity for use.

Reconciliation of gross carnying amount

A} Trade receivables (M8, In lacs)
Particulars s at Asat
March 31, 2026 March 31, 2025
Grozs carrying amaount [Opaning balance| 26,684.27 A.729.87
Add; Originatitn of the trade receivables during the year 56.305.75 26,593.33
Less: Recoverios rom trade recelvables dufing thi yead 43,.213.20 8,538 84
Livgs: Trache raceivables wilttan-offl farite-back) - ;
Gross carrying amount [Clesing balance) 38,797.82 26,684.97
B) Funded interest - clubbed under recoverable from trusts {Rs. Inlacs)
Particulars Asat Asat
March 31, 2026 March 31, 2025
{Gross carnying amount lﬂpenig balance) 598.51 580.06
[Add: Assets originatad 2.448.85 485,85
|Less: Nat recoveries from trusts 2,475.80 14.859
[Less: Net assets wrtten-afi/ {write-back] (433581 435,51
| Gross carrying amount [Closing batance) 1.001.82 | 598,51




National Asset Reconstruction Company Limited

Nates to the Consolidated Financials Statement for the year ended Mareh 31, 2026

C) Funded Expenses - clubbed under Ricoverable from Trusts {R=. In lacs)
Particulars As at As at
March 31, 2026 March 31, 2025
Gross carnying amount (Opening balance) 406130 1,006.86
Add: Assets originated 19,675.12 5,120.73 |
Less: Met pecover|es from trusts 24,061.00 1,677.53
Lass: Net assets writhen-of f {wile-hack) {3,618.90) 38816
Gross carrying ameunt |Closing balance) 3,514.92 4,081.90
Reconciliation of expected creditloss (ECL)
A) Trade receivables (Ra. Inlacs)
Particulars Asat Asat
March 31, 2026 March 31, 2028
Impaliment lnss allowance (Opening balance) 3,710.62 RE9.65
Changes in impairment loss allowance dueto-
Ard: Origination of the (reee recenables duting the year 748250 2,622.08
Less; Racoveries from trade receivables during the yaat 2,006.35 132
Change in estimates . -
Impalrmant lags allewance |Clozing balanca) 9,186.77 3,710.62
B) Funded Intereat - clubbed under recoverable from trusts |Rs. In lacs
Particulars Ag at As at
March 31, 23026 March 31, 2025
Imgairment loss aliowance {Opening balanca) Ba.48 57.56
Changes in loss allowance due 1o «
Addl: Assets oeiginated 167.95 2928
Less: Net recoveries from trusts 4517 0.34
Less: et assets written-off (wiite-hack) - -
Chang_t in estimates = =
Impalsment loss allowance | Closing balanca) 208.30 BE.48
) Funded Expenses - clubbed undes recoverable from trusts (A5, In lacs)
Particulars s at A at
March 31, 2026 March 31, 2025
Impairment loss allowance {Opening balance) G155
| Cranges in loss allowance fua to-
Add: Asgets oniginated 1.598.82 031,55
Less: Net recoveries fram irusts J6A.49
Less: Mot assets written-ofl! (write-back) - -
Change in eslimates . -
Impalrment lass allowance {Closing balance] 1,861.88 63155




Mational Asset Reconstruction Company Limited

Notes to the Consalidated Financials Statement for the year ended March 31, 2026

Operationat Risk

Thia Company controls operational risks 1o ansuro That opesational iosses (fnancial or reputational, Including any related to conduct of busingss matters, do

not cause material damage 1o the Company.

Reputational Risk

The Company protects is reputation fram material damage by ensuring that any business activity is satisfactonily assedsed and managed by the sppropriate

level of management and governance ovorsight.

Compliance Risk

The Company has no appetite for breaches in laws and regudation, while recognising that, regulatory non-compliance cannot be entirely avoided, the

Comgany stives 1o reduce s 1o an absoluTe miniman.

40 Corporate sacial respons|bitity

The Company his consututed o CSA committes as required undgr Section 135 of the Compariis Act 2013, Together with relevant rules as prescribed in
Companles {Corporate Social Responsibility Policy) Rules, 2014 ['C3R rules’). The Company has framed the CSR policy and has Wentified the CSR initiatives

and the methodedogy for spending the seme to ensure appropriate and use of funds so spent,

| Rs. In lacs)
|hmm Year ended Year ended
March 31, 2026 March 31, 2025
7] Amount required to be speat by the company during the year 246.52 163.87
{1} Amaunit aof expendiiure incurred 248.52 183,87

]:} Shostiall at the end of the year

Total of previows years shostlall

*

®

&) Reagon for ahortfall
1] Mature of CSR acthithes

Healthcare Social Issues

Healthoare Social 5sues

) aetallsof related party transactions

intg @ contraciusl obligation, the movements in the provision daring

) whers a provision (s made with respect to a liability incured by |r1termn|
the

year shall be shown separately.




National Asset Reconstruction Company Limited
Notes to the Consolidated Financials Statement for the year ended March 31, 2026

41 Revenue trom contracts with customers

Disaggregated revenue

m contracts with customers by type of services, geographical market and Hming of revenus

Tre table bolow represents disaggregated revenues fm
uncamainty of 18 revenues and cash llows

recognition, The Managemsnt belleves that this disaggregation bast deplets how thie nature, amaount, timirng and
are affected by industry, market and ather @conomic factors.

{Rs. inlacs)
Year endad Year ended

Particulars March 31, 2026 March 31, 2025
Type of Services
Faes & olher incame 56,306.75 25,583.33
Total revenue fromm contract with customers £5,328.75 25,593.33
Geographical Markets
India 58,326.75 25,6503.33
Outsids nclia - =
Tatal revenue from contract with customenrs 55,326.75 25,683.33
Timing of revenue recognition
Services ransferred af a point in time - 3
Services ransferrad ovar tima 56,326.75 25,592.33
Total Fevenue from contract with customers 56,326.75 3% .553.33
Contract balance

[As, InLacs}
Particulars As at Asat
March 31, 2026 March 31, 2025
Trade Aecematies 58,797.82 25,684 27
42 Contingent Liability, Commitments and lease amangemants
A2.1 Legal claims
There are no legal claims against the company as.on Manch 31, 2028 & as on March 31,2025,
42.2 Contingent liabillties
s at As at

. March 31, 2026 March 31, 2025
IRCome 1= maiter under dispute - Appeal has been filed betore appellale
puthorty 254.85




Mational Asset Reconstruction Company Limited
Hotes to the Consalidated Financials Statement for the year ended March 31, 2026

42.3 Lease commilments - Company as a lesses

The company has entered into commencial leases for premises & (T Hardwares . Future minimum lease paymants ander non-cancellable eases as at 31

March ang, an follows:

(As. In [Acs)
[Particulars Asat Asat
March 11, 2026 March 31, 2025
|On Office pramises
Within 1 year 206.05 168228
Atter one year but nat more than five years 120.20 326,35
|Maore than S years - =
|00 1T Hardware
Within 1 year 166.70 7
Alter one year but not more (han five yeas 110.47 -
|Mare than & years 7
Thiz nate piovidies infarmalion for lesases where the company is a lessed.
Right of usk assets (Fs. in lacs)
Particulars Yearended Year ended
March 31, 2026 March 31, 2025
On Office premises
Opening 357405 54162
Addition
Dntation/Adustment - [B.85])
Depreciation expense {145.30) {147.31}
Closing 242,18 387,45
On IT Hardware
Opening .
Al tition 421,16 -
D etian/ Adjustmant -
|l:r-tprlc|=1im xpense {2106} -
|Ciosing 400.10 | .
Lease Liability [As. In lacs)
Partigulars Year ended Yeor ended
March 31, 2026 March 31, 2025
On Otfice premises
Opening 451.15 579.63
Addition + b
Dl ption/ AGUSTtTENT - [B.85]|
Accreuon of imtarest 41,53 S6.889
|Payments (192,28} (178,521
Closing 300,40 451.15
O IT Hardware
Addinon 491 .16 -
|Dulotion/ Adustment H s
|Accretion of interest 7.43
|Paymanty {184.11] :
|ctosing 244.48 -




National Assat Reconstruction Gompany Limited

Hatas to the Consolidated Financials Statement for the year ended March 31, 2026

The statement of profit orloss shows the Tellowing amouints felating 1o leases

{Rs. Inlscs)
Year ended Year ended
March 31, 2026 March 31, 2035
On Office premises
Depreciation on 1lght of use assets 14530 147.31
Intor@at on lease Liabibity 41.53 56.89
186.83 20420
On IT Hardware
Degreciation on right of use ass5ets 206 -
| nterest on lease L ability 7.43
28.49 -
Tatal 215.32 204.20
AZ2.4 Capital commitments
Partic ulars As at March 31,2026 As atMarch 31,2025
Amaunt of Contract remalning to be xécuted related to eapital expenses
B nat provided 56775 -
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National Asset Reconstruction Company Lim|ted
Watet 10 The Consalidated FKinancials Statoment fid tha pear anted Marcs a1, o8

47,8 Unikisotion of Borrewid funts and shina presmium:

(A} Durimg the year, the comgany NBs nat Advancer of daed OF invested furds 1o any oher person(s) o ntity(ies], incluting foreign &bl [imernafiangs| wein Ine endorsandeng Mat the

Irstmnr ooy whit:
(1§ lirecthy at ingrectiy isad or vestin olher parsont or enauies inemtifled n any mannes whatsaeuer by or Hn bemall of the company (Lilsnato Benaficlanes|

[ pirrvise any gearanton, rcw ity of the bike t 0 e Dl o 1 UNtmate Benefici anes.

|Bj Diuing the year, the Company hRs et reggrved By furd from sy persan(s) or entitgies], moiudisg foreigs enlities [ Funding Baey) with the undersiading (whethes reoorsed inweting o

ot i i Comgany shall!
[ dirg ey ar incisacly Bnd or e s i atNes parseTs g eraities iiontifisd in oy manner whatssever by of oa bahalf el the Funding Sty [Litimate benelcianes) o

(i} rvica ny gearares, §ecerity of e ke to o 68 Bensl of e Lilimets BuneSiclaries

47,10, Undisclosad incomig
The Company doas nat havi sy S4ch Eansaction which iz nat reeasded in Ehe Boaks of sccaunts that has besn sumendored or dEsciosed a5 inceme dlusing the year in Tie Lax sssassmenls Undes

e EnEome Tax AT, 1951 (51035, SBTh or SUrvEy OF SNy 0INET FEfEvand panismns ot the |neome TaxAct, 1981}

47,51 Detalls of crypin currency of virtu al currency
e Carmpany has Aok sded of invesied inenpto CoRTarcy ot wirhusl Cuirency e ing the ourrent fnancial ear

A8 Tha Clomgany hiss complisd Wit 1ha sumbse of s proscriba undir the Companios Act, 2053,
A0 The Cimsadiy 3684 Nl hye RESIOE bt Aty 1N of anangemenl wikh kas an aorourtting Fmpsstan curent of grevoe financia| pesr,

A onting witd held Linsss 11 chalrmarship of Secistary (F5) on March 13, 202610 discuss te praspective mangar of Matipnal Asset Recanstrisction Campany Limited (MARCL), Inda Dot
Tesalutien Cormgany Lemigd (ACLY and mw}mmmumﬂy.mmwm by efficinis of Depariment of Feanciol Ssrvices [DFS), Chalrman- Suats
Il of i JSAT), Diaputy Managing Dirmcton-501, Chairman- HARCL, Panaing Dirottor & CED-NARCL, Chaiman -indin Dabt Resolution Company Limitad (IGBCL], Managisg Director & CEOS of
Puslic Sectar Basks (stakrholsen in MARCLIDACL & ASAEC), rmpresantztives of Frivas Banks Fiving shareholding m MARCL IDRCL & ASREC snd Excewtive Dirsclal, LI of india.

The Secretary (PS5 empkasiz the e fof 3 single public snelor-owned A48 el Reconyiructicos Campany (AAC] Tor graale effsciency and effectheness.
Aecorclingty, | veas d ocidng thar

SHARCLADRCL meper process needs 1 stan first

sin pasaliel, @ tram shoslel wort aul the meger filan of ASREL with the MARCL ADRCL meried estity.

W stikeheldnrs, mtluding OFS and particinamng institulloms., exprissed Their agrement wilh tha prososal
MASCL Board hss ghven an in-penciple approval of the (0 menger o (15 maGlng el oa My 4, 2026 MARCL will complpte the protess o marger willy UG dne also vausss 1N plan for Heige
o ATFLEC wilh MARCL] Marges aniny | g mho year J026-37,

B Tha Company has Aot sevalued s penparly, pant snd aguisment (nclucng Agh-oruse dass) o intmngl e a5 501 Suring tha cusnomt of previne paar

A1 Impact of mow Lsbaur eode
ESective Movempgr 21, 2025, e G ol Irdis Il ated 20 esnng kaboud reulsnoas ||-:-lnuru|-umnnl=:.mmm:ﬂﬂnmmn.ihlmﬂmmcuﬂ_m,

The Ciotie on Gocial Sacurily, 2000 and the Oecupntianol Safty, Health and Working Conditlans Cade, 2090, collectively refesrid 10 a5 fha How Latiour Codes”, Based on (e sequiemants of New
Lefiour Codes and the IGA| clestication, the Company has sssncmad and concluded that than & o aceoiivhing Maset of EREEE in e RE |ADouT CO0EL

83 The Finsrcial Staterment i prepared in sccorsance with Disision I i Schedile 8 of the Companies Aok, 2013 Thelne itams a5 per prescritad format e rot 200licasle 1o compadny and RS
witich are sgplicable to eoergismy bt having il BalEnEe in e cunent v previous reporting period ste nol Gaclomed in Uhis Bnancisl siatemants.

53 (meestos Education and Protectian Fend
Ther [5 0 afmount required o b tanshmed to |rvestar Edrcation and Protection Fund iy the Campasy.

B Tha inancial SLAEMEnts waTe spprovsd for issun by the Board of Dimctons o Juma 11 26

55 Pravious year's compartives
Presioys jraea fgures favil been regmupan snd recissilied lETawaT HECHTT AN CARBGITT 1 I CLmment year's pree nintsn,
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Mational Asset Recanstruction Company Limited

Habs 16 Conyslbsted Finsncial Statamenty au ot March 31, 20046

Adaitiomal infarmation 34 reguwirgd wader schedule UV do 2 Comaanies dof 2013 af saferpriaey coniolidsied @ tasociten

Ai g Mareh 31300 [ Rl In s
Melassals Le. Tolal assets Sheare In Prafit of Loss Share in Other Share in Tetal compranessive
Mam e af the Entity minus Tolal Linkdlitos comiprebnnilve Incame Ineams

] Aemount ] Amaunt % Bamioust * Arnouni
Parem
Halionit Asaet Reconstruction Comparny Lmted S3.08%| 35137736 1000 ¥ i &1, 76072 0003 2.93 1D0.00% 41,787 .65
Assaciates [Investimnent as per Equity method]
S e iure Finemncs Limited E - 4 - - -
MARCL Thust - D007 e M EEED 0% ({1504 2 2 [ X
Total 0000|377 BO0GA7 100.00%] 41,764.12 100,00%, 480 100,004 4176706 |
s on Manch 31,2028 (P L)

Met assatsLa. Total assets Share In Profit or Loss Shara inDihar Share inTetal comprehansive
# ofthe Emit minua Tezal Linsflities cnpreREnsie iIncoma meome

= Ampunt o) Amaumt b Amasn] b fomeunt
Parent
Matianas Asset Reconauclion Company Limited Ba G| 286 XM 1B 1004 4243079 10000 1.5 100,08 A1 A0 4
Associates (ineestmant ns per Equiny metael)
Seei Infiastruciure Fmanc e Limihed - - - - > - 0.00%
INARGA Trunt - DOOT 16.04% 80,50d4.42 ¥ - - s . =
Total 00| 325 042 &0 10007 4342678 Rl 2.55 10000 4243934
‘Tigrtise 19 nete ho. 110 58

Far and on bexslf of the Bosrd of Directoes of

Hivlicnad Arset Recomtivction Gompa

F{J{..r..m

- 1
Diwakar Qupts
Cnavirman
DM 274557

L b} 5

M

Arin Bimway
Chiel Fmancid Gfices
Place: Murmbs

Dalel lane 11 2026
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Part “B": Associates and Joint Ventures
Statement_pursuant to Section 129 (3) of the Companies Act, 2013 related to

Associate Companies and Joint Ventures

(Rs. In Lakhs)

Name of associates/Joint Ventures

SRE! Infrastructure Finance Limited

1. Latest audited Balance Sheet Date

31* March 2026

2.Date on which the Associate or Joint Venture
was associated or acquired

19" Dacember 2023

2. Shares of Associata/loint Ventures held by

the company on the year end

MNo. 46.00
Amount of Investment in Associatas/loint Venture 46.00
Extend of Holding% 46%

3. Description of how there is significant
influence

Control of more than 20% of total paid up share
capital

4. Reasonwhy the associate/jaint venture is not
consolidated

Associate Company -Srei Infrastructure
Finance Limlted has been consolldated

5. Metworth attributable to shareholding as per
latest audited Balance Sheet

(5,12,834.22)

6. Profit/Loss for the year

i Considered in Consalidation

| ii. Not Considered in Consolidation

(6,262.90)

1. Names of associates or joint ventures which are yet to commence operations.

N.A

2. Names of associates or joint ventures which have been liquidated or sold during

the year. N.A

For and on behalf of the Board of Directors of
National Asset Reconstruction Company Limited

%

Date: June 11,2026
Place: Mumbai

DIN: 01274552

Arindam Biswas
Chief Financial Officer

Wy

Frwsobas 5
Diwakar Gupta P Santhosh
Chairman MD & CEO

DIN; ﬂﬂS‘lSEﬁd

Kapil Soni
Company Secretary

A



Form AOC-1

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of
subsidiaries/associate companies/joint ventures

Part “A": Subsidiaries
(Information.in rﬂﬁﬂ&clﬁchﬁul}ﬁiﬂiaﬂ_tojmﬁmeﬂ_ﬂmmwﬂlﬂnﬁil

Sl. No, | Particulars Details
1. Mame of the subsidiary =
5 Reporting period for the subsidiary concerned, if different -
' from the holding company’s reporting period
3 Reporting currency and Exchange rate as on the lastdate of |
' the relevant financial year in the case of foreign subsidiaries
4. Share capital -
T Reservas & surplus -
6, Total assets -
y Total Liabilities =
B. Invastments -
8. Turnover .
10. Profit before taxation -
11. Provision for taxation =
12. Profit after taxation -
18 Proposed Dividend =
14. % of shareholding =

Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations - NA

2. Names of subsidiaries which have been liquidated or sold during the year. - NA
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